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An American-owned bakery in Ger- 
many was in trouble. 

First a truck crashed. Pies and 
jelly tarts filled the street — and so 
did hungry little children! Then a 
claim was entered for a broken leg. 
A German citizen claimed the truck 
had hit him. The driver denied it. 
What were the facts? 

The bakery’s insurance agent 
found out. He went back to the acci- 
dent scene — with a basket of jelly 
tarts! Between mouthfuls, his little 
witnesses talked — and the false 
claim was withdrawn. 

To top it all, that on-the-spot 
sleuthing was the work of an Ameri- 
can insurance agent! The loss was 
covered by American insurance! 

With the help of American Inter- 
national Underwriters, thousands of 
U.S. brokers are collecting commis- 


sions on such overseas risks. You 
can, too — the procedure is simple. 

When you have a prospect for an 
overseas risk, bring the same sort 
of information required for domes- 
tic risks to the AIU office nearest 
you. Specialists will plan your cov- 
erage to conform with every law, 
custom and insurance regulation of 
foreign states. Gaps and overlaps 
will be avoided. Policies are in fa- 
miliar U. S. contract terms — in 
English. 

Claims are handled by representa- 
tives on the spot, wherever Ameri- 
can people or enterprises go. Losses 
are paid in the same currency in 
which premiums are paid — includ- 
ing U. S. dollars where local laws 
permit! 

Overseas insurance is booming. 
Why not canvass your clients and 


The .nsurance man 


who gave away 


yelly tarts! 


UNDERWRITER 


prospects now — before your com- 
petitors do? Remember, you don’t 
have to be an expert to handle for- 
eign risks. Take them to AIU and 
AIU is your expert! 

For full information and litera- 
ture, write to Dept. N of the AIU 
office nearest you. 


\% American 
) International 
Underwriters 


New York 5, New York 102 Maiden Lane 
Boston 9, Mass. 148 State Street 
Washington 6, D. C. 317 Barr Building 
Chicago 4, Illinois... 208 So. LaSalle Street 
Dallas 1, Texas 
San Francisco 4, Calif...206 Sansome Street 
Los Angeles 17, Calif..612 So. Flower Street 
Seattle 1, Washington. 815 White Building 


801 Corrigan Tower 
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HOME LIFE INSURANCE COMPANY 
256 Broadway, New York 8, N.Y. 


Gentlemen: Please rush copy of “7 Doors to 
Employee Security.” Your proposition... 
“We do the work. You get the commissions” 
...iS too good not to know more about. 
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Protection of GI 
on Insurance Is 
Declared Joint Aim 


Five N.A.I.C. Representatives 
Confer with Defense Depart- 
ment People on Problem 


WASHINGTON—Protection of indi- 
vidual members of the armed forces 
in connection with the sale of life and 
other insurance at army camps and 
other military posts is the announced 
objective, jointly, of the Defense De- 
partment and members of National 
Assn. of Insurance Commissioners. A 
committee representing the latter con- 
ferred with department officials Friday 
regarding the matter. They went to 
Washington from the N.A.I.C. meeting 
at New York. 

* « * 

They will meet again. Though no 
date was set, officials indicated it 
would be soon. Meanwhile, suggestions 
submitted by the commissioners for 
changes in military regulations dealing 
with the subject were taken under ad- 
visement in the department and will 
be submitted to and discussed by offi- 
cials of the army, navy and air force. 

Details concerning these recom- 
mendations and changes were not re- 
leased here, but it was emphasized 
that the desire on both sides is to pro- 
tect servicemen. 

It is no secret that commissioners 
have urged that an insurance company 
or agent that solicits and does business 
on a military post should be licensed 
by the state in which the post is lo- 
cated. However, it has been ruled by 
military authorities that such business 
may be done by a company or agent 
that is licensed in any one state, where 
the installation is one that has been 
ceded to the federal government. 
Commandants of military installations 
have been allowed considerable lati- 
tude in the matter of regulations con- 
trolling insurance sales within their 
respective jurisdictions. 

* * * 

Rear Admiral J. P. Womble of the 
Defense Department’s personnel policy 
office under Assistant Secretary Anna 
Rosenberg, presided at the conference 
with the N.A.I.C. committee, composed 
of the following: 

Wade O. Martin, Louisiana, president 
of N.A.L.C.; D. D. Murphy, South Caro- 
lina, vice-president; Spalding Southall, 
Kentucky; Warren Gaffney, New Jer- 
sey, and W. Harold Bittel, chief actu- 
ary of the New Jersey department. 

Besides Admiral Womble, the de- 
partment was represented at the con- 
ference by Thomas L. Kane, insurance 
director; Brig. Gen. John A. Dabney, 
Stephen S. Jackson, and Col. John 
Kilgore. 





Form Albuquerque Board 

Ed Ketchum has been elected tem- 
porary president of the newly organ- 
ized Albuquerque Insurance Agents 
Assn. About 30 attended the initial 
meeting. Lou Gerding is vice-president 
and Vern N. Schwingel is secretary. 
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To Prepare Amended Marine Definition 
For Submission to N.A.I.C.inJune 


National Assn. of Insurance Com- 
missioners at its meeting at New York 
reaffirmed its view that a nation-wide 
marine definition is necessary and au- 
thorized its committee on definition 
and interpretation to prepare and sub- 
mit at the meeting next June a pro- 
posed amended definition. This would 
conform to amendments in force in 
most of the individual states, further 
clarify the definition to eliminate 
doubts as to classification of certain 
types of policies, and make other ap- 
propriate changes. 

The committee, headed by Leslie of 
Pennsylvania, will submit its proposals 
to the states far enough in advance of 
the June meeting for consideration. The 
committee is tentatively considering 
a meeting in March, possibly at Chi- 
cago, with the industry joint commit- 
tee on interpretation, which originated 
the proposal for a revision of the defi- 
nition. 

e - * 

The industry and N. A. I. C. com- 
mittees met two days in New York in 
advance of the main N. A. I. C. con- 
vention and discussed the principal ob- 
jectives of the revision. The definition 
is 20 years old. It has been amended 
but not all amendments have been 
adopted in all states nor have the 
amendments adopted been the same in 
all cases. 

Uniformity is one of the big objec- 
tives of the proposed amendment. The 
lines of demarcation need to be more 
clearly drawn in view of general de- 
velopments in 20 years and particular- 
ly because of the pressure on those 
lines from multiple line and multiple 
peril developments. 

Much non-uniformity now exists. 
For example, the agricultural equip- 
ment dealers policy, which covers stock 
on hand on the premises, is not cov- 
ered by the definition. When the poli- 
cy was filed over the country about 12 
states approved it as inland marine, a 
dozen or so states would not authorize 
it as inland marine with an amend- 
ment of the definition but OKed it as 
multiple line, and the others disap- 
proved it. 

There are delimitations which no 
longer fit the situation for which they 
were devised. On domestic shipments 
insured under inland marine there is a 
limitation of 30 days. Warehousing 
conditions and the flow of merchandise 
from shipper to consignee have altered 
considerably since 1933. 

For years furriers block, which cov- 
ers the furrier’s own property, not his 
customers, was held not to be inland 
marine, and still is so regarded in 
many states. Yet recently a few states 
have authorized it, Minnesota for one, 
some of them as multiple line. Inland 
Marine Insurance Bureau has taken 
jurisdiction of the cover. 

. © © 

The joint committee, members of 
which are designated by National 
Board, National Bureau of Casualty 
Underwriters and American Institute 
of Marine Underwriters, believe that if 
a reaffirmation and a new understand- 
ing of the aims of the joint committee 
and the definition were accomplished, 
some of the insurers that have with- 


drawn as signatories to the agreement 
might reinstate. 

If non-signatory companies prefer 
their present position and certain im- 
portant states continue to countenance 
or encourage the scrambling of kinds 
of insurance in conflict with the defi- 
nition, obviously signatory companies 
and definition states will have to re- 
examine their positions, the joint com- 
mittee believes. 

The aim of commissioners and in- 
dustry seems to be to have an amended 
definition by next June. 


N. A.1.C. Puts Over 
Idea of Further 
I. M. Regulation 


Continued on the agenda of the N. A. 
I. C. fire and marine committee was 
the matter of inland marine regulated 
classes following receipt of a report on 
this by a subcommittee headed by Jed 
Kennedy of the Wisconsin department. 


The original proposal which was 
generated by zone 4 was that accounts 
receivable, valuable papers, cold stor- 
age locker bailee and bailees customers 
insurance be considered as regulated 
classes and that filings be required. 


Mr. Kennedy said that about 40% of 
the inland marine premiums are un- 
regulated. Unless some provision is 
made for the further regulation of this, 
he asked, “is there not some wisdom 
of further extending the nationwide 
definition merely to increase the vol- 
ume of unregulated insurance?” 


Accounts receivable insurance and 
valuable papers insurance are regu- 
lated classes for casualty insurers, but 
are unregulated for inland marine by 
both Inland Marine Insurance Bureau 
and Transportation Insurance Rating 
Bureau, Mr. Kennedy noted. In 1951 
accounts receivable premiums were 
$455,474 and losses $1,289, giving a ra- 
tio of .28, while the comparable figures 
for valuable papers were $207,337, 
$65,920, and 31.79. 

Cold storage locker bailee insurance 
is considered regulated by the T.I.R.B. 
but is unregulated by I.M.I.B., whose 
companies write approximately 70% of 
the business. The 1951 premiums were 
$856,715, losses $148,063 and ratio 
17.28. 

Bailees’ customers insurance is con- 
sidered unregulated by both bureaus 
“but, considering that the volume is 
large and that certain regulated classes 
produce far less premiums, it appears 
reasonable to require the filing of 
rating plans for the class.” The 1951 
premiums were $8,673,883, losses 
$3,596,055 and ratio 41.46. 





New Aetna Service Office 


Aetna Fire has opened a new service 
office for nothern Minnesota at Duluth, 
under supervision of Special Agent 
Donald R. Martin. He joined Aetna last 
January and was appointed special 
agent in Minnesota a month later. 
Previously he was for 10 years with 
Fire Underwriters Inspection Bureau 
at Duluth. 


Crop-Hail Premiums 
at New Peak of 
$43 Million 


Two Hail Organizations 
Hold Their Annual 
Meetings at Chicago 


Premium income of $43,439,670 is 
reported by members and subscribers 
of Crop-Hail Insurance Actuarial Assn. 
in the preliminary figures for 1952. 
This is a new record for crop-hail pre- 
miums. Losses were $21,313,708, pro- 
ducing a ratio of 49.0 and putting the 
hail insurance business in the black for 
the sixth time in the last seven years. 

. ® 7 

Crop-Hail Assn. represents all but a 
negligible fraction of the stock com- 
panies doing a hail insurance business. 
There are several mutual company 
subscribers, and their total premiums 
in 1952 amount to approximately $3% 
million, leaving the stock companies 
with a $40 million total, which is still 
a record. The best previous year was 
1947 when premiums were $39,478,879. 

All officers of the association were 
reelected at the annual meeting last 
week at Chicago. E. R. Smith of Home 
is president; Bert R. Walinder, Amer- 
ica Fore, vice-president, and C. F. 
Laude, Rain & Hail Insurance Bureau, 
secretary. Richard Roth is assistant 
secretary and manager. 

The annual meeting of Hail Insur- 
ance Adjustment & Research Assn. also 
was conducted at Chicago last week. 
E. V. Sharp, America Fore, was elected 
president to succeed L. G. Zile, Fire- 
man’s Fund. B. Y. Morris, Rain & Hail 
Bureau, was named vice-president, and 
M. E. Aegerter, Home, secretary. Ken- 
neth S. Ogilvie, Western Underwriters 
Assn., is assistant secretary. New mem- 
bers of the executive committee are: 
T. G. Dahl, Great American; W. H. 
Mashek, St. Paul F. & M., and Mr. Van 
Zile. 

The group, which for some years has 
conducted experiments on simulated 
hail damage to corn, wheat, flax, soy 
beans and potatoes, has approved a 
grant for a cotton experiment at Texas 
A. & M. college experiment station on 
both dry land and irrigated cotton. 
The experiments, it is anticipated, will 
take three years. One of the moving 
spirits of this decision was W. E. Grun- 
dy, Home, chairman of the southwest 
adjustment committee. The work will 
begin with the next cotton crop planted 
in Texas. 

. * . 

Committee chairman of the adjust- 
ment and research association, which 
devotes its chief efforts to adjusting, 
adjusting practices and loss research, 
are: Cooperation in loss adjusting and 
adjusters’ meetings, Mr. Van Zile; ad- 
justers’ work sheets and proof of loss 
forms, H. W. Wyant, Great American; 
tobacco loss, B. Y. Morris; loss re- 
search—agricultural colleges’ experi- 
ment stations, E. V. Sharp; and loss 
clearing houses, Richard Check, Hart- 
ford Fire. 

Some expansion in the use of the 

(CONTINUED ON PAGE 17) 
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Ryan and MacLean 
Given Higher Posts by 
Western Adjustment 


R. M. Ryan, inland marine super- 
visor of Western Adjustment, has been 
appointed an assistant general manager 
and will assume his duties Jan. 1. He 
will have supervision of the inland 
marine, automobile, subrogation, cas- 
ualty and railroad departments, re- 
porting directly to General Manager 
Ben Butler. 

Mr. Ryan is a graduate of Purdue 
University. He joined Western Adjust- 
ment in 1929, as a staff adjuster at St. 





Louis, having previously been with 
Southern Adjustment Co. In 1931, he 


a 
R. M. Ryan S. 0. MacLean 


was transferred to the head office as 
superintendent of Western’s first in- 
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land marine department. Mr. Ryan 
has a wide acquaintance in insurance 
circles and is highly regarded. 

Stuart O. MacLean has been ap- 
pointed superintendent of the inland 
marine department succeeding Mr. 
Ryan. A graduate of the University of 
Cincinnati, Mr. MacLean joined West- 
ern Adjustment in 1929. He served as 
inland marine adjuster and marine 
surveyor at Cincinnati, Kansas City 
and St. Louis. In 1947, he was called 
to the head office as assistant superin- 
tendent of the inland marine depart- 
ment. Mr. MacLean is well known in 
inland marine circles and is the author 
of “Inland Marine Insurance Loss Prin- 
ciples and Practices.” 

Glenn S. Corcoran continues as man- 
ager of the automobile department, L. 
W. Hopper as superintendent of salv- 
age and subrogation, and J. G. Young 
as manager of the casualty division; 
while D. H. Beers will succeed W. L. 
Heintz, who is retiring Jan. 1, as super- 
visor of the railroad department. 





Nov. Fire Losses 
Top $65 Million 


November fire losses in the United 
States amounted to $65,129,000, an in- 
crease of 8.4% over those of Novem- 
ber, 1951, the National Board estimates. 
The November figure is also 1.8% 
above losses of October, and for the 
first 11 months of 1952 the total losses 
are $710,826,000, 7.2% over the com- 
parable period of 1951. 

For the first eleven months of 1952 


and the two preceding years, losses 
were: 
a om noes 

me wsses 74,155,000 68,686,000 58,823,000 
Rt Aree 69,925,000 69,136,000 58,340,000 
March 72,254,000 71,507,000 72,468,000 
April ..... 7,380, 62,965,000 61,605,000 
May 62,354,000 57,774,000 58,765,000 
BO .o8ec 58,585,0 56,403,000 57,116,000 
DF cine 61,675,000 52,220,000 49,592,000 
a oncom 462, 55,416,000 49,878,000 
i aan 58,949,000 53,398,000 45,922,000 
SS 63,958,000 54,660,000 49,953,000 
ae 65,129,0! 60,064,000 55,790,000 

710,826,000 663,199,000 621,640,000 





Balfour-Guthrie Forms 
New S. F. Fire Insurer 


B. G. Insurance Co., San Francisco, 
has made application to the California 
department for a permit to sell 2,500 
shares of its $100 par value stock for 
$200 per share, to net the company 
$500,000. 

Of this number, 2,250 shares are to 
be sold to Balfour-Guthrie & Co., and 
250 shares to Union of Canton. The 
company plans to write fire and allied 
lines, and proposes to enter New York, 
Oregon and Washington, as soon as 
licensed. It is to be operated by Bal- 
four-Guthrie & Co. 

President of the company is Arol 
Davidson. Terrance A. Hill is vice- 
president and Harry W. Tomlinson, 
secretary. 


G.A.B. Has Texas Changes 


General Adjustment Bureau has 
transferred Harry E. Walton, manager 
at Bryan, Tex., to El Paso as manager. 
He started with G.A.B. in 1937 and 
was at Beaumont until 1949. 

W. C. Yantis has been assigned to 
Houston as senior adjuster. He has 
been in the adjusting field for 17 years 
and first started with G. A.B. in 1937. 

R. L. Andrews has been named to 
succeed Mr. Walton at Bryan. He 
started with the bureau at Houston in 
1945 and has been at Austin for sev- 
eral years. 





Loose and Ryder 
Are Closing Great 
American Careers 


Ambrose Ryder, vice-president of 
Great American Indemnity, and John 
G. Loose, execu- 
tive vice-president 
of the fire com- 
panies in the Great 
American group, 
are retiring Dec. 
31. 

Mr. Loose got an 
engineering degree 
from Lehigh in 
1907 and then went 
with Great Ameri- 
can to handle 
schedule work for 
New York broker- 
age connections of Great American. He 
later went into the special risk de- 
partment and then engaged in field 
work before becoming identified with 
the loss department of which he finally 
became the manager. He was named 
secretary in 1931, vice-president in 
1940 and executive vice-president in 
1950. 





Ambrose Ryder 


Mr. Ryder graduated from Cornell 
University in 1913 and went with 
Workmen’s Compensation Service Bu- 
reau. He later became manager of bu- 
reaus in Louisiana and Missouri and 
later became head of the automobile 
department that was set up in the bu- 
reau. This subsequently was reorgan- 
ized in the National Bureau of Casualty 
Underwriters. In 1923 Mr. Ryder went 
with General Accident and 1926 he was 
brought in to become head of the auto- 
mobile department of Great American 
Indemnity which was being organized. 
He was elected vice-president with 
general executive duties in 1944. 

Last Friday night Mr. Loose and 
Mr. Ryder were given a farewell din- 
ner by the employes with about 140 
in attendance. 





Ky. Agents Are Again 


Without a Secretary 


LOUISVILLE—Kentucky Assn. of 
Agents is again without a secretary. 
Peyton B. Bethel is retiring, and at 
the annual meeting the directors ap- 
pointed C. Joseph Blanchard to suc- 
ceed him as of Jan. 1. However, Mr. 
Blanchard has gone to Meridian, Miss., 
to take a job with a family controlled 
livestock and packing house operation. 
Prior to joining the association last 
summer, he had been in the public re- 
lations division of the University of 
Louisville. 











John A. Diemand, Jr., in charge of 
reinsurance for North America, with 
his father John A. Diemand, who is 
president of that company, during 
N.A.LC. convention at New York. 
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Vernon Hall, America 
Fore V.P. and 44-Year 
Veteran, Is Retiring 


Vernon Hall, vice-president of Amer- 
ica Fore, is retiring under the group’s 
retirement plan, effective Jan- 1, after 
44 years with that organization. 

Mr. Hall joined Continental as In- 
spector with 
headquarters at 
Atlanta. In 1911, 
he became spe- 


cial agent in 
Georgia and 10 
years later he 


was called to the 
home office as 
general adjuster; 
in 1924 he was 
elected secretary 
and in 1932 vice- 
president of the 
fire companies, 
and in 1949 he 
was elected vice- 
president of Fidelity & Casualty. 

His activities have embraced a wide 
range of problems having to do chief- 
ly with the supervision and direction 
of the adjustment work. He was a 
member of the special committee of 
company representatives which drafted 
the new standard automobile policy 
in 1940, which was a milestone in auto- 
mobile underwriting. 

+. - + 

Mr. Hall has been chairman of 
G.A.B. advisory committe and confer- 
ence committee; chairman of the loss 
committee of Railroad Insurance Assn.; 
member of the drafting committee of 
N.A.U.A.; president of Loss Executives 
Conference; member of the committee 
on adjustments of National Board; 
member of committee of losses, of New 
York Board; member of National Board 
committee on rules for non-concurrent 
apportionments, and a director of Un- 
derwriters Salvage Co., of New York. 

Mr. Hall graduated at Clemson in 
in 1904. In his early years he was with 
General Electric at Schenectady and 
then with Ford, Bacon & Davis, consult- 
ing engineers of New York, and before 
joining America Fore, he was in busi- 
ness for himself as a consulting engi- 
neer at Atlanta. 

In January, he and Mrs. Hall plan 
a trip to the west coast for the winter 
months. 


Hall 


Vernon 





James C. Greene Co. Opens 


Two New Branches in Va. 


The James C. Greene Co., independ- 
ent adjusters of Raleigh, N. C., has 
opened branch offices at Petersburg, 
Va., and Newport News, Va. 

Richard F. Barney is manager at 
Petersburg with offices in the Law 
building. He has been with the organ- 
ization at New Bern, N. C., and for- 
merly was staff adjuster for the Aetna 
Life companies. 

R. A. Bailey, who has been manager 
of Peninsula Adjustment Bureau of 
Newport News, is the acting manager 
at Newport News with offices at 99 - 
28th street. 





N. Y. Club Elects at Party 


About 700 attended the Christmas 
party of Casualty & Surety Club of 
New York. 

Retiring President George Merrick 
of Hartford Accident announced the 
nominees, who were promptly elected: 
Clarence A. Borst, U. S. Casualty, pres- 
ident; Dean M. Parker, Travelers, and 


Joseph H. Norton, Continental Casual- 
ty, vice-presidents; Ernest M. Bergen- 
dahl, U. S. Casualty, secretary. Elected 
to the executive committee were Steph- 
en Bedell, Jr., Maryland Casualty; 
W. R. Ehrmanntraut, American Surety; 
W. E. Taeffner, Standard Accident; 
John P. Madigan, General Reinsur- 
ance, and Joseph M. Pernollet, Em- 
ployers Liability. 





The Sunflower Blue Goose puddle 
at Wichita will hold its New Year 
“stag” Dec. 31. 


Walsh Heads Insurance 


Unit of Ike Inaugural 


Leonard P. Walsh, Washington at- 
torney, has been named insurance com- 
mittee chairman of the Eisenhower in- 
augural committee. He said his job 
will be evaluation of insurance and 
seeing to correct coverage through in- 
creasing coverage of contractors en- 
gaged on work for the inaugural com- 
mittee so as to include that committee 
under their policies. 

Mr. Walsh said all kinds of coverage 
are involved, including insuring the 


“principal’s life,” fire, surety bonds 
on stolen funds of the committee, in- 
side or outside holdup, public liability 
including auto, and at the inaugural 
ball and in reviewing stands; work- 
men’s compensation on employes of 
the committee and its contractors, etc. 


Liberty Mutual has received a dis- 
tinguished service certificate from the 
President’s committee on employment 
of the physically handicapped “for its 
work in the rehabilitation of injured 
workmen and placement of handi- 
capped people in industry.” 
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Helping the A gent 
Steer A Successful Course 





Most important to the insurance agent steering a 
sound and profitable course is the stability of the 


companies he represents. 


Stability that comes not only from financial 
strength, but just as important, from consistency 


in company attitude and in underwriting policy. 

It’s this sort of stability that’s a major reason 
why more than 25% of our agents have chosen to 
represent us continuously for more than 25 years. 


This is the kind of support and service you want 
and can count on from the Fire Association-Reli- 


ance Companies through the years ahead. 


Head Offices: 401 Walnut St., Philadelphia 6, 
Penna. Branches in Atlanta, Chicago, Dallas, New 
York, San Francisco, Toronto. Claims and Settling 
Agents throughout the world 
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Uniform Deposit Law 
Draft Wins N.A.I.C. Nod 


National Assn. of Ins. Commissioners 
at its New York meeting gave its bless- 
ing to a proposed uniform deposit law 
for fire and casualty companies. This 
will become known generally as the 
Kavanaugh law due to the fact that it 


was shaped up under the guidance of 
Luke J. Kavanaugh, the Colorado com- 
missioner, as chairman of the sub- 
committee. Mr. Kavanaugh gave this 
matter earnest attention and saw to it 
that the finishing touches were put on 











fully. 





OPPORTUNITY IS AT YOUR DOOR 


Increased taxes and increased operating costs, 
with government controlled prices, make it more 


and more difficult to operate a business success- 


Looking for a way out of this ''squeeze''? Show 
the businessmen of your town how they can 
safely save a substantial part of their present 
insurance costs by insuring with Lumbermens of 
Mansfield—one of America's leading non-assess- 
able Mutual Fire companies—a company with 


an unbroken dividend record since 1895. 
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it at the earliest possible moment. Mr. 
Kavanaugh will make a great effort to 
get the bill passed in Colorado in 1953 
and thus there is the chance that the 
Kavanaugh law appropriately enough 
may be first enacted in his state. 

Although the bill that was offered at 
the New York meeting had run the 
gauntlet of several hearings and briefs 
and drafts had been exchanged and 
amended, etc. there was a time when it 
appeared that it might have to go over 
still again. 

At the hearing, Frank Fullenwider 
made a strong plea for half a dozen 
amendments. He read these off hur- 
riedly but then he was asked to reduce 
them to specific points and present 
each one succinctly with J. R. Berry, 
general counsel of National Board, 
chairman of the industry committee 
making the argument against the 
change. This was done and at the 
executive session the committee ap- 
proved the bill by Mr. Kavanaugh and 
rejected the Fullenwider amendments. 


- 3 + 

Mr. Fullenwider wanted location of 
deposits limited to the domiciliary 
state or such other state as might have 
required additional deposits. Also he 
wanted a requirement that the secur- 
ities deposited be described in detail in 
the certificate together with all changes 
in the deposit portfolio which should 
be noticed to every state where the 
insurer was doing business with the 
implied right of a commissioner to dis- 
honor a certificate if the securities de- 
posited in another jurisdiction did not 
meet with his approval. 

Also he wanted specified the mech- 
anism by which notice must be sent to 
every state and its approval secured 
before any deposits could be released; 
also a mechanism for partial releases 
as the liability of a liquidating insurer 
decreased. Also he wanted an amend- 
ment to provide that reinsurance must 
be satisfactory to every commissioner 
before deposits are released. 


§1. Definitions. “Policyholders” as used in 
this act incude claimants under the insurer’s 
policies, claimants having claims which arise 
under or by reason of the insurer’s policies 
and obligees under its surety contracts. 

“United States’’ means the states of the 
United States, the territories of Alaska and 
Hawaii, the government of Puerto Rico and 
the District of Columbia. 

“State” means any state of the United 
States, the territory of Alaska, the territory 
of Hawaii, the government of Puerto Rico and 
the District of Columbia. 

“Insurer” for the purpose of this act shall 
mean any insurance company except a life 
insurance company, and shall include any re- 
ciprocal or inter-insurance exchange. 

§2. No foreign or alien insurer now or here- 
after authorized to transact business in this 
state, except a life insurance company, shall 
do such business unless it shall deposit and 
continuously maintain with the (commission- 
er) of this state, or with an official of some 
other state of the United States, designated 
by law to accept such deposit, cash or securi- 
ties having an admitted asset value of not 
less than dollars. Such deposit shall be 
held for the benefit and protection of all 
the policyholders of such insurer in the United 
States. If the deposit is made with an of- 
ficial of some other state, the (Commissioner) 
shall be furnished with and shall accept as 
evidence of deposit the certificate of such 
state officer under his hand and seal certify- 
ing that he holds such deposit for the benefit 
and protection of all the policyholders of such 
insurer in the United States. 

§3. In the event any domestic insurer or 
alien insurer using this state as a state of 
entry into the United States shall be required, 
pursuant to the laws of any other state, coun- 
try, province, district or territory to make a 
deposit differing in amount or character from 
the deposit required of domestic insurers by 
the laws of this state, such insurer may de- 
posit with the (commissioner) cash or securi- 
ties of the kind and amount sufficient to en- 
able the insurer to meet such requirement, 
and the (commissioner) shall issue a certifi- 
cate as evidence of such deposit for filing with 
an official of such other state, country, prov- 
ince, district or territory. 

§4. Upon request of the insurer the (com- 
missioner) may designate any solvent trust 





company or other solvent financial instity. 
tion having trust powers domiciled in this 
state, as the (commissioner’s) depositary to 
receive and hold any such deposit. Any such 
deposit so held shall be at the expense of 
the insurer. The state of shall be re. 
sponsible for the safekeeping and return of al] 
funds and securities deposited pursuant to 
this act with the (commissioner) or in any 
such depositary so designated by him. 

$5. So long as the insurer remains solvent 
and complies with this act it may: 

(a) demand, receive, sue for and recover the 
income from securities or cash deposited in 
accordance with this act; 

(b) exchange and substitute for the de- 
posited cash or securities or any part thereof, 
cash or eligible securities of equivalent or 
greater value, and 

(c) inspect, at reasonable times, any 
posit made in accordance with this act. 

§6. Any deposit made in this state under 
this act shall be released and returned: 

(a) to the insurer upon extinguishment by 
reinsurance or otherwise of all liability of the 
insurer for the security of which the deposit 
is held; or 

(b) to the insurer to the extent such deposit 
is in excess of the amount required; or 

(c) upon proper order of a court of compe- 
tent jurisdiction to the receiver, conservator, 
rehabilitator, liquidator of the insurer, or to 
any other properly designated official or offi- 
cials who succeed to the management and con- 
trol of the insurer’s assets. 

§7. No such release shall be made except 
upon application to and the written order of 
the (commissioner). The (commissioner) shall 
have no personal liability for any such re- 
lease of any such deposit or part thereof so 
made by him in good faith. 

*s8. Any deposit made in accordance with 
the requirements of this act shall be in lieu 
of any deposit heretofore required of a foreign 
or alien insurer under any other law of this 
state, and any such law is hereby repealed. 
Deposits made by foreign or alien insurers in 
compliance with the requirements of such 
other laws of this state shall be released to 
the insurer upon compliance with the require- 
ments of section 2 of this act. 

*This section is not intended to apply to 
or affect any existing provisions relating to 
trusteeing of assets of alien insurers. This 
section should be reviewed in the light of the 
trusteed assets law of the state where this 
bill is being introduced to determine whether 
any amendment of this section is necessary to 
make certain that such trusteed assets law 
will not be affected. 
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Named in Arkansas 





MISS FANNIE HARDY 


Miss Fannie Hardy, whose appoint- 
ment to assistant insurance commis- 
sioner of Arkansas is announced on 
page 8. 


N. J. Mid-Year March 26-27 


The mid-year meeting of New Jer- 
sey Assn. of Insurance Agents will be 
at the Hotel Berkeley-Carteret, Asbury 
Park, March 26-27. This is the first 
time that more than one day has been 
given to a mid-year meeting of the 
association. 





Underwriters Agency, Inc. of Brookhave® 
Miss., held an open house in it new of 
fices Dec. 4 and invited the general public 
by way of a newspaper adverisement. The 
agency is celebrating its golden anniversary. 
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Executive Unit of 
NAIA Covers Wide 
Range atN.Y. 


NEW YORK—The executive com- 
mittee of National Assn. of Insurance 
Agents at its recent meeting here con- 
sidered a wide range of subjects. 

The executive committee received a 
resolution presented by the Georgia 
association which recommends that 
N.A.LA. and selected company organ- 
izations engage the services of an in- 
dependent research organization to 
study objectively present rating struc- 
tures, underwriting procedures and 
marketing practices of automobile 
third party insurance, and that such 
research organization shall present its 
findings to N.A.I.A. and the company 


organizations. 
* * 
W. Eugene Harrington, Atlanta, 


former president of N.A.1.A., appeared 
before the committee to discuss the 
resolution and give his views on the 
seriousness of the automobile picture. 

The Georgia association resolution 
was referred to Executive Committee- 
man Joseph A. Neumann, Jamaica, 
N. Y., who has been working on this 
problem. Mr. Neumann has been com- 
piling the data to be supplied to state 
associations to assist them in combat- 
ing the compulsory automobile threat. 

John F. Neville, N.A.I.A. executive 
secretary and general counsel, dis- 
cussed the supplement “U” tax as it 
affects local boards as applied to their 
unrelated business activity. 

He pointed out that the problem to 
which the tax on unrelated business 
income is directed, according to the 
authorities, is “primarily that of un- 
fair competition wherein some tax ex- 
empt organizations use their profits 
to expand unrelated business operation 
to the obvious disadvantage of their 
tax-paying none-exempt competitors.” 
He urged that every local board which 
receives commission income from the 
writing of public business give thought 
to its possible liability for federal in- 
come taxes under the supplement “U” 
provision. Any local board, he said, 
which is in doubt as to its tax status 
and desires clarification may request 
a ruling on the facts in its particular 
case from the commissioner of internal 
revenue, Washington, directed to the 
attention of the exempt organization 
branch. 


_ Mr. Neville discussed the recent case 
involving the ownership of expirations, 
Phillips vs. Pennsylvania Thresher- 
mens & Farmers Mutual Casualty. 
Briefly he explained that in his opin- 
ion the decision did not affect the lo- 
cal agents’ ownership of expirations. 
The case arose after termination of a 
general agency agreement between 
Phillips, the general agent, and the 
Company, after which the company 
proceeded to sign as direct agents 
the former sub-agents who had re- 
ported through Phillips. Phillips then 
sued the company but the company 
won. Following an appeal to the U. S. 
circuit court of appeals, the decision 
was reversed. The circuit court’s hold- 
ing prohibited the company from sign- 
ing the former sub-agents for the pur- 
bose of continuing the policies in 
Pennsylvania Threshermens. Neither 
party disputed the local agents’ owner- 
Ship of expirations and the case was 
decided solely on the basis of the am- 
iguous contract between the general 
agent and the company. 


_The executive committee, after con- 
Siderable discussion, believed it im- 
berative that the insurance companies 
should be urged to step up their public 
Telations efforts and tell their story 
to the public. The general feeling was 
that not enough was being done to ac- 
quaint the public with the job that in- 
Surance does and particularly the work 


XUM 


of the local insurance producer and 
the services he performs for the insur- 
ance buying public. 

In this connection the executive 
committee of N.A.I.A. took note of 
those few companies which are at- 
tempting to accomplish this purpose 
and, in particular, commended Home 
for its service of recent “ads” which 
have dramatized the part the insur- 
ance producer plays in this nation’s 
economy. 

Maurice G. Herndon, Washington 
representative of N.A.I.A., reported to 
the committee on the probable effects 


of the recent Republican presidential 
victory. He opined that with the ex- 
ception of national health insurance, 
which appears to be a dead issue, the 
national problems of the insurance 
business will remain as they are. 
Although the principal proponent of 
a congressional investigation of insur- 
ance at a national level is no longer in 
Congress, there is still a possibility 
that the resolution introduced by Ja- 
vits of New York will soon receive 
considerable attention. However, if the 
resolution is brought to a hearing next 
year, Rep. Reed of Illinois, the new 


House judiciary chairman, will deal 
more fairly with it, in Mr. Herndon’s 
opinion. 

On the tax front, he said there will 
probably be attempts at a general tax 
reduction, although it is doubtful that 
there will be any change in insurance 
taxation. There are rumors, he said, 
of a further “easement” of mutual tax- 
es but it has gone no further than the 
rumor stage at the present time. 

It is also expected, he said, that a 
bill to set up a National Disaster In- 
surance Corp., insuring the hazards of 
flood, earthquake, tidal wave and 
hurricane, will be introduced. Efforts 
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IN 1761, the British Parliament passed the Writs of 
Assistance whereby it assumed the right to search the 


colonists’ homes for contraband goods. Thereupon, 


James Otis, the Crown’s representative in Boston, re- 
signed his official position. His speech, often called the 
cornerstone of American liberty, defined the Writs as 
“the worst instrument of arbitrary power.” He denied 


Parliament the right to pass such a law and the king 
or a law court the right to enforce it. 

¥ ¥ ¥ 
Our sincere endeavor to adhere to the principles of 
democracy, which are exemplified in the American 
Agency System, has gained the respect and confidence 
of the agents of America. These are cherished assets. 
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AGENCY 1S JUDGED BY THE COMPANY IT KEEPS 








Merry Christmas 


... Everyone! 
May the joyous bells of Christmas 





proclaim lasting peace and happi- 





ness for you and yours. 


NORTHWESTERN 
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Grain DEALers Mutual was incorporated December 23, 1902, 


and began business with 177 charter policyholders in five 
Midwestern states. This month—as a multiple-line company 
it celebrates its 





serving 200,000 policyholders nationwide 
Golden Anniversary. 

A half-century is an exacting test of the principles and 
operating practices of an insurance company. The record of 
Grain Dealers Mutual in providing sound protection at low 
cost has earned it a reputation as a progressive, well-managed 


company—a leader in the mutual insurance field. 


C50 Cube bfidid, 


INSURANCE COMPANY 
INDIANAPOLIS 7, INDIANA 
Western Department: Omaha 2, Nebraska 





will be made to remove private insur- 
ers from the war damage insurance 
field. 

Mr. Herndon urged all insurance 
men to keep their political interest 
alive at all times. “Work continuously 
and enthusiastically,” he said, “at the 
job of keeping your state and federal 


| legislators advised and on friendly 


terms with insurance men.” He also 


¢ suggested that local boards and state 


associations invite their state and na- 


* tional legislators to meet with them 


from time to time. 

He reported that regulations of pub- 
lic housing administration have been 
modified to permit local public hous- 
ing authorities to place insurance with 
any company whose rates are “rea- 
sonably within range” of the lowest 
available net cost from any other 


=, sound and responsible licensed insur- 


er. “Reasonably within range” has 
been interpreted as not more than 25% 
above the lowest net bid. 


The executive committee also ap- 
proved a program to have the mem- 
bers of N.A.I.A. cooperate in the na- 
tional blood program. All member 
agents, through their respective state 
associations, will be urged to cooperate 
with other civic groups in their local 
communities which have already set 
up blood programs. In those localities 
where no such organization exists, the 
local agents will be urged to take the 
lead in setting up such a program. 
Ralph D. Callister, Salt Lake City, 
pointed out that there is a serious de- 
ficiency in the present availability of 
blood for civilian needs, as well as the 
tremendous amount needed for the 
fighting men in Korea. 





Mayland Casualty Joins 
General Cover Assn. 


Maryland Casualty has joined Gen- 
eral Cover Underwriters Assn. Mary- 
land entered the fire insurance field in 
January, 1951. 





Winne Cowlitz Co. Chief 


Calvin D. Winne of Longview, Wash., 
has been elected president of the Cow- 
litz County Assn. of Insurance Agents 
to fill the unexpired term of the late 
Jack Nielsen, who was killed in an 
automobile accident. 





A. P. White Joins Brother 


A. P. White, who went out with the 
change of administration as chairman 
of the casualty-surety division of the 
Lousiana insurance rating commission, 
has joined forces with his brother, 
W. D. White, in the local agency busi- 
ness at Bossier City, La. He commutes 
the 50 miles from his home at Arcadia, 
La. He was the original chairman of 
the casualty commission when it was 
set up some 15 years ago. Then he was 
out office for a time and returned 
four years ago under the Earl Long 
administration. 
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Hale of American 
New Vice-President: 
2 Others Promoted 


E. Scott Hale has been promoted to 
vice-president of American. Samuel H. 
Reiter and Eugene 
M. Cook have been 
advanced to secre. 
taries and G. Ever- 
ett Geerken, Frank 
W. Cornish and 
Vernon M. Giffton 
have been elected 
assistant secretar- 
ies. 

Mr. Hale Joined 
American in 1940 
as manager of its 
loss department. 
He was promoted 
to assistant secre- 
tary in 1941 and 
to secretary in 1947. He is a graduate 
of University of North Carolina law 
school. He entered the insurance busi- 
ness as an employe of General Adjust- 
ment Bureau in New York City and 
was later assigned to the company’s 
Baltimore office, then becoming man- 
ager of its Salisbury, Md., branch. He 
left the insurance business to practice 
law, later opened his own adjustment 
firm, and in 1933 returned to General 
Adjustment Bureau as manager at 
Bluefield, W. Va. 


E. Scott Hale 


Mr. Reiter’s last promotion by Amer- 


ican was to assistant secretary in 1950. 
He joined the company in 1912 and 
served in the accounting and broker- 
age and service departments. He trav- 
eled New Jersey as special agent and 
became state agent in 1939. In 1949 
he was appointed field supervisor. 

Mr. Cook became assistant treasurer 
of American in 1947. He has worked 
for the company since 1930. Mr. Geer- 
ken joined the company in 1947 as loss 
supervisor, becoming assistant man- 
ager of the loss department in 1948, 
assistant general adjuster in 1950 and 
general adjuster in 1951. 

Mr. Cornish traveled New Jersey as 
a fieldman in casualty insurance. He 
joined Bankers Indemnity in 1927 and 
was promoted to assistant field super- 
visor this year. He has had 25 years in 
the insurance field, as has had Mr. 
Clifton, who joined American in 1951, 
bringing a background in both casu- 
alty and fire. 





John R. Fishdick, executive secre- 
tary of Milwaukee Board of Under- 
writers, is making a number of ap- 
pearances before civic organizations, 
talking on “Alert Today—Alive Tomor- 
row.” His talks are in the interest of 
the drive of the “Crusade for Safety 
in Wisconsin,” which the Milwaukee 
Board and Wisconsin Assn. of Insur- 
ance Agents are sponsoring. 
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Character of Adjustments That Is 
Needed to Promote PR of the Business 


Adjusters and loss men are involved 


| in a most closely knit task of public 
| service, that of reimbursing insured 


for losses as fully, properly and 
promptly as possibly, Ward R. Cunn- 
ingham, Manager commercial loss de- 
partment of Chubb & Son, said at the 
regional meeting of National Assn. of 
Independent Adjusters at New York. 
B. L. Jones of Frey & Jones, Buffalo, 
vice-president of the eastern division 
of the association, presided. 

The task of adjusters and loss men 
is formidable and yet simple, Mr. 
Cunningham remarked. It is formid- 
able because it involves catastrophes, 
put on the individual claim for the 
trained adjuster is a simple matter. 
However, if the adjusting is not well 
done, the effect on the public can be 
adversely serious and far reaching. 
Any well done job is simple for the 
trained mind. 

* * * 

With the proper initiation, the ap- 
proach to insured is half the battle. It 
must not be arrogant, belligerent or 
hurried. If the adjuster indicates his 
willingness to meet insured half way, 
he will undoubtedly reciprocate in like 
fashion. Perhaps insured knows what 
he is talking about, though it is the 
adjuster’s specialty. Too many cases 
are mishandled because insured and 
adjuster couldn’t get together, and 
more often than not it is the adjuster’s 
fault, Mr. Cunningham declared. 

Mishandled cases are comparatively 
few in relation to the tremendous 
number processed every day but they 
stand out like sore thumbs. The public 
relations of the business could be im- 
proved materially if the poor cases 
were reduced to an absolute minimum. 

Mr. Cunningham cited an example 
that concerned a claim for damage 
to a shipment of household furniture 
moving from New Jersey to Pennsyl- 
vania. The adjuster was appointed and 
preliminarily estimated damage at $275 
on four items. Three months later the 
agent in Pennsylvania telephoned the 
home office of insurer that he had been 
trying to write a policy on a large in- 
dustrial concern but one of the officials 
was disinclined to place the insurance 
with that company because he could 
not secure a settlement on a furniture 
claim. He pointed out that in the three 
months the adjuster had not bothered 
to adjust the loss. Mr. Cunningham 
phoned insured and settled the matter 
for $25 in 10 minutes. We commented 


as though it abrogated his findings. 
There are other considerations that go 
into the compromise settlement, be- 
yond those which came within the pur- 
view of the adjuster’s work. 

There were some household goods 
moving from West Virginia to Cali- 
fornia, Mr. Cunningham narrated in 


that it took him a little longer to settle 


with the adjuster. 

Another example of troublesome sit- 
uations is that in which the adjuster 
has done his best to secure a reason- 
able settlement of a doubtful claim. 
The liability could go either way. The 
true facts are unknown and cannot be 
ascertained. The adjuster concludes 


there is no liability. However, when y 


an assumed fact or two is added to the 
mixture, the company concludes that 
there is liability and the case is com- 
Promised. The adjuster is piqued at 
the utter disregard of his investigation 
and effort. 

7 s a 


Mr. Cunningham pointed out that 
under these circumstances the adjuster 
1S given full credit. The company takes 
full advantage of his report in arriving 
at its final decision, even though that 


final decision may look to the adjuster * 
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citing another instance of a trouble- 
some case. Insured was an air force 
captain, and he arrived in California 
10 days after the delivery of the furni- 
ture. The furniture had been put into 
the house by the driver of the van, who 
obtained the key from the superin- 
tendent’s cottage. The furniture was 
unloaded. 

The adjuster found evidence that a 
dog had been in the house and that 
some of the furniture was scratched 
and soiled. The claim was for $700 


damage and $800 theft. 

After an exhaustive investigation the 
adjuster concluded that there was no 
liability. The driver of the van had 
seen a dog running in and out of the 
house during the unloading and it was 
likely that the dog had been accident- 
ally shut in the house after the furni- 
ture had been delivered, and therefore 
after the insurance covering the mov- 
ing company had ceased. 

Several weeks later insured appeared 
in the offices of the insurer and pre- 


Best of health, best of business 
to old friends and new who helped 


crown our 99th year with such success! 
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rental information. 


DESCRIPTIVE BROCHURE AVAILABLE UPON REQUEST 
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sented an entirely different set of pos- 
sibilities. He related that the van or- 
iginally sent for the furniture was too 
large to get through the gate to the 
home and a smaller van was used. 
Subsequently the furniture was re- 
loaded onto a larger van. This might 
account for the breakage and the mar- 
ring of the furniture. At destination 
the van driver had used some local 
characters to help unload, and it was 
possible that one of them had stolen the 
silver. This restored the possibilities 
into balance, and left the issue in 
doubt. The loss was compromised. 
However, the adjuster’s efforts were 
not wasted. 

Another situation that plagues the 
company is the assignment of a loss 
to an adjuster who is entirely unfamil- 
iar with the subject matter of the poli- 
cy. Unless there is in the adjuster’s 
office someone who can provide ex- 
perienced and expert guidance, then he 
should refuse to handle that loss. 

Inurance is built on service, and the 
way a loss is serviced is the yardstick 
by which the company is measured for 
future business, Mr. Cunningham 
stated. 


Arpert, Cushman, Muldoon, O’Brien 
Win Advancement at A.F.I. A. 


Eric Arpert has been appointed sec- 
retary and treasurer of American For- 
eign Insurance Assn., and William F. 
Cushman, A. G. Muldoon and J. F. 
O’Brien have been named secretaries. 

Mr. Arpert has been an A. F. I. A. 
man 32 years. Previously he was with 
Benedict & Benedict, and the Barker 
Agency at Brooklyn. He will continue 
to supervise banking and financial 
transactions. 

Mr. Cushman joined A. F. I. A. in 
1922 after graduating from Colby. He 
advanced to the position of fire mana- 
ger. 

Mr. Muldoon joined A. F. I. A. in the 
marine department in 1922. From 1930 
to 1935 he was stationed at Shanghai 
and then from 1936 to 1940, was mana- 
ger at Tientsin. He was later assigned 
to the Philippines and was interned by 
the Japanese for 38 months. After the 
war he reestablished the branch at 
Manila. In 1950, he was appointed ma- 
rine manager. 

Mr. O’Brien went with A. F.I. A. in 
1921 in China after having been with 
Asia Bank at Shanghai. In 1923, he 
went to New York in the accounting 
department and later became chief 
accountant. In 1950, he was named as- 
sistant to the secretary. 


——<—<—< 


MISS HARDY IS GENTRY CHOIcE 


Woman Named Top 
Ark. Department Aid 


LITTLE ROCK—Miss Fannie Hardy, 
an outstanding career insurance wo. 
men and leader in women’s civir 
groups, has been named by Commis. 
sioner-designate U. A. Gentry of Ark. 
ansas to become assistant insurance 
commissioner. This is the first time 





that a woman has ever been appointed | 


to an executive position in the insur. 
ance department. 


Miss Hardy is manager of the casv.- | 





alty and marine department of the | 
Coates & Raines general agency of! 


Little Rock. She held the same position 
with the old E. E. Raines general agen- 
cy from 1947 until September of this 
year when the latter firm was dis- 
solved and its companies and staff 
largely taken over by the newly con- 
stituted Coates & Raines general agen- 
cy. Miss Hardy is a native of Amity, 
Ark., and received her business train- 
ing at Southern Business University at 
Atlanta. 

She entered the insurance business in 
1921 in the Little Rock branch of Fidel- 
ity & Deposit when R. Hill Carruth was 
manager, and except for short periods 
in the early 30’s and during the last 
war, served with F. & D. in branches 
at Memphis, Newark, and Atlanta, 
rising to the position of office manager 
and underwriter, until 1944 when she 
returned to Little Rock to join the 
local agency of Williams & Rosen. Then 
in 1947 she joined E. E. Raines Co. In 
1931 she spent about a year with the 
Galloway and W. R. Harrison agency 
at Little Rock, general agents at that 
time for Home Life of Arkansas. Dur- 
ing the last war she served a year as 
a civilian employe in the army finance 
department at Camp Robinson at North 
Little Rock. 

She is a past president of Arkansas 
Federation of Business & Professional 
Women. Several weeks ago she re- 
ceived the distinguished “Arkansas 
Woman Of The Year” award for 1952. 
She is national chairman of the public 
affairs committee of National F.B.P.W. 

It is generally assumed that Kenneth 
M. Harrison, present executive assist- 
ant commissioner, who has been a Ca- 
reer man with the department, will be 
retained by Mr. Gentry, in a key capa- 
city. Mr. Harrison has 12 years service 
with the department, starting as chief 
clerk in 1941 and subsequently becom- 
ing an assistant commissioner, and ex- 
ecutive commissioner in 1950. 
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Coust’s Stake 
in Insurers 
Ison Increase 


Insurance company managements 
note that there is an ever increasing 
ownership of their stocks on the part 
of people on the Pacific Coast, partic- 
ularly in California. This is due partly 
to the operations of Insurance Securi- 
ties Incorporated at Oakland that has 
a force of about 150 men selling insur- 
ance stocks under a 10-year plan 
throughout the state. 

Also, it is due to the difference in 
time from the east. When the stock 
market used to close at New York at 
3 p.m. that was noon on the coast and 
as a result brokers in California be- 
came very active in the unlisted mar- 
ket. using their afternoon hours when 
they were not pinned down to follow- 
ing the stock market to make their 
calls and drum up interest. Many such 
brokers developed a fondness for in- 
surance company stocks and got an 
extensive following. The results have 
been good and all in all, the Pacific 
Coast has an interest in the insurance 
stocks that probably far exceeds its 
proportional position. Insurance man- 
agements are conscious of this impor- 
tant voice in their affairs from the coast 
and there has already been recognition 
here and there of this in the way of 
the election of men from the coast to 
positions on the boards of some of the 
companies. 





Delay Plans on Cover for 


Ships Under Construction 

WASHINGTON—Development of 
the maritime administration’s program 
for war risk insurance of ships under 
construction will go over until the new 
year, officials indicate. This delay will 
be due to consideration of comments 
upon the program from marine insur- 
ance interests and shipbuilders. 

e s . 

Both groups have submitted, in res- 
ponse to the administration’s invita- 
tion, suggestions and recommendations 
for changes in the draft documents 
embodying features of the program. 
Some of these are recognized in offi- 
cial circles as valuable and are ex- 
pected to be incorporated in revised 
documents covering the program, which 
will be submitted by the maritime in- 
surance division to higher officials in 
maritime and the Commerce Depart- 
ment. 

All this will take time and no final 
promulgation of the program is expect- 
ed before some time next month, at 
the earliest. 


List National Board Films 

' The National Board has announced 
Its 1953 listing of 22 current fire pre- 
vention films that are being offered 
free of charge to community and civic 
organizations, fire department officials, 
church and school groups. The films, 
several in color, run from five to 20 
minutes, All emphasize the need for 
Increased fire prevention in the face 
of the current record annual loss of 
11,000 lives and $770 million worth 
of property. Requests for the listing 
Should be addressed to the National 
. 85 John Street, New York 38, 





Hartford Donors Form Club 
A new club has been organized at 
the home office of Hartford Fire and 
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Hartford Accident with a _ charter 
membership of 29 employes. The club 
is called the “Gallon Club,” and is 
made up of those in the home office 
who have donated a gallon of blood 
or more to the Red Cross Blood Drive. 
The two leaders in the club are Ralph 
Adcock, Hartford Fire printing depart- 
ment superintendent, and Harry G. 
Roessler, Hartford Fire statistical de- 
partment, who had each given 15 gal- 
lons of blood. 


Zone 4 Names Fischer Head; 
Sullivan Zone 5 Chief 


Fischer of Iowa was elected chair- 
man of zone 4 of N.A.I.C. at a session 
at New York. He succeeds J. Edward 
Day of Illinois, who becomes associate 
general solicitor of Prudential. The 
zone 4 meeting will be at Chicago 
April 20-21. 

Sullivan of Kansas was named as the 
new chairman of zone 5 succeeding 


Graves of Arkansas, who is on his way 
out again as commissioner. The zone 5 
convention will be held some time in 
April at Little Rock. 

The zone 2 meeting will be at Her- 
shey, Pa., May 13-14. 

The zone 3 gathering will be about 
April 10 at Atlanta. 





The Cumberland, Md., office of Gen- 
eral Adjustment Bureau is now located 
in new quarters at Clark-Keating 
building, 50 Baltimore St. 














-- 


i 

























SMM) 
«= OW ) 
































It takes teamwork to raise a painter’s scaf- 


fold —and it also takes teamwork between 


eam 
ae 
Renan 


mt 














FIRE + AUTOMOBILE « MARINE + CASUALTY + SURETY 
REINSURANCE 


Head Office: 401 California Street, San Francisco 20, California 
Departmental Offices: New York * Chicago * Boston 


Atlanta « Los Angeles « Seattle 


FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY 
WESTERN NATIONAL INSURANCE COMPANY 


off the tough ones. Our monthly mailing 
to agents and brokers, FIREMAN’S FUND 
IDEA INDEX, gives case histories from our 


files ... success stories... valuable tips on 


build business for you. Regardless of 
whether you do business with us, mail the 
coupon today. We'll be pleased to send 


you the current issue. 


Advertising Department, Fireman’s Fund Group 

401 California Street, San Francisco 20, California 
Without obligation, please send me the current issue of 
FIREMAN’S FUND IDEA INDEX. 


company and insurance producer to knock 


overcoming sales resistance. One of many 
FIREMAN’S FUND services, our IDEA IN- 
DEX has built business for others ... it can 
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As 1952, our 25th Anniversary Year, ends, we extend a 
hearty hand-clasp and our fervent best wishes to all our 
friends and colleagues. Hopefully we look to a future as 
satisfying in personal relationships as this past quarter- 
century has been. 
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PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6,N. Y. 


CLEVELAND, 320 Bulkley Bldg NEW YORK, 26 Cliff Street 
PHILADELPHIA, 436 Walnut Street CINCINNATI, 1423-24 Carew Tower 
SAN FRANCISCO, 369 Pine Street CHICAGO, 175 W. Jackson Bivd. 
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HIGHER PRICE LEVELS 
REQUIRE MORE FIRE INSURANCE COVERAGE 
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New Recording & Statistical Plant in West 





— 











The newly completed, modern print- 
ing plant of Recording & Statistical 
Corp. is shown above. Its 81,000 square 
feet of floor space were put in opera- 
tion recently. The plant, which is 
equipped with the latest printing ma- 
chinery, employes about 300 persons. 
Almost its entire output is for the in- 
surance business. 

The western division of Recording & 
Statistical is under the guiding hand 
of Fred H. Feldman, vice-president. 
The division is celebrating its 28th year 
of operation in Danville. 


printing and distribution of rates, 
‘schedules and other printed matter for 
nearly all of the fire rating and in- 
spection bureaus in the west and south. 
It also prints and distributes the rate 
manuals of National Automobile Un- 
derwriters Assn. In addition, it turns 
out a wide variety of policy and other 
form printing for the business. 

The company has a large new east- 
ern plant at Boston and a Canadian 
plant at Toronto. The head office is in 


New York City, with other offices in 


Chicago, Detroit and Montreal. 








The Danville plant handles the 
Nelson Cracks Down on 
Agent Getting Excess Fee 

A Minneapolis agent, Donald C. 


Hoaglund, has had his license revoked 
because he charged additional fees 
over and above approved insurance 
rates and failed to make proper resti- 
tution. The action was taken by Com- 
missioner Nelson and it prevents 
Hoaglund from writing insurance in 
the future. 

“The Hoaglund agency advertised 
that it specialized in soliciting sub- 
standard risks,” the commissioner said. 
“He also claimed to be able to get re- 
voked drivers’ licenses back in one 
day. Mr. Hoaglund also advertised that 
he would finance one-half of the pre- 
mium charge; also that his rates were 
reasonable, with no unnecessary fees 
attached.” 

Mr. Hoaglund is said to have 
watched newspapers for the names of 
drunken drivers. He would then pre- 
vail upon them to allow him to place 
their insurance with companies hand- 
ling substandard risks. 

“We have evidence,” Mr. Nelson 
added, “that he would tell drivers he 
would get their licenses back. At the 
same time he would quote a price 
which the public believed to be an an- 
nual premium, but which, in reality, 
was a quarterly premium on which he 
retained the excess. He would then 
order the policy from the company.” 





Kinker Agency New Setup 


Following the unexpected death of 
Elmer Kinker, the E. Kinker & Co. 
agency, Cincinnati, will continue in 
operation with Edward H. Kinker, a 
brother of Mr. Kinker; Henry C. Ges- 
sing, a son-in-law of Elmer Kinker, 
and Robert E. Kinker, a son of Edward 
Kinker, as the active members. Edward 
Kinker has been with the agency 20 


years, Mr. Gessing five years, and 
Robert Kinker, who returned from 
service in the navy last month, three 
years. 


New Houston Marine Office 


A new ocean marine service office 
has been opened at Houston by Fire- 
man’s Fund. Edward L. Caulfield has 
been appointed special agent in charge 
of the new office. He is a graduate of 
Massachusetts Maritime Academy and 
holds a master’s license in the mer- 
chant marine. 





Brokers Legislation Prepared 
Brooklyn Insurance Brokers Assn. 
will sponsor a number of bills to re- 
form license qualifications for brokers 
in New York, Max Klotz, retiring 
president, stated in his annual report. 
Among the changes the brokers will 
ask are: An increase in the number of 
class room hours required of prospec- 
tive brokers; a six-month apprentice- 


ship for new brokers; limiting of state 
broker examinations to twice annually 
instead of four times annually. 


R. F. Corroon C.&R. Director 


Richard F. Corroon has been elected 
to the board of Corroon & Reynolds 
Corp. He is vice-president of the cor- 
poration and a member of the law firm 
of Berl, Potter & Anderson of Wilming- 
ton, Del. He is a son of James F. Cor- 
roon, president of the corporation. 








Glenn G. Onsager, who has been 
with the George Leonhard agency, 
Madison, Wis., has joined Reitan, 
Lerdahl & Co. as chief underwriter. 








EXECUTIVE V. P. 
FIRE COMPANY 


A large casualty company is entering 
the Fire field and wants a top man to 
head this operation. Excellent oppor- 


tunity for a high caliber man. 


Salary $25,000. 


For Particulars Write 


FERGASON PERSONNEL 


330 S. Wells Street Chicago, Illinois 








Attention Real Estate & Ins. Execu- 
tives: Buy your advertising calen- 
dars, Specialties, Office supplies, 
Goodwill gifts, Holiday merchandise, 
Labels & Signs from us and save 
money. Open acct. to rated co’s. Our 
products are known the world over 
& fully guaranteed. Reference: Ist 
Natl. Bank, No. 4th St. Branch, 
Chamber of Commerce. 
ARCO SALES 
P. O. Box 6187 Sta. B, 
Albuquerque, N. M. 














REQAoTSAATE 


PAYS BIG! SEND FOR FREE, BIG, ILLUS- 
So CATALOG NOW! Gradua ates report 
naking substantial incomes. Start and run your 
own business quickly. Men, women of all ages. 
learn easily. ourse covers Sales, 
Management, Appraising, 
related 
rooms * in ~j 
Write TODA book obli: 
WEAVER SCHOOL OF REAL sepece (Est. is) 
Suite 300 Law Bidg. Dept. IN Kansas City, 
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zer, Secruity, secretary-treasurer; and 
Gertrude M. Sweeney, Loyalty group, 
corresponding secretary. 

In his report, retiring President 
Herbert R. Bland, R. C. Knox Co., 
Hartford, reviewed the chapter’s pub- 
lic relations acitivities, of which a 
highlight was the CPCU institute at 
Storrs in June that attracted 45 under- 
writers from the east to explore “In- 
come Protection for the Buyer, the 


Cincinnati Puddle Plans 


Meeting for Jan. 6 
CINCINNATI—Miami Valley pud- 
dle of Ohio Blue Goose has selected the 
first Tuesday of each month as its reg- 
ular luncheon meeting date. At the 
next meeting on Jan. 6 there will be fi- 
nal reports from activities of the fall 
and discussion of plans for spring ac- 
tivities. F. S. Bard, North America, is 


Opens Seattle Office 


Chubb & Son are opening a new of- 
fice at Seattle with offices at 618 Sec- 
ond avenue. John M. Tucker, who has 
been assistant in the fire underwriting 
department at San Francisco, will be 
manager for Washington. 





The Boyington-Thomlinson agency of Port- 
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rector : a , ' : 
on elected ——— A factory—sprinklered and with superior 
Reynolds ‘ ° 
the eal AWA — construction and management—develops 
‘law firm A ; ° ° ° 
i m- 
Wilming- \ a mighty nice premium and a goodly nu 
alls ea = ber of commission dollars. But the agent 
ion. . = ° ° 
i );- who writes such a target risk must take 
has been Cc. O. Pauley, managing director of a a . P 
agency, Health & Accident Underwriters Con- =a. —— *. good care of it. The rate must be exactly 
egg, ference, with C. C. Cox, assistant coun- —_—— right—as low as engineering and inspec- 
‘writer. sel of Continental Casualty, at N.A.L.C. ‘ 
convention. tion recommendations should properly 
make it. For convenience, the fire insur- 
P. ance and allied lines should be written in 
rY one policy even though huge values are 
_ developed. All this sounds difficult, but in 
nteri 
ol reality it isn’t—not for Glens Falls agents. 
man 
The services of experts from the Factory 
' Oppor- a e _ 
Insurance Association and its capacity to 
L. . . 
absorb large risks are enlisted, and our 
agents are assured that the best service and 
lowest possible rate will be developed. Our 
INEL membership in the F.I.A. is another valu- 
able Glens Falls Extra. 
», Illinois Chris Gough, retired veteran deputy 
commissioner of New Jersey and M. J. o - - 
Harrison, Little Rock attorney and as ant ee ees ae 
=m i former Arkansas commissioner, at tlens 
Execu- N.A.LC. gathering. aba 
calen- 
upplies, Home Owners Form Topic GLENS FALLS INSURANCE COMPANY 
1andise, The November meeting of the Penn GLENS FALLS INDEMNITY COMPANY 
d save} | Blue Goose attracted 90 ganders to COMMERCE INSURANCE COMPANY 
»’s. Our — Wm. R. Lewis, Philadelphia un- Glens Falls, New York 
id ous Twriting manager of Home, explain 
the new home owner’s policy. Jos. R. 
ice: Ist Knowlan, wielder, announced there ome 
Branch, will be a joint meeting of the eastern 
bonds in January. 
B, | Conn. C.P.C.U. Elects = 
a Plans for 1953 were outlined and 
hew officers were installed at the an- <€, eR 
hual meeting and dinner of Connecti- cee anne ee 
ITE cut chapter of C.P.C.U. at Newington, et rig 
last week. \ oe —= picibes 
a Officers for 1953 are Austin Carey, > wie 3 
“4 Aetna Fire, Hartford, president; M. H. ————== 
4 Blackburn, Travelers, and John B. 
A Abrahms, Max Blumenthal Agency, 
E et 198) Hartford, vice presidents; B. J. Daen- 
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London Lloyds Elects 
Barrie and MacGowan 
Walter Barrie and George MacGow- 


1945. He served as deputy chairman 
last year and this year. Mr. MacGow- 
an’s first election was in 1944. He was 
a member of the committee which 
came to the United States in 1942 to 








an have been elected chairman and negotiate for the establishment of 
deputy chairman respectively of the “Bijco.” 
Committee of London Lloyds for 1953. mee 
Mr. Barrie, a marine underwriter, Chester Uehling, local agent at Beloit, Wis., for 23 
—— : : years, has acquired the J. A. and H. J. Love agency 
was first elected to the committee in there 
e AT a Se ie 
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Teletype CG 1606 


Phone HArrison 7-5807 


Cable STaver, Chicago 


We invite your inquiry 


STAUNTON, 


175 W. Jackson Bivd. 


GLOVER & CO. 


Chicago 4, Illinois 








Ben Franklin of Louisiana insurance 


department and Newell Johnson of 
American Mutual Alliance at commis- 
sioners gathering at New York. 












Henry D. Sayer, general manager of 
Compensation Insurance Rating Board 
of New York, with Zurich trio at 
N.A.L.C. convention at New York: Rob- 
ert V. Branion of New York; E. J. 
Savage of Chicago and Creighton Cun- 
ningham of New York. 








Cage & Co. Promotes Petty 


Jack Cage & Co., managers of Ins. Co. 
of Texas, Life Ins. Co. of Texas, Con- 
tinental Union and ICT Discount Corp., 
have promoted Morris Petty, assistant 
secretary and treasurer and chief cas- 
ualty underwriter, to agency manager 
for the fire and casulaty division. Re- 
placing Mr. Petty as chief casualty un- 
derwriter is Weldon Harris, who has 
been with Insurors Corp. He previously 
was with Commercial Standard as 
casualty underwriter. 

J. A. McMahon, Jr., has been ap- 
pointed general manager of the secur- 
ities division; William Wymond, assist- 
ant treasurer in charge of the stock 


————=!}2 


department, and Robert Horton, chief 
accountant. 
. . ° 

Mr. McMahon formerly was Gulf 
Coast business representative for the 
Operating Engineers (A.F.L.) and vice. 
president of the state federation of 
labor, which controls the Cage com. 
panies. Mr. Wymond was C.P.A. with 
Peat, Marwick, Mitchell & Co. and Mr 
Horton also was with that firm. 





Sheriffs For Compulsory Cover 

Indiana Sheriffs Assn. adopted a 
resolution in favor of compulsory auto 
liability and property damage insur- 
ance, and the executive and legisla- 
tive committee voted to sponsor such a 
bill before the 1953 legislature. 
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Purport of N..Y. 
Regulation Is 
Further Clarified 


From E. K. Scribner, executive vice- 
president of Stuyvesant: 

As a long time subscriber to THE 
NATIONAL UNDERWRITER and one of its 
champions of accurate reporting, I was 
dismayed and my faith somewhat 
shaken by the perverse reporting 
evidenced in your article on Page 2 of 
the Nov. 27 issue, entitled, ““Bohlinger 
Outlaws Auto Retrospective Schemes”. 


Obviously, the writer of the article, 
while accurately reporting the provi- 
sions of the amended regulation 27 of 
the New York insurance department, 
must have conspired with the head- 
line writer to cast an entirely inac- 
curate impression as to the intent and 
purpose of the regulation and, in so 
doing, cloaked the operation of certain 
companies who have consistently, over 
the years, furnished a stable insurance 
market for finance business under a 
cloud of suspicion. 

e . « 

If the providing of such a market 
constitutes a “scheme” then I think 
that we should very properly consider 
all phases of insurance business as a 
“device or scheme” because there are 
companies who have attempted to pro- 
vice protection to the automobile-buy- 
ing public but who have been so vac- 
illating in their attitude toward the 
business as to have created, at various 
intervals, a situation which would 
have been nigh on to catastrophic had 
not the so-called retrospective compa- 
nies stepped into the breach to lend 
security and stability to the market. 

We feel that some clarification or 
correction of the caption title is in 
order. 

From John C. Blackall, 
counsel of Resolute: 

Having been an assistant city editor 
of the Hartford Times years ago be- 
fore I got into the law business, I can 
appreciate that the newspaper man is 
not only a slave to the calendar, but 
he is particularly a slave to the clock 
and, therefore, at times if his copy is 
bad, he has to correct it and even if it 
is perfect, there is little opportunity to 
think very long as the presses down- 
stairs are screaming for copy. Of ne- 
cessity, therefore, some errors must be 
made. But I was particularly surprised 
and disturbed to read in your recent 
issue on a New York department rul- 
ing, the heading “Bohlinger Outlaws 
Auto Retrospective Schemes.” 


A number of outstanding insurance 
companies writing automobile physical 
damage insurance in the United States 
remunerate their producers on a slid- 
ing scale commensurate with their 
loss experience. In the course of years, 
this has come to be called the retro- 
Spective plan. Without going into de- 
tails, we must say that this method 
fills a long existing gap in the insur- 
ance business and has provided a mar- 
ket for automobile finance coverages. 
The leading companies in the so-called 
Tetrospective field receive 100% of 
premiums from their producers. The 
Producers do not retain any portion of 
the premium for the payment of losses 
and/or commissions. 

The words “outlaws” and “schemes” 
must carry to any one of your readers, 
not familiar with the retrospective type 
of operation, an unwarranted impres- 
Sion harmful to a number of insurance 


resident 


XUM 


carriers always desirous of giving to 
the public needed and reliable cover- 
age. 


Defer to June Action 


on Excess Reporting 

NEW YORK—The executive com- 
mittee of National Assn. of Insurance 
Commissioners voted to put off till the 
June meeting of N.A.I.C. any action on 
the recommendation that all insurers 
be required to report excess of loss 
reinsurance by line, beginning with 
1953. 

The vote followed an appeal by John 
C. Phillips of North America, which 
has been seeking commissioner ap- 
proval for reporting the cover in a 
separate line in the annual statement. 
Mr. Phillips pointed out that the rec- 
ommendation, made by the reinsurance 
subcommittee headed by Glennon of 
Illinois, and approved by the blanks 
committee, dealt with a detailed, com- 
plicated matter, in a report of which 
copies were not available to members 


of the industry or commissioners until 
the day before the executive committee 
meeting. The practice the recommen- 
dation deals with is not the subject of 
regulation up to now. Many insurers 
have been following it. 

Leslie of Pennsylvania and Bisson of 
Rhode Island urged that the executive 
committee act favorably on Mr. Phil- 
lips’ suggestion. Taylor of Oregon said 
the technicians on the reinsurance sub- 
committee had done a thorough piece 
of work but like the others on the ex- 
ecutive committee he would like an 
opportunity to go over the report. 


T. J. Hjorth Has Retired 


T. J. Hjorth, special agent of Com- 
mercial Union for Minnesota, has re- 
tired after 28 years of service with the 
organization. 

Special Agent H. E. Smith, who has 
been associated with Mr. Hjorth for six 
years, will have supervision of Minne- 
sota with the assistance of Special 
Agent N. R. O’Connell, who recently 
entered that field. 





Dickey Asks Legislature 
to Approve Start on 
Recodifying Okla. Laws 


Commissioner Dickey of Oklahoma 
has asked the 1953 legislature to au- 
thorize a study for recodification of the 
insurance laws of the state. 

Contending that the present agency 
laws make very difficult the effective 
and affirmaitve regulation of agents 
to which the insurance buying public 
is entitled, he recommended that they 
be reviewed and a new law be enact- 
ed. He said it should provide a mini- 
mum standard which every new agent 
must meet and should contain ade- 
quate provision for taking disciplin- 
ary action to prevent persons from be- 
ing licensed as insurance agents solely 
by reason of their occupation. 

He further asked a redefining of 
duties of the insurance board and the 
insurance department, which would 
probably require a two-year study. 

He suggested that the legislative 
committee create a drafting committee 





what’s the best 
team defense 
against fire? 


\- 


pea type of hazard determines the type of Kidde 
extinguisher to be used. The severity of the possible 
fire determines where and how far apart these extin- 


guishers should be placed. 


“ Let the Underwriters’ Laboratories guide you in 
your recommendations for this team defense. 











Extra hazardous areas need the special 
attention of the inspection department. 
Remember, always include Kidde Equipment in 


your recommendations. It has the highest Under- 


against fire. 


Light hazard areas require that no person 


should be more than 100 feet away from an extin- 
guisher and no extinguisher should be expected to 


protect more than 5,000 square feet. 


Ordinary hazard areas require that an 
extinguisher be placed within 50 feet to protect no 


more than 2,500 square feet. 





writers’ ratings and offers the best possible protection 


Walter Kidde & Company, Inc., 
1243 Main Street, Belleville 9, N. J. 


Walter Kidde & Company of Canada, Ltd., Montreal, P. Q. 
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composed of an assistant insurance 
commissioner and an assistant attorney 
general to draft a proposed code; that 
the completed draft be approved by the 
legislative council, the attorney gen- 
eral and the governor before its intro- 
duction in the legislature, and that suf- 
ficient funds be made available for 
carrying out the proposal. 

Pointing out that from time to time 
there has occurred in Oklahoma unfair 
and deceptive insurance practices 
which are not prohibited by the insur- 
ance laws, he recommended that a fair 
trade practices law be enacted, modeled 
after the draft of N.A.I.C. 


On the matter of group life, A. & H. 
insurance for state employes, he rec- 
ommended that a study be made by 
the legislative council as to desirability 
of enactment of a law which would per- 
mit state departments to combine for 
the purpose of purchasing such insur- 
ance. 

He also requested the legislature to 
enact a statute giving the insurance 
commissioner, through the attorney 
general, authority to apply to a court 
of competent jurisdiction for an injunc- 
tion to restrain any person or company 
from violating the insurance laws of 
the state. This was inspired by a 1951 
opinion of the attorney general that the 
commissioner no longer has the author- 
ity to apply for an injunction to re- 
strain a non-licensed insurer from un- 
lawfully engaging in the insurance 
business in the state. 





Tom Barrett Is Mentioned 


Charles B. Cleveland, Chicago Daily 
News columnist.. printed the rumor the 
other day that Thomas Barrett is likely 
to be named Illinois insurance direc- 
tor. He is a brother of George Barrett, 
who was former attorney general of 
Illinois and is now with the Chicago 
law firm of Barrett, Barrett, Costello 
& Barrett. Also the Barretts control 
Prudence Mutual Casualty and Pru- 
dence Life of Chicago. There have 
been strong rumors that George Bar- 
rett would have the say on the Illinois 
insurance director and one rumor was 
that Jack Peterson, special agent of 
Prudence Mutual Casualty, would be 
named. 

Donald Patton, Springfield attorney, 
was removed from the list of possi- 
bilities when he was appointed ad- 
ministrative assistant to Governor- 
Elect Stratton. 





The Detroit office of New Hampshire Fire 
has been moved to 18250 Grand River avenue. 
H. C. Pollock is manager. 


Harry F. Ogden Ends 
Long Insurance Career 


Harry F. Ogden, executive vice-pres- 
ident of U. S. F. & G., who is retiring 
Jan. 1 under the 
employes’  retire- 
ment pension plan, 
began his insur- 
ance career with 
Maryland Motor 
Car in 1918. He 
was vice-president 
when it was pur- 
chased by Niagara 
in 1926 and con- 
tinued in that post 
until 1928, when 
he became vice- 
president of the 
newly organized 
Fidelity & Guar- 
anty. He was elected president of F. & 
G. in 1940 and when it was merged 
with the U. S. F. & G. at the beginning 
of 1952 he was elected an executive 
vice-president of the parent company 
and president of Fidelity & Guaranty 
Insurance Underwriters. 

Mr. Ogden has been particularly 
active in civic and in insurance affairs. 
He was chairman of the Maryland 
Fire Underwriters Rating Bureau from 
1944 to 1951 and is a former member 
of the executive committee of the Na- 
tional Board. He also has been chair- 
man of the Baltimore chapter of the 
Red Cross since 1929, is a director 
of the commission on governmental ef- 
ficiency and economy of Baltimore 
and of Baltimore Assn. of Commerce. 
He is a director of U. S. F. & G., Union 
Trust Co. of Maryland and Monumen- 
tal Life and on the executive commit- 
tee of the first two. 

Mr. Ogden was honored at a banquet 
given by the board of governors of 
Maryland Fire Underwriters Rating 
Bureau. Among the guests were Otho 
E. Lane, retired president of Niagara 
Fire; E. Asbury Davis, president of 
U. S. F. & G.; Fred Doremus, manager 
of Eastern Underwriters Assn.; John 
H. Coppage, deputy insurance commis- 
sioner of Maryland, and Howard E. 
Gates and Arthur C. Muhly, of the 
Maryland department. 

Harry M. Gibbs, chairman of the 
Fieldmen’s Advisory Committee, pre- 
sented Mr. Ogden a scroll. F. John 
Barclay, chairman of the Rating Bu- 
reau, was toastmaster, and Mr. Lane 
presented Mr. Ogden a silver salver 
on behalf of the board. 





Harry F. Ogden 





Urge Use of Farm Survey 


MINNEAPOLIS—Members of Min- 
nesota Assn. of Insurance Agents are 
being urged to make use of the new 
farm survey issued by the National 
association. “Farm-writing agents ev- 
erywhere have finally been provided 


an answer to their most pressing need,” 
says a bulletin issued by the state as- 
sociation. “It is our prediction that 
this form will become the greatest 
competitive device ever offered to the 
agency system. The agent who uses it 
is the agent who will prosper from the 
great potential farm market.” 





Fight Insurance Department 


Merger Proposed in Wash. 


Proposal of the “‘Little Hoover” 
committee on Washington state gov- 
ernment to eliminate the office of in- 
surance commissioner has drawn heavy 
fire from insurance people and it is 
generally felt that the proposal, if 
submitted to the 1953 legislature, will 
be snowed under. 


N.A.1LC. 1954 Annual Meeting 
to Be at Detroit June 6-11 


The insurance commissioners at the 
meeting at New York made a definite 
decision to hold the 1954 summer 
meeting at Detroit. The dates are June 
6-11 and the headquarters hotel will 
be the Sheraton. 


Main & Baker Probe Has 
Successful Court Outcome 


St. Paul Mutual won a decision be- 
fore Judge Lundgren at Crookston, 
Minn. in a .case in which the data 
that induced the denial of liability was 
developed by the adjusting firm of 
Main & Baker. St. Paul Mutual had 
$12,000 insurance on a four-family 
apartment at Fosston, Minn., that was 
destroyed by fire on Jan. 27, 1952. The 
insured was Evelyn Nathan of Fuller- 
ton, Neb. Main & Baker discovered that 
Evelyn Nathan was associated with one 
T. O. Balcomb, also known as Charles 
Balcomb, who had been involved in a 
fire at St. James, Minn., in 1924 and 
was convicted of arson. Main & Baker 
found that the Balcomb property was 
not registered in Mrs. Nathan’s name 
and that the party in whose name it 
was registered had sold the property 
to Balcomb some years ago. St. Paul 
Mutual contended that Mrs. Nathan 
had no insurable interest in the prop- 
erty. Between the date of this Fosston 
fire and date of trial Balcomb was 
killed in an auto accident in Colorado. 
The jury at Crookston found in favor 
of St. Paul Mutual. 











Mark Farris, Jr., of American-As- 
sociated at Portland, Ore., has returned 
from a tour of duty in the army air 
force. 


Plan for Tenn. Legislation; 


Committee Chiefs Named 


Directors of Tennessee Assn. of In- 
surance Agents, meeting at Nashville. 
made plans for a legislative program. 
President Ray Ward, Sparta, named 
John W. Bailey, Knoxville, chairman 
of the legislative committee. A new 
public relations and public information 
committee of nine, one from each con- 


gressional district, was announced. 
Glenn Smotherman, Chattanooga, was 
named chairman. Other committee 


chairmen are: Accident prevention, 
W. E. Biggs, Knoxville; membership, 
Emerson B. Tanner, Union City; edu- 
cation, T. K. Robinson, Memphis; farm 
and small town agents, D. S. Jamison, 
Covington; finance, T. W. Jarrell, 
Nashville; conference, Will Johnston; 
casualty conference, Russell Miles, 
Kingsport; agents planning, Walter 
Greenspan, and managers advisory, 
Frank A. McGlaughon, Kingsport. 





Agents Get State Posts 


Mrs. Christine C. Reynolds, associ- 
ated with her husband, Herman Reyn- 
olds, in a local agency at Paris, Tenn., 
has been appointed state welfare com- 
missioner and Franklin Pierce, local 
agent at Tremble, commissioner of in- 
stitutions by Governor-elect Clements 
of Tennessee. Mrs. Reynolds was re- 
gional welfare director for 10 
Tennessee counties from 1939 to 1944 
when she resigned to join her husband 
in the agency. Both are members of 
Tennessee Assn. of Insurance Agents. 





Jenkins Takes 2-Year Leave 


Harry Jenkins, Bellingham, Wash., 
local agent, has taken a leave of ab- 
sence for two years to engage in some 
special work with a shipyard at Blaine, 
Wash. 

To fill the vacancy his absence will 
leave on the board of Washington 
Assn. of Insurance Agents, the Bell- 
ingham Association has nominated C. 
J. Sorensen. 


Virginia C.P.C.U. Elects 


Reginald V. Spell, Hartford Accident, 
Richmond, has been elected president 
of the Virginia C.P.C.U. chapter. Frank 
S. Cosby, also of Richmond, was elect- 
ed secretary. New directors are: Jo- 
seph B. Cralle, II, Richmond; Fred M. 
Davis, Lynchburg; John R. Chappell, 
III, Richmond; Lacy Edgerton, Roa- 
noke, and Robert W. Putnam, Roanoke. 





SP CT i Tg TRI I i TRF ig i Gag a pg Tg I gO I Hg Og Di i Ie gO Ta CO ig a COE i Og Oar ay Oy 


Chicago Branch 
ARTHUR W. PETERSON, 
Branch Manager 


PAUL G. KASHEFSKA 
Special Agent 
3621 E. Williams St. Rd. 
Decatur, Ill. 


acre cn casas sac 


STANDARD — UNIFORM 
NON-ASSESSABLE POLICIES 


Cn Our Many Friends & Representatives 
We Extend the Seasons Greetings 
WEST BEND MUTUAL FIRE INSURANCE COMPANY 


(SINCE 1894) 


(Home Office 


WEST BEND, 


RATED 


WISCONSIN 


“A”? + EXCELLENT 


ROBERT W. ZOBAC 
Special Agent 
1310 Third Ave., S.W. 
Waverly, lowa 


Suite 301-302 
6349 N. Clark St. 
Phone: BR 4-9500-1 
Chicago, Ill. 


JOHN RYERSON 
Special Agent 
2511 E. Belleview PI. 
Milwaukee, Wisc. 
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UNEXCELLED SERVICE 
PREFERRED RISKS 


w 
VICTOR A. HANSON, 
Special Agent 


SAMUEL T. TAYLOR 
State Agent 
483 W. Lynhurst Ave. 
St. Paul 4, Minn. 
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LOOK THEM IN THE EYE 





Miss. Agents Score 
with Speakers Card 


For more than year Mississippi Assn. 
of Insurance Agents has been conduct- 
ing an excellent public relations pro- 
gram through the medium of a speak- 
ers bureau. 

The program has attracted much 
favorable attention and comment and 
won the association honorable mention 
in the 1952 Bowen public relations 
award contest of the national associa- 
tion. The object of the plan is to give 
businessmen in various trade groups, 
and other members of the public, an 
intelligent, up-to-the-minute, factual 
story of what a good local stock insur- 
ance agent can do for them. 

« ~ * 

Julius G. Berry of Tupelo, president 
of the group when the program was 
inaugurated, said of the program: “We 


didn’t advertise, we looked them 
straight in the eye and told them per- 
sonally.” 

The certified public accountants 


provided a typical, if succinct, reac- 
tion: “We got a lot out of it and it was 
good propaganda for you, too.” Other 
groups expressed similar sentiments. 

Mr. Berry, in setting up the original 
program, also developed an outline for 
the speeches. In this outline the agent 
opens by expressing an interest in the 
business and insurance problems of his 
audience. The agent mentions the in- 
creasing complexities of the business 
whose representatives he is addressing. 
He points out that these complexities 
call for specialization and in insurance 
the agent qualifies as a specialist. 

Finally the agent gets into more spe- 
cific insurance problems facing his au- 
dience, such as disinterest in insur- 
ance, the danger of underinsurance, 
and also describes the capital stock 
insurance system, pointing out that 
“through this system we can do a bet- 
ter job as insurance agents or counsel- 
lors, or advisers if you please. Looking 
back, the public must think so too as 
approximately 85% of the fire insur- 
ance business in the U. S. is placed 
in capital stock companies. A majority 
of the casualty business is also placed 
in stock companies.” 

The agent concludes the talk by ex- 
plaining what he does to earn his com- 
mission, giving a guide to the buyer of 
insurance as to what steps his agent 
should take if he is to have a good in- 
surance program. 

For his work in developing the pro- 
gram, Mr. Berry received the James 
Henry Johnson award from O. Shaw 
Johnson, Clarksdale, past president of 
N.A.I.A., who instituted the award in 
memory of his father. 

* & * 

Among the groups which took ad- 
vantage of the availability of the agent 
speakers was the LP-Gas Assn. Insur- 
ance questions which were troubling 
its members were answered by David 
J. Brewer, Greenwood. Russell Lind- 
sey, Laurel, explained the insurance 
agent’s job to the certified public ac- 
countants. 

Mississippi Hotel Assn. sent a reso- 
lution of appreciation to Harris Hol- 
land, Columbus, for his discussion of 
adequate protection. 

Carl Fox, Jackson, told the bottlers’ 
group that an insurance agent should 
be as carefully chosen as a lawyer or 
accountant. W. W. Smylie, Meridian, 
told members of the retail lumber as- 
Sociation how to get the most out of 
their insurance dollar. 


The retail hardware association 
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members reportedly went home with a 
great deal to think about after hear- 
ing a talk by Nathan Swayzee, Yazoo 
City. 

One appreciative trade association 
member summed up the program when 
he said, “Our conference with you, 
together with the followups that will 
be needed, will do much to solve our 
insurance problems.” 

This tribute to Mississippi agents 
was paid by one of the officers of 
Mississippi LP-Gas Assn. following its 
meeting: “I have attended many meet- 
ings of state, district and regional cha- 
racter, where insurance brokers or ex- 
perts made talks on insurance cover- 
age for LP-Gas dealers. Our discussion 
with you and your committee was the 
most profitable that I have ever been 
privileged to attend. The information, 
advice and suggestions that you gave 
us, revealed that you and the members 
of your committee were as well, if not 
better, informed of the insurance cov- 
erage for LP-Gas dealers than any 
other similar group that has been our 
privilege to hear.” 


Show Oft New Western States Mutual Home Office 


ae 








Two open house ceremonies marked the unveiling of the new home office 
building of Western States Mutual at Freeport. After Freeporters were treated 
to a peek, insurance people, many from out of town, were taken on a tour of 


the home office. , 
Entirely fireproof, the almost severely modern building front is faced with 


red brick and Bedford limestone, with contrasting panels of black granux 
(manufactured granite). Windows are aluminum, with granite sills. Lighting 
is fluorescent throughout the air conditioned building. Besides well-appointed 
offices, the interior features a large recreation room and a fully equipped 
kitchen. 

President of the company is Lloyd A. Trunck. 
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Crop Hail Premiums at 
New $34 Million Peak 


(CONTINUED FROM PAGE 1) 
hail policy that also includes the peril 
of fire on standing grain will be made 
py Crop-Hail Assn. This type of poli- 
cy first came out in North Carolina, 
but in that state the fire coverage is 
continued right through the storage 
barns. A policy was introduced last 
year in North Dakota in which fire 
was covered on grain standing in the 
field only, and it is this policy that 
probably will be filed in other states. 
It is understood that already a filing 
on it has been made in Texas, and will 
be made in two or thre other states 
later. Last year was the first experi- 
ment in North Dakota and the fire 
coverage was offered as an option to 
the hail-only policy. More than 90% 
of the crop-hail coverage purchased in 
North Dakota was on the new form. It 
is expected that next year this will be 
the only form available in North Da- 
kota. 

Kansas in 1952 resumed its position 
as leading premium producer of crop- 
hail business, and at the same time had 
an astonishingly low loss ratio of 
26.5%. Premiums in Kansas were $8,- 
700,055 with losses of $2,312,257. North 
Carolina, where nearly all of the cov- 
erage is on tobacco, slipped into No. 2 
position with premiums of $6,241,156 
and at the same time had a nearly 
100% loss ratio of $6,042,925. Texas, 
which for the past two or three years 
has not been much of a hail state be- 
cause of drought and bug infestations, 
shot up to $4,264,038 in premiums and 
had losses of only $732,995. Good crop 
conditions in Nebraska moved that 
state in ranking from seventh to fourth 
with $2,676,304 in premiums, losses in 
Nebraska were $2,009,709. 

In 1951, premiums on crop-hail busi- 
ness were $33,934,857 and losses were 
$20,033,378. The biggest premium in- 
creases were in Kansas, $5% million; 
North Carolina, $1 million; Texas, 
$800,000, and Nebraska, $800,000. 

A breakdown of premiums and losses 
by states and the rank of states by 
premium income is shown below: 


Rank by 
Premium 

State Income Premiums Losses Ratio 
Alabama 40 $ 20,945 $ 7,331 35.0 
Arizona 15 1,134,854 471,975 41.5 
Arkansas 35 35,683 14,213 39.8 
California 33 65,690 21,369 32.5 
Colorado 13 1,182,359 755,726 63.9 
Conn. 22 284,413 79,747 28.0 
Delaware 44 2,263 
Florida 27 142,928 65,129 45.5 
Georgia 9 1,469,455 886,037 60.3 
Idaho 18 8 81,208 16.2 
Illinois 11 1,339,550 568,013 42.4 
Indiana 20 319,374 77,631 24.3 
Iowa 10 1,466,423 719,266 49.0 
Kansas 1 8,700,055 2,312,257 26.5 
Kentucky 17 791,893 555,09 70.1 
Louisiana 48 ll 
Maine 30 108,059 9,578 8.8 
Maryland 37 24,959 5,801 23.2 
Mass. 34 50.758 90.613 178.5 
Michigan 36 27,748 7,84 28.2 
Minnesota 8 1,741,526 1,399,886 80.3 
Mississippi 41 19,184 1,55. 8.1 
Missouri 24 249,811 133,185 53.3 
Montana 7 1,756,638 498,564 28.3 
Nebraska 4 2,676,304 2,009,709 75.0 
Nevada 46 654 
N. H. 45 1,580 4,599 290.9 
New Jersey 42 14,862 110 ES 
New Mexico 23 263,234 43,843 16.6 
New York 29 108,903 8,461 7.7 

0. Car. 2 6,241,156 6,042,925 96.8 
North Dak. 12 1,209,192 755,479 62.4 

io 1 84,2 17,445 20.7 
Oklahoma 6 1,812,773 501,129 27.6 
Oregon 21 298,577 40,201 13.4 
Penn. 32 78,218 52,153 66.6 
Rhode Island 47 618 
So. Car. 16 927,112 446,710 48.1 
South Dak 1,941,780 787,019 40.5 
Tennessee 25 233, 136,962 58.6 
Texas 3 4,264,038 732,995 17.1 

ah 38 24,209 7.823 32.3 
Vermont 43 4,0 4,718 115.8 
Virginia 14 1,175,022 793,315 67.5 
Washington 19 3,944 63,050 18.3 
West Va. 9 21,788 1,391 6.3 
Wisconsin 26 155 44,522 28.1 
Wyoming 28 120,206 57,114 47.5 
Totals and Averages for 
the United States $43,439,670 $21,313,708 49.0 
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Hail results for the last 10 years by 
premium volume, losses and loss ra- 
tios are given herewith: 


1942 13,808,744 8,892,248 64.3 
1943 18,204,280 12,628,431 69.3 
1944 23,937,062 14,982,745 62.5 
1945 29,711,042 17,286,736 58.1 
1946 28,471,387 10,679,454 37.5 
1947 39,487,879 18,036,419 45.6 
1948 31,930,213 14,735,092 46.1 
1949 33,772,329 15,738,396 46.5 
1950 24,634,398 9,864,213 40.0 
1951 33,421,677 20,033,378 59.9 
1952 43,439,670 21,313,708 49.0 


Crop-Hail Assn. has just gotten out 
its complete compilation of national 
statistics for 1951. Among other things, 
there is recorded premium volume by 
crops. Wheat was the leading premium 
producer in 1951 with $11,322,554, and 
was followed by tobacco, $9,336,372; 
cotton, $4,733,066; corn (grain) $3,- 
152,588 and oats, $1,616,848. 





North American Assurance 


Formed at San Antonio 


North American Assurance, organ- 
ized at San Antonio to write all lines 
except life insurance, has begun oper- 
ations with $200,000 cash capital paid 
in and $210,954 surplus paid in. It will 
operate in Texas through licensed 
agents only. 

President is William A. Bedell, who 
is also president of Lloyds Fire & Cas- 
ualty of San Antonio and owner of the 
Bedell & Co. agency, established by his 
father in 1904. He has been in insur- 
aice work since 1928, except for five 
years in the air force. This is the third 
company he has organized and oper- 
ated, the assets of the group now ex- 
ceeding $1,500,000. 

a * e 


Art A. Merback, who has been as- 
sociated with Mr. Bedell since leaving 
the army in 1949, is vice-president. 
He has traveled most of Texas and has 
many agency contacts. Ralph H. Con- 
don, vice-president in charge of under- 
writing, has been in insurance 26 years, 
most recently as vice-president of In- 
surors Corp. in charge of casualty un- 
derwriting. Earlier he was with New 
Amsterdam Casualty for nine years at 
Chicago and 10 years with Continental 
Casualty at its home office. 

L. C. Arny, formerly claims super- 
intendent with Midwestern at Okla- 
homa City, is vice-president and gen- 
eral claim manager. He managed his 
own claims service 1946-51 and has 
held important claims posts with Trav- 
elers and General Exchange at New 
Orleans, McBride, Bourne & Kennede 
at Monroe, La., Texas Employers and 
Employers Casualty at Dallas. 


Holland to North British 


Smith E. Holland, Jr., who has been 
special agent for Providence Washing- 
ton in Kentucky, has gone with North 
British & Mercantile as state agent in 
western Kentucky. Ben Russell of 
Lexington, Ky., who has had the entire 
state as state agent, will now have 
eastern Kentucky. 

Mr. Holland is a son of Smith E. 
Holland, Sr., for years with America 
Fore in Kentucky, who was trans- 
ferred to Tennessee by that group 
about a year ago. 





Boston C.P.C.U. Elects 


Alfred L. Hutchinson, assistant vice- 
president of American Policyholders, 
has been elected president of the Bos- 
ton C.P.C.U. chapter. Albert A. Mc- 
Gaw, Aetna Casualty, is vice-president 
and Lloyd A. Murray, Jr., was re- 
elected secretary. 


Life has no flavor 


without sentiment... 





...and no security 
without 


proper INSURANCE 


Homes, jewels, furs, furniture, hobby equipment and personal 
possessions all have sentimental value. Are you giving them the 


proper insurance value? 


ROYAL? LIVERPCOL 


CASUALTY FIRE* MARINE SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 
ROYAL INSURANCE COMPANY, LIMITED » ROYAL INDEMNITY COMPANY © AMERICAN & FOREIGN INSURANCE COMPANY © THE 
BRITISH & FOREIGN MARINE INSURANCE CO.. LTO. © NEWARK INSURANCE COMPANY + QUEEN INSURANCE COMPANY OF AMERICA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. © GLOBE INDEMNITY COMPANY + STAR INSURANCE COMPANY 
OF AMERICA © THAMES & MERSEY MARINE INSURANCE COMPANY, ITD. + VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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E. F. Hunt to Retire as 


Johnson & Higgins Chief 


NEW YORK—After 51 years in the 
business, Elmer F. Hunt will retire as 
chairman of Johnson & Higgins Dec. 31. 

His experience in insurance started 
in 1901 when he joined the marine 
brokerage firm of Haywood & Wreaks, 
which through a series of mergers 
ultimately became Willcox, Peck & 


Hughes. When that organization merg- 
ed with Johnson & Higgins in 1924, Mr. 
Hunt became a director and later vice- 
president. He was elected president in 
1947. 





Sinnamon Assistant General 
Adjuster of Phoenix of Hartford 
William J. Sinnamon has been ap- 
pointed assistant general adjuster for 
Phoenix-Connecticut group. He fills 


the vacancy caused by the death of 
Dudley S. Cooke. Mr. Sinnamon joined 
the claims department in 1945. He is 
a graduate of Wesleyan and during the 
last war served with the air forces as 
an intelligence officer 





Percy P. Lynch, secretary of Great American, 
discussed the new dwelling building broad 
form policy for California at a meeting Tues- 
day of Pacific Coast Fire Loss Assn. 


S. F. Marine Men Elect 


New officers of Assn. of Marine Un- 
derwriters of San Francisco are: J. T. 
Hayes, Talbot, Bird & Co., president; 
Webster Jones, Fireman’s Fund, vice- 
president; Anthony W. Lidgate, Landis, 
Pelletier & Parrish, secretary. 





Insurance Women of Fargo held a bosses’ 
night and Christmas party at which Christ- 
mas carols were sung. After the dinner there 
was a dance. 
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DIRECTORY OF RESPONSIBLE 


PENDENT ADJUSTERS 








COLORADO 


ILLINOIS (Cont.) 





KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES— 
INSURANCE ADJUSTERS 
ALL LINES 
1068 Gas & Electric Bldg., Denver, Colorado 
Telephone Tabor 5736 











Office Phone: 3-2771 
W. J. ROTHFUSS 
Adjusters All Lines 
128 S. Main St. Decatur, Ill. 


MARYLAND (Cont.) 





DOUGLAS E. SCHOOLEY 
Adjusters — All Lines 
1010 St. Paul St. PLaza 7729 
Baltimore 2, Md. 








DIST. of COLUMBIA 





DICKSON ADJUSTING CO., Inc. 
1627 K St., N.W. 
REpublic 6389 
Washington, D. C. 


BRANCHES 
Annapolis, Md, Phone 2640 
Baltimore, Md. Phone Plaza 6940 











J. L. FOSTER & R. K. FOSTER 
Insurance Adjusters 
First National Bank Building 
Springfield, Illinois 
Fire Inland Marine Casualty 














FLORIDA 





LEHNHARD-BURGESS 


CORPORATION 


MIAMI 


Adjusters for all lines 


Phone 9-4708 2828 Biscayne Blvd. 








INDIANA 





INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastern 
Illinois and western Indiana 
Legal personnel, all types of claims and losses. 











MIAMI 
RAYMOND N. POSTON, INC. 


Adjusters all lines 
150 S. W. 8th Street, Telephone 9-6449 
FT. LAUDERDALE—124 S. E. 2nd Street 


PALM BEACH—518 Lake Ave., Lake Worth 
KEY WEST—Refer to Miami Office 











IOWA 





H. E. LICHT 
ADJUSTMENT SERVICE 


432-433 Higley Building 
Cedar Rapids, Iowa 
Office Phone 4-2429 
Fire Extended Coverage 
Automobile — Inland Marine 
Casualty — Aviation 








POMEROY & HARRISON 


205 Exchange Building 
JACKSONVILLE 2, FLORIDA 





Office Phone Night Phones 
3-909 1 9-4606; 98-4694 
ALL LINES COMPANIES ONLY 








ILLINOIS 





Adjusters All Lines 


E.S. GARD & CO. 


Chicagoland Claims — Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 








Day Phone HArrison 7-9381 
Night Phone SHeldrake 8-5319 


JAMES J. HERMANN CO. 


175 W. Jackson Bivd. 
Chicago 4, Illinois 
ADJUSTERS - AUTOMOBILE 
INLAND MARINE - CASUALTY 
Aurora, Ill. — Merchants Nat’l. 
Bank Bidg. Aurora 6-1117 
Waukegan, I1l.—222 No. Genesee 
Bldg., Majestic 3-0936 
Servicing Northern Illinois and 
Indiana — Southern Wisconsin — 
Southwestern Michigan 











Phone HArrison 7-3230 


THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Bivd., Chicago 4 











MIDWEST MOTOR AGENCY 
Automobile physical damage 
and P.D. claims. 


Handled by experts in material 
damage claims. Our adjusters for- 
merly associated with National Fi- 
nance Company Insurance affiliates 
Servicing the Tri-State Area 
Southern Wisconsin 
Western Illinois — lowa 
James R. “Jim’’ Green, M 9 


MICHIGAN 





Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


The Robert M. Hill Co., Inc. 


INSURANCE ADJUSTERS 
et 


1356 Penobscot Bldg., Detroit 26, Michigan 
Woodward 5-0050 











Adjusters All Lines Phone 21686-7 


MICHIGAN ADJUSTMENT BUREAU, INC. 


Gordon L. Ingebritson, Pres. & Genl. Mgr. 
208 North Capitol Ave. 
Lansing 7 
Branches: 

Battle Creek, Benton Harbor, 
Detroit, Flint, Grand Rapids, 
Kalamazoo, Monroe, Saginaw, 
Traverse City 











MICHIGAN CLAIM SERVICE, INC. 
Fire — Casualty — Inland Marine 


Workmen’s Compensation 


Day Phone 5-9449 — Night Phone 8-3648 
Federal Square Bldg., Grand Rapids 
8067 James Couzens Highway, Detroit 
212 W. S. Dewing Bldg., Kalamazoo 











NEBRASKA 





CHERRY-WENDT ADJUSTMENT CO. 


Geo. T. Cherry, Assoc. Mor. 
Henry E. Wendt, Assoc. Mor 


308 BRANDEIS THEATRE BUILDING 
OMAHA 2, NEBRASKA 
Fire—Casualty—Marine—Auto—Aviation 
DAY AND NIGHT PHONE JACKSON 0226 





1157 Central Avenue 
Dubuque, lowa 
Phone 3-3531 








MARYLAND 





DICKSON ADJUSTING CO. 


ANNAPOLIS BRANCH 
42 State Circle 
Phone 2649 


BALTIMORE BRANCH 
225 E. Redwood St. 
Phone Plaza 6940 


HOME OFFICE 
Washington, D. C. 
Phone REpublic 6389 

















NEVADA 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 
Servicing Southern Nevada—South- 
western Utah—Kingman, Arizona 
and Needles, California. 














NEW YORK 





TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 





All Lines 
Chicago Boston New York 
Los Angeles Detroit 











OHIO 





O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 











LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 


634 Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 











THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 
416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
C. R. WACKENHUTH _~ R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 
507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 








Woodard Claims Service 
Adjusters — All Lines 
Home Office: Oklahoma City 
1620 N. Broadway — Tel. 3-0427 
Branch Offices: 


Ardmore — Clinton — Lawton 
Muskogee — Tulsa 
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SCOTT WETZEL 
COMPANY 


428 So. Main St. — Salt Lake City 
258 West Broadway — Idaho Falls, Idaho 
Tribune Building — Pocatello, Idaho 











VIRGINIA 





DICKSON ADJUSTING CO., Inc. 
Farmers & Merchants 
National Bank Bldg. 
Winchester, Va. 
Day Phone — Winchester 4118 
Night — Winchester 7791 
HOME OFFICE 
Washington, D. C. Republic 6320 








WISCONSIN 





WALTER MELCHIOR & CO. 
Casualty Adjusters 
Eastern & Central Wisconsin 
Box 192A Phone 3-8610 
Legal personnel only. 


APPLETON, WISCONSIN 
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Potential Contract 
Bond Market Is 
Not Running Down 


W. D. Dean Sees 
Solid Foundation in Reporting 


at B. C. I. Rally 


NEW YORK—Construction has now 
become the leading industry in the 
U. S., having overtaken agriculture 
within the past year, W. D. Dean, gen- 
eral manager of Bureau of Contract 
Information, stated 
at the annual meet- 
ing of that organi- 
zation here Tuesday. 
“Expenditures in 
1951 exceeded $30 
billion, and this year 
promises to do even 
better,” Mr. Dean 
said. “Prospects for 
1953 are equally fa- 
vorable,” he added. 

John C. Brodsky, 
vice-president of 
Fidelity & Casualty, 
was reelected president of the bureau. 
Wm. H. Wallace, Hartford Accident, is 
vice-president, and Donald A. Gillum, 
New Amsterdam, secretary. 

Mr. Dean said construction has no 
“support” legislation to keep prices at 
a profitable level. “On the contrary, 
when the contracting business is good, 
many new enterprises are attracted to 
it and the type of competition offered 
by some of them eventually tends to 
exert a depressing influence on prices. 
This is particularly the case in the 
field of small and medium-sized proj- 
ects where new firms are usually most 
active.” 





John C. Brodsky 


e * 

Regarding contract bond prospects, 
Mr. Dean said that “whatever the fu- 
ture has in store for contractors will, 
of course, infallibly apply in equal 
measure to suretyship. As yet the great 
potential market of the past several 
years gives no signs of running down. 
But as in all periods of impending 
economic change, successful bonding 
experience in 1953 is likely to require 
the fullest employment of all the fa- 
miliar tools of the business; discipline 
and thoroughness in the field, judg- 
ment and determination at the under- 
writing desk; diplomatic claim han- 
dling. These solid surety virtues have 
seldom failed in the past and doubtless 
will again pay off handsomely next 
year.” 

Relations between the construction 
industry as a whole and corporate 
suretyship are bound to be influenced 
largely by the manner in which claims 
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are adjusted. “It should, therefore, be 
a matter for satisfaction among surety 
managements,” he reported, “that com- 
plaints to BCI either by owners, sup- 
pliers or contractors have been exceed- 
ingly rare in recent years. Evidently 
claim settlements are being conducted 
with a degree of fairness and dispatch 
that meet general approval.” 

In addition to the officers, the bu- 
reau elected the following as directors: 
B. L. Bisso, Car & General; A. D. 
Cockey, Maryland Casualty; Charles 
C. Conlon, U. S. F. & G.; G. M. Doug- 
lass, Travelers Indemnity; F. Warren 
Bull, American Surety; J. P. Hacker, 
Standard Accident; C. A. Keppler, Na- 
tional Surety; Walter E. Krafft, Con- 
tinental Casualty; T. J. Murphy, Sun 
Indemnity; E. M. Smith, Fidelity & 
Deposit; J. A. Swearingen, Aetna Cas- 
ualty, and August Westphal, Royal- 
Liverpool. 

The bureau, whose headquarters are 
at Washington, is a clearing house for 
information concerning the _ perfor- 
mance and business standing of con- 
struction contractors. 





Neal and Bowersox 
F.&D. V. P.’s and 
Chicago Managers 


The election of Julian S. Neal and 
William A. Bowersox as vice-presi- 
dents of Fidelity & Deposit and Ameri- 
can Bonding is announced. They will 
share joint responsibility for the direc- 
tion of the companies’ activities in the 





Julian S. Neal 


W. A. Bowersox 


Chicago territory. Formerly headed by 
the late William H. Hansmann, who 
died early this month, the Chicago 
branch ranks as the companies’ second 
largest producing unit in point of 
premium volume. 

A native of Spray, N.C., Mr. Neal 
has been with F. & D. ever since his 
graduation in 1930 from Duke. His 
first assignment was as special agent 
at Chicago. He was appointed assistant 
manager in 1938, advanced to associate 
manager in 1942 and five years later 
was made manager. 

Mr. Neal is a past president of Surety 
Underwriters Assn. of Chicago, past 
president of Chicago chapter of Duke 
University Alumni Assn. and past 
president of Duke University Musical 
Org. 

Mr. Bowersox is a native of Balti- 
more. He graduated at Loyola of Bal- 
timore in 1926 and went with F. & D. 
in 1928. In 1934 he was assigned to 
Chicago. He was promoted to assistant 
manager in 1942 and was made associ- 
ate manager five years later. He re- 
cently was elected president of Surety 
Underwriters Assn. of Chicago. 


NAIA Sends State Groups 


Data on Auto Problem 


National Assn. of Insurance Agents 
has released to state associations a re- 
port and compilation of data on the 
automobile insurance problem in anti- 
cipation of legislative activity in 1953. 
The report is aimed at combating com- 
pulsory automobile insurance legsla- 
tion but also emphasizes the necessity 
for agents to interest themselves and 
the general public in accident preven- 
tion. 

Joesph A. Neumann, Jamaica, N. Y., 
member of the executive committee, 
prepared the report, which deals with 
education of the agent, education of 
the general public education of legis- 
lators and cooperation. 

The reference section lists 39 sep- 
arate items, including a sample pre- 
pared talk, reports of the industry 
committees, sample laws of states 
which have taken steps to meet the 
problem, data of independent research 
organizations, universities and educa- 
tional institutions, etc. 





Harold Wayne's Friends Get 
“Captain Bob” Book at Xmas 
Skilful, professional and heartwarm- 
ing is the little volume of 82 pages en- 
titled “Captain Bob” that is a bi- 
ography of the Korean air war hero 


Captain Robert Wayne and that is 
being sent by his parents Mr. and Mrs. 
Harold Wayne to their friends at this 
Christmas season and especially to 
those “whose friendly solicitude and 
interest were so comforting and pleas- 
ant both during and since the days of 
Bob’s active service in Korea.” Harold 
Wayne is manager of Inland Marine 
Underwriters Assn. and Inland Ma- 
rine Insurance Bureau, and his many 
insurance friends have followed with 
him the thrilling action of his son. The 
story is told by Orlo Robertson, who is 
on the sports desk of Associated Press 
at New York. 

It is attractively illustrated and the 
work is the fascinating account of the 
life of a gallant young man. In the 
Korean conflict he shared in flying 
the first mission of the war, he was 
the first American jet pilot to shoot 
down an enemy plane, he was the first 
member of the United Nations forces 
to be decorated and he was the first 
pilot to be rescued from behind the 
enemy lines by helicopter. Incidentally 
at the same hour that this rescue was 
taking place his third child was being 
born at Osaka General Hospital. There 
are now four children. 





E. A. Wakefield, special agent in 
the arson division of the National 
Board, last week addressed 50 members 
of Southwestern Michigan Adjusters 
Assn. at Kalamazoo. 





COMMERCIAL STANDARD 


a Multiple Line "A" rated company 
with A MILLION DOLLAR CAPITAL 
and OVER A MILLION DOLLAR SURPLUS 


Now in its twenty-eighth year 
of PROGRESSIVE DEVELOPMENT 


Writes 
Automobile (All Coverages) 
Workmen's Compensation 
Public Liability 
Burglary 
Plate Glass 
Bonds 





FIRE, EXTENDED COVERAGE 
INLAND MARINE 


COMMERCIAL STANDARD 


Tusurance Company 
FORT WORTH, TEXAS 
NO STANDARD HIGHER THAN COMMERCIAL STANDARD 








H. B. Chrissinger 
Manager 
P. A. Pederson, Chief Inspector 





NATIONAL INSPECTION COMPANY 
CHICAGO, 


Service to Stock Fire Insurance companies for 49 years. 
Inspections and Underwriting Reports. 


R. L. Thiele 
R. M. Hubbell 


ILLINOIS 


Ass’t Managers 
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EDITORIAL COMMENT 





A Standard for Reasonable Verdicts 


Certainly, the attention of the public 
should be called to the fact that the 
costs created by jury verdicts are paid 
by the public generally through insur- 
ance premiums, and that jury verdicts 
should be reasonable, considering the 
facts in the case and the loss to the in- 
jured person. Undoubtedly some jury 
awards in damage cases are excessive. 
Unquestionably awards are made oc- 
casionally on so thin a showing of 
negligence it is difficult to know 
where to place the blame and the one 
is stuck with it who is hurt the least 
or who is better able to pay. 

However, aside from reminding 
members of the public, some of whom 
will serve on juries in the future, of 
their responsibility in this respect, it 
would seem more pertinent, if those in 
this business are thinking of more 
reasonable verdicts, to produce a 
standard by which juries could arrive 
at such “reasonable” verdicts. 

One such standard of measurement 
was set out in a paper delivered before 
the Society of Actuaries, describing the 
techniques used in the work life ex- 
pectancy method of determing the loss 
to the injured person or to the family 
of the fatally injured person. This 
method has produced more reasonable 
verdicts in the field of railway dam- 
age suits. It is fair to the injured per- 
son and to the dependents of the per- 
son fatally injured. The method pro- 
vides a measurement of the remaining 
work life of the person hurt or killed, 
but discounts such things as compul- 
sory retirement, lay offs, etc. The 
authors of the paper think that the 
method could be applied to all damage 
suits. 

Juries, as such, have a particular 
kind of job to do. They must decide if 


the defendant is responsible for a 
negligent act, and then assess the value 
of those injuries or loss to the plain- 
tiff. Members of the public who may 
become members of a jury can be ad- 
jured not to give away money which 
they and other members of the public 
pay. They can be urged to arrive at a 
just award. But isn’t the most effec- 
tive way of getting the jury to reach 
this kind of standard the development 
of a method that is fair, understandable 
and easy to apply? With it juries can 
properly assess the value of an injury 
—but the method and the standard 
must qualify for use by laymen in 
connection with the technical problem 
of determining the value of lost time. 
The problem for members of juries is 
to set a standard which is authoritative 
and convincing, against which they can 
apply the facts in a given case, to ar- 
rive at a money verdict that is fair. 

It is in connection with this stand- 
ard that the insurance business is par- 
ticularly qualified to be of practical 
assistance. All that the business should 
want and what it should fight for is 
that verdicts be fair. Though the em- 
phasis today is on the high verdicts, 
the business undoubtedly is willing to 
admit that verdicts can be unfairly 
small, too. Interested genuinely in the 
public welfare as the business is, its 
concern with awards might well en- 
compass the jamming of courts whose 
delays can prove ruinous to an honest 
claimant. In aiming for verdicts that 
are fair all around, the business will 
have an interest in eliminating the ob- 
vious injustice of a broken leg getting 
$40,000 in one place and $400 in an- 
other; a nuisance claimant in Chicago 
receiving $500 and minor injuries in 
Bethel, Conn. nothing. 








PERSONALS 





The chief donator to the new chil- 
dren’s zoo that is being established at 
the nationally know Brookfield Zoo 
at Chicago is C. W. Seabury, chairman 
of Marsh & McLennan. 

Charles G. Tachau, president of 
Louisville Fire & Marine, has been 
presented an achievement award for 
outstanding work for the Negro race. 
Some time ago he came to the rescue 
of Louisville Red Cross Hospital, a 
Negro institution, and was responsible 
for raising funds when it was in 
financial difficulties. He has also em- 
ployed several Negro clerks in his of- 
fice. 

Roy Tuchbreiter, president of Con- 


surance, is leaving Friday for Idaho 
where he is going to pursue his avo- 
catin of rancher for a time. J. M. Smith, 
first vice-president of Continental 
Casualty, expects to be with him over 
the holidays. 

Fred H. Doenges, resident vice-pres- 
ident of Fidelity & Deposit, has been 
reelected to the executive committee 
of the St. Louis board of education. 
Charles S. Drew, of W. H. Markham 
& Co. is a newly elected member of the 
board. 

Leonard Brown of Braerton, Simon- 
ton, Brown, Denver, has returned from 
an eastern trip during which he ar- 
ranged for several speakers for the 

















Insurance General Agents of which he 
is president. He has the program well 
in hand. The meeting is to be at Nip- 
persink Lodge near Genoa City, Wis., 
commencing June 7 and the association 
has the exclusive use of this resort. 
Mr. Brown was disappointed to find 
that one or two men that he had his 
eyes on as possible speakers have to be 
at San Francisco for the insurance 
commissioners’ meeting on the same 
date. Mr. Brown was accompanied to 
New York on this trip by Mrs. Brown. 


James T. Haviland, vice-president of 
Lumbermens Mutual Casualty and 
head of the eastern department of the 
Kemper group, has been named chair- 
man of a national committee of the 
Boys’ Clubs of America that was es- 
tablished to make recommendations on 
insurance for member clubs. 


Jack T. Ryan, Milwaukee local agent, 
has been elected one of the four na- 
tional vice-presidents of the Society 
of Former Special Agents of the FBI. 
Mr. Ryan entered the FBI in 1941 from 
Northwestern University Law School. 


Dan B. Midkiff of the Mainhouse & 
Midkiff Agency of Lexington, Ky., has 
purchased the 632-acre Far Acres 
Farm near Versailles, Ky., at a price 
of $310,312. Mr. Midkiff was high bid- 
der on the farm and among those also 
interested in purchasing it were former 
U. S. Senator “Happy” Chandler; Ty 
Cobb, former baseball player, and 
Adolph Rupp, the basketball coach of 
the University of Kentucky. 


Shelby Cullom Davis, managing part- 
ner of the New York stock exchange 
firm bearing his name, and former 
deputy superintendent of insurance of 
New York, has been elected president 
of Sons of the Revolution. 


J. P. Gibson, Jr., executive vice-pres- 
ident of American Mutual Reinsurance, 
in Passavant hospital at Chicago with 
localized pneumonia, expects to be re- 
leased shortly. 


W. K. Faust, the new claims mana- 
ger in the eastern department of Fire- 
man’s Fund Indemnity, has a back- 
ground of 25 years of claims work with 
Indemnity of North America. He 
started with Fireman’s Fund at New 
York last August as assistant manager 
and now he succeeds William W. 
Walker as head of the department. 

For the past year Mr. Faust had 
been claims manager of Indemnity of 
North America at Baltimore, and for 
three years prior to that was super- 
intendent of claims at San Francisco. 
He was at Chicago seven years as 
claims manager and while there com- 
pleted his law studies and was ad- 
mitted to the bar. Seven years prior to 
that he was in the New England claims 
office at Albany, N. Y., and his first 
seven years with Indemnity Company 
was at the head office as compensation 
trial man. 


J. F. Van Vechten, former president 
of Ohio and National Assns. of Insur- 
ance Agents, has been confined to Peo- 
ple’s Hospital at Akron. He is reported 


DEATHS 








IRA G. WALBORN, secretary of 
Farmers Mutual Fire of Schuylkil] 
County, diea at his home at Orwigs. 
burg, Pa., at the age of 71. He had been 
secretary of this company since 1997 
and had devoted his entire attention to 
its affairs since 1943. He was associated 
with his son, Jonathan M. Walborn in 
the Walborn local agency of Orwigs- 
burg and was chairman of the manage- 
ment committee of Pennsylvania Mu- 
tual Reinsurance Exchange. He was 
chairman of the legislative committee 
of Pennsylvania State Assn. of Mutual 
Insurance Companies, and was a form- 
er president of that organization. 

WILBUR D. SPENCER, who was in- 
surance commissioner of Maine from 
1923 to 1931, died at a rest home at 
North Berck, Me., at the age of 80. He 
served in the Maine legislature 10 
years before becoming commsisioner. 

SIDNEY B. STEIN, 52, district agent 
at Chicago of National Casualty and 
long active in the A. & H. field there, 
who also operated an agency for some 
years at Albuquerque, N. M. was killeg 
in an automobile accident at Meade 
Kan., while en route to Albuquerque. 

FRANK A. CLINTON, 67, assistant 
claims manager of Merchants Mutual 
Casualty, died at Concord, N. H. He 
had been with the company for 23 
years. 

BRUCE THOMPSON, district man- 
ager in northern Illinois for All-Amer- 
ican Casualty, died of a sudden heart 
attack in McHenry county. He had 
been on a trip to plan a sales cam- 
paign for that county. 

THOMAS R. MARSHALL, 69, vice- 
president of Pennsylvania Lumber- 
men’s Mutual, died at Episcopal Hospi- 
tal, Philadelphia. 

He formerly was president of El- 
wood-Allen Lumber Co. but retired 
from the lumber business in 1941. 

ERWIN G. OSSING, 69, former cir- 
cuit judge and at one time an examiner 
for the Missouri department, died of 
heart disease at St. Louis. 

STANHOPE S. PIER, 70, prominent 
Portland, Ore., local agent and veteran 
member of the Oregon legislature, 
died of a heart attack. 


CLARK G. JOHNSTON, 72, a part- 
ner in the Charles L. Crane agency, 
St. Louis, died there. 


JOHN A. LARIMER, former special 
agent of Commercial Union at Pitts- 
burgh, died there. Mr. Larimer started 
his insurance career with Logue Bros. 
& Co. general agency. Early in 1920 he 
joined Commercial Union and in 1920 
was appointed special agent for the 
Pittsburgh area. He was retired Dec. |, 
1951. Mr. Larimer was past president 
of the Smoke & Cinder Club. 

LEIGHTON R. KREMER, 64, local agent at 
Chambersburg, Pa., died there. 


LURLEY BOGGS, 62, local agent at Frankfort 
Ind., died there. 


R. H. ROGERS, 80, local agent and former 
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ATLANTA 3, GA.—432 Hurt Blidg., Tel. Walnut 


9801. Carl E. Weatherly, Jr., Southeastern 
Manager. 

BOSTON 11, MASS.—210 Lincoln &t., Tel. 
Liberty 2-1402. Wm. A. Seanlon, Vice-Pres. 


CHICAGO 4, ILL.—175 W. Jackson Blivd., Tel. 
Wabash 2-2704. O. EB. Schwartz, Chicago Mer. 
A. J. Wheeler, Resident Manager. 

CINCINNATI 2, OHIO—420 DB. Fourth Street, 
Tel. Parkway 2140. Chas. P. Woods, Sales 


Director; George C. Roeding, Associate Man- 
ager; George E. Wohlgemuth, News Editor; 
Arthur W, Riggs, Statistician. 


DALLAS 1, TEXAS—708 Employers Insurance 
Bldg., Tel. Prospect 1127. Alfred E. Cadis, 
Southwestern Manager. 

DES MOINES 12, IOWA—3333 Grand Avenue, 
Tel. 7-4677. R. J. Chapman, Resident Manager. 
DETROIT 26, MICH.—1102 Lafayette Bldg., 
Tel. Woodward 3-2826. A. J. Edwards, Resident 
Manager. 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg., Tel. Victor 9157. William J. Gessing, 
Resident Manager. 

MINNEAPOLIS 2, MINN.—558 Northwestern 
Bank Bldg., Tel. Main 5417. Howard J. Meyer, 
Resident Manager. 

NEW YORK 38, N. Y.—99 John Street, Room 


1103, Tel. Beekman 3-3958. Ralph E. Richman, 
Vice-Pres.; J. T. Curtin, Resident Manager. 


PHILADELPHIA 9, PA.—1i23 S. Broad Stres 
Room 1127, Tel. Pennypacker 56-3706. 3. Bz 
Fredrikson, Resident Manager. 
PITTSBURGH 22, PA.—503 Columbia Blas 
Tel. Court 1-2494. Jack Verde Stroup, Re# 
dent Manager. 

SAN FRANCISCO 4, CAL.—507 Flatiron Blds- 
Tel. Exbrook 2-3054. F. W. Bland, Pacifi 
Coast Manager. 
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New Mass. Auto P.D. 
Rates Announced 


New automobile property damage 
liability insurance rates for Massa- 
chusetts have been announced by Na- 
tional Bureau of Casualty Underwrit, 
ers, effective Jan. 1. The revision is 
part of a countrywide movement to 
pring the rates for this cover into line 
with current accident frequency and 
cost of claims incurred by insured mo- 
torists. 

There are some reductions, as much 
as $1.50 for private passenger cars and 
$36 for commercial cars. Rates in some 
territories remain unchanged. Private 
passenger car increases range from 
$1 to $25.50. Commercial car increases 
range from $2 to $50. The largest in- 
creases in private passenger car rates 
are those that apply to class 2. The ex- 
perience of this class is much more ad- 
verse than that of other private pas- 
senger car insured. 

Accident frequency and claim costs 
continue to increase, according to the 
bureau. There is no evidence that claim 
costs will level off in the foreseeable 
future. Property damage claims set- 
tled countrywide in 1951 were 150% 
above the 1941 level. 

Illustrative of increases in some of 
the higher rated towns and cities are 
the following, representing classes 1, 
2 and 3 for private passenger cars and 
3CA, 3CB, 4CA and 4CB for com- 
mercial: Boston, $6, $20.50, $10, and $6, 
$7, $5, $6; Chelsea, $10, $25.50, $14, 
and, —$15, $7, —$14, $6; Lowell, $6.50, 
$19, $9.50 and $2, $4, $2, $4; Worcester, 
$4, $16, $8 and $2, $4, $2, $4. 





Western, British America 
Officials Are Advanced 


Western of Canada and British 
America have promoted Frank J. Er- 
wood and Hugh P. Ham from assistant 
general-managers to general mana- 
gers. Until 1946 Mr. Erwood was man- 
ager of the two companies’ foreign of- 
fices in London. He will now handle 
all business of the two outside North 
America. Mr. Ham has held various 
posts in the Canadian operations. 

C. Roy Morrow, secretary, becomes 
assistant general manager in invest- 
ment and administration. C. E. Chand- 
ler, formerly assistant manager for 
Canada, becomes assistant general 
manager; W. Geoffrey Chapman is 
named secretary, and W. J. Haskings 
and H. Whistance-Smith assistant sec- 
retaries. H. E. Gillham becomes assist- 
ant secretary and will succeed W. T. 
Turvey, chief casualty underwriter, 
when he retires soon. 





H. W. Barnard to Retire 


Harry W. Barnard, vice-president of 
the Spectator for 30 years and in the 
sales end of the publishing firm since 
1904, is retiring Dec. 31. He has trav- 
eled extensively throughout the U. S. 
and Canada, calling on fire, casualty 
and life people. 


S. F. Christmas Luncheon 


A. & H. Managers Assn. of San 
Francisco held its Christmas luncheon, 
Dec. 17 with Commissioner Maloney 
and members of his staff as special 
guests. 





C. Rollin Allen has joined General 
Adjustment Bureau at San Francisco. 
Since 1942 he has been with Factory 
Mutuals on the engineering staff. He is 
a graduate of Cornell university. 


XUM 





James M. Cahill and William Bailey 
of National Bureau of Casualty Under- 
writers at insurance commissioners’ 
meeting at New York. 





Would Sell More Stock 


Automotive Ins. Co., San Francisco, 
has applied to the California depart- 
ment for a permit to sell 1,000 shares 
of its $100 per value stock to Trans- 
america Corp. at $200 per share, to net 
the company $200,000. Transamerica 
is the sole stockholder of the new com- 
pany which was licensed just recently. 





STOCKS 





By H. W. Cornelius, Bacon, Whipple & Co., 
135 So. LaSalie St., Chicago 


Dec. 16, 1952 

Div. Bid Asked 
Aetna Casualty . 3.00* 112 Bid 
Aetna Fire ee Se 64 6542 
Aetna Life ’ .. 2.50* 120 122 
American Alliance ............... 1.50* 36 37% 
American Equitable - 1.50 29 31 
American Auto ... 2.00 53 55 
American (N. J.) .. 1.00 2642 2715 
American Surety . 3.00 581% + 60 
Boston . 2.60* 75 Bid 
1.10* 25 26 
Continental Casualty 2.50 105 107 
Crum & Forster Com. 1.60 45% 47 
Fire Association 3.00 73 75 
Fireman’s Fund : 1.00 60 62 
Firemen’s (N. J.) . .90 23 29% 
General Reinsurance . 1.60 3742 «=39 
Glens Falls  .........0.-0::s0e0 2.00 60 62 
Globe & Republic .............. .80 17 18 
Great American Fire 1.50* 42 4312 
Hartford Fire . 3.00* 168 172 
Hanover Fire .. sce SD 42% 44 
Home (N. Y.) - 1.80 42% 4315 
Maryland Casualty .. 1.20 261 2715 
Mass. Bonding .............. - 22% 231% 
National Casualty ....... 1.50* 27 Bid 
National Fire 2.50* 71 73 
National Union ........... 1.80 43 45 
New Amsterdam Cas. 1.50 45 464% 
New Hampshire 2.00 46 48 
eee 1.20 32 3342 
Ohio Casualty 1.20 69 71 
Phoenix, Conn. ....... 3.00* 101 103 
A ee 1.50* 31 33 
St. Mask F. Ge Me cence. AP 34 36 
Security, Conn. .................... 1.60 40 42 
Springfield, F. & M. ...... 2.00 51% 52 
Standard Accident 1.60 43 45 
TORO cxnesccisivciccen 14.00* 785 795 
U.S.F. & G. . 2.00 67 6812 

1.50* 46 48 


Uv. S. Fire ..... 





*Includes extras. 


Cravey’s “Border Patrol” 
Nabs Bankers L. & C. Agent 
Marching in Georgia 
CHATTANOOGA —B. M. Brown, 
Chattanooga supervisor of Bankers Life 
& Casualty, has posted bond for ap- 
pearance in Walker county court at 
Lafayette, Ga., after he was arrested 
at a gasoline station on the Tennessee- 
Georgia border by a representative of 
the Georgia insurance department. 
T. B. Littlefield arrested Brown when 


Brown issued a receipt to Littlefiela 
for a premium on a “White Cross” hos- 
pital policy. 

Brown claimed that Littlefield, “dis- 
guised as a gas station attendant,” set 
a trap for him. Littlefield said he was 
“patroling” the Georgia border with 
instructions from Commissioner Zack 
Cravey to arrest any agent selling a 
policy for Bankers L. & C., which is 
not licensed in Georgia. Brown was 
taken to jail at Rossville before making 
bond. 
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From cellar steps to traction splints in one easy trip. Ac- 


cidents will happen but you can protect your Customers 


at.low cost with an “L. & L.” Personal Accident Policy. 
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CONQUERORS OF DISEASE — Like Dr. Walter 
Reed, who spent years in the Jungle to conquer 
World owes a debt of gratitude to 
the Men of Science who devote their lives to the 
study and cure of diseases of men and animals. 


yellow fever, the 


The Northern Assurance has provided reliable 
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Magnuson Report 
Urges Wide Federal 


Suggests Every Person Be 
Insured Under Supervised 
State, Local Programs 


Volume 1, containing 252 pages, of 
the report of the President’s Commis- 
sion on the Health Needs of the Na- 
tion that is headed by Dr. Paul B. Mag- 
nuson of Chicago, was issued this 
week. In the controversial field of pay- 
ment for personal health services, the 
commission recommends establishment 
of a cooperative federal-state program 
to assist in financing. 

Under this program, the commission 
suggests a single state health authority 
be set up in each participating state. 


Each state would then draw up a plan 
for assisting development and distribu- 
tion of personal health service for all 
persons, using public or private agen- 
cies and resources, or a combination of 
them. These state plans would be de- 
veloped in cooperation with local or 
regional authorities and “would be 


linked with the planned expansion of 
health resources so as to provide ulti- 


mately more comprehensive, more effi- 
cient, and more economical services. 
State plans would be expected to con- 
form to certain federal minimum 


standards, and would be submitted to 
the federal health agency for approv- 
gg 

Several differences of opinion of the 
15 members of the commission are re- 
corded on this plan, the significant one 
being that of Walter P. Reuther, new- 
ly elected president of the CIO, who 
Suggests that if every state does not 
participate in the recommended plan, 
it is up to the federal government to 
make such health services available 
in those not participating. He adds: 
“In the event this cannot be accom- 
plished for any reason, then the ob- 
jectives set forth throughout the re- 
port and heretofore referred to should 
be accomplished through a_ national 
health insurance act supported by 
joint employer-employee contributions 
and tax revenues.” 

. * * 

The Magnuson commission was ap- 
pointed by President Truman a year 
ago and ordered to survey and report 
on eight facets of health services and 
Supply with the requirement that it 
report within 12 months. 

The commisison held a number of 
conferences and meetings in different 
parts of the country at which those in- 
terested in health problems were in- 
Vited to speak. Some of the sesisons 
were stormy, with labor in particular 
making its demands known and favor- 
ing strongly the federal and often 
Compulsory approach to the problem. 
_The report of the Magnuson commis- 
Sion has been awaited with interest, 
although its significance has been di- 
minished somewhat by the election of 
General Eisenhower. Had the Demo- 


crats continued in office, the effect of 
(CONTINUED ON PAGE 36) 
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Casualty Profit and Cost 
FniryinA.&H.Field Report Is “Received 


NEW YORK—National Assn. of In- 
surance Commissioners’ casualty and 
surety committee at its meeting here 
received the report of the subcommit- 
tee on cost and profit factor study of 
casualty lines and the subcommittee 
was discharged. The committee action 
“does not constitute an endorsement of 
the opinions” in the subcommittee re- 
port. 

* rs + 

The subcommittee, headed by Bohl- 
inger of New York, and including 
Mueller of California, Adkins of North 
Carolina and Trawick of Florida, asked 
for discharge after reaffirming the con- 
clusions of its April 17 report. The sub- 
committee devotes most of its final 
effort to correcting “some misunder- 
standings” of the April 17 report by 
National Bureau of Casualty Under- 
writers, as reflected in the bureau’s 
reply to that report and to the memo- 
randum on the same subject by Allyn 
of Connecticut. 

The subcommittee’s report was clear 
that investment income is not included 
in underwriting profit or in the profit 
factor included in the rates, the final 
report states. Despite the bureau’s as- 
sumption to the contrary the subcom- 
mittee expressly stated that the rea- 
sonableness of a profit allowance in 
the rates “cannot be based solely upon 
its relationship to premium volume” 
but must include the consideration of 
other sources of income. 

The subcommittee did not assert that 
investment income belongs to the poli- 
cyholder. It merely pointed out that 
the determination of a reasonable pro- 
fit for insurance companies could not 
ignore investment income. It also 
made clear that investment income 
excluded capital gains and losses. 

The bureau also took the position 
that the subcommittee’s report, by 
recommending a 3%4% profit factor, 
would uproot long established rating 
procedures. Yet on the bureau’s own 
showing the 2.5% profit factor had 
been used for over 25 years until in 
1951 the bureau announced a change 
to 5%. The bureau rather than the 
subcommittee opened the issue. Actu- 
ally all the subcommittee recommended 
was that a profit factor of 31%4% be 
used rather than the 2%4% figure 
formerly used or the 5% factor sought 
by the bureau. Long established rating 
procedures are in no way involved. 
The profit factor in the rates recom- 
mended by the subcommittee still is a 
percentage of premiums. 


The language in the bureau’s memo- 
randum is to the e‘fect that in the 
absence of a clear snowing of exces- 
siveness and unreascnableness amount- 
ing to bad faith the bureau’s proposals 
must be approved. Implicit in this is the 
position that, when filings are made 
by the bureau, the burden of proof is 
placed upon the regulatory authority 
and that unless the regulatory author- 


ity can sustain this burden the filing 
should be approved. 

The philosophy of the all-industry 
rating bills was to place the burden 
of showing that a filing meets statu- 
tory standards upon the filer. 

Another erroneous inference the bu- 
reau evidently draws from the sub- 
committee report is that recognition 
of investment income and stockholders’ 
equity necessitates a revision of these 
elements each time a rate filing is 
made. The subcommittee had no such 
intention. The recommendation of a 
314% underwriting profit factor con- 
sidered long term aspects of the inter- 
relationships among premium volume, 
investment income and _ stockholders’ 
equity. 

. a 3 

If rates are so made that companies’ 
underwriting results over the years 
equal the profit margin contemplated 
in the rates, future increases in premi- 
um volume ratio to stockholders’ equity 


would tend to produce an increased 
overall profit. Then a company with 
average underwriting results would 


obtain a higher rate of return on its 
stockholders’ equity as its premium 
volume ratio increases. Therefore the 
practical result of the approach used 
by the subcommittee would tend to 
encourage such companies to write at 
fuller capacity rather than to reward 
restrictive underwriting as argued in 
the bureau memoradum. The subcom- 
mittee was conservative in using ap- 
proximately 1.20 as the ratio of premi- 
ums to stockholders’ equity for casu- 
alty companies. The bureau’s own ex- 
hibit shows that the average ratio for 
the six companies shown for the years 
1946-1950 was 1.35. The conservatism 
of the subcommittee’s figure not only 
gives the benefit of any doubt to com- 
panies, but also gives stability to the 
recommended profit factor. 

Stockholders’ equity as a base pos- 
sibly should be reduced to reflect 
potential federal income taxes upon 
the realization of appreciation in 
market values of investments, the sub- 
committee notes. 


. * . 

The general approach followed by 
the subcommittee in considering earn- 
ings of insurers, other than under- 
writing profit, is in accordance with 
generally accepted practices of insur- 
ance stock analysts, which recognizes 
earnings derived from investments as 
well as from underwriting operations. 
The assets of other businesses are 
largely invested in plant and equip- 
ment, whereas the assets of insurers 
are a source of income in addition to 
underwriting income. 

Regardless of the type of business 
enterprise under consideration, it is 
proper, in accordance with generally 
accepted investment principles, to mea- 
sure earnings in terms of the return 


on stockholders’ money invested in and 
(CONTINUED ON PAGE 28) 


General Liability 
Rules, Classification 
Extensively Revised 


Basic Coverages Broadened 
Without Additional 
Premium Charges 


National Bureau of Casualty Under- 
writers announces numerous amend- 
ments of classifications and underwrit- 
ing rules in the manuals of general 
liability insurance, made _ effective 
Dec. 15, except in Texas where they 
will be effective Jan. 15. 

The changes often involve broaden- 
ing of the basic liability coverages 
without additional premium charges, 
or reductions in premiums. For exam- 
ple contractual liability coverage for a 
large majority of easement agreements 
and municipal ordinance agreements 
is included without additional charge 


under manufacturers’ and _ contrac- 
tors’, owners’, landlords’ and tenants’ 
and owners’ or contractors’ protective 
liability insurance. Also the charges 
for additional insurable interests 
where applicable are reduced from 
25% to 10%. The premium charges 
for lease agreements where lessees 


are rated on an O. L. & T. basis and 
which involve complete assumption 
of the lessor’s liability, are reduced 
materially. Coverage is provided with- 
out additional premium charge for 
farm tractors whether or not subject 
to motor vehicle registration, and the 
definition of receipts as a basis of 
premium charge has been amended to 
exclude receipts from _ telecasting, 
broadcasting and motion pictures. 

Another includes elimination of the 
additional interests rule which pro- 
vided that owners or contractors may 
be added without premium charge on 
policies covering contractors and sub- 
contractors where contracts are on a 
cost plus basis. There are new owners’, 
landlords’ and tenants’ classifications 
for hospitals, asylums, sanitariums, 
convalescent and nursing homes and 
similar institutions corresponding to 
those in the hospital professional lia- 
bility manual, including coverage for 
incidental product liability exposures. 

For O. L. & T. there are amended 
various retail store classifications 
which serve food or beverages for 
consumption on the premises, to ex- 
clude the “on-premises” product haz- 
ard. 

7 ¥ * 


For product liability, classifications 
for the foregoing types of stores are 
amended to include the complete prod- 
uct hazard both on and away from the 
premises, thus following the existing 
procedure applicable to retail drug 
stores, hotels, restaurants and clubs. 

There is a new classification for the 
rapidly growing “tourist court” or 
“motel” industry, with a “per rental 
unit” basis of rating instead of the 
“receipts” basis previously used, and 
the vehicle exclusion is amended to 
provide that coverage is excluded for 
the road operating hazard for certain 

(CONTINUED ON PAGE 36) 
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Tells Aims of Western Information Service 





Directing the public relations pro- 
gram of 20 casualty insurance com- 
panies in California are the new offi- 
cers of Western Insurance Information 
Service which has now been incor- 
porated. Shown in the picture are Don- 
ald F. Sager, executive secretary; W. R. 


Langtry, vice-president of United Pa- 
cific, treasurer; Victor Montgomery, 
Sr., president of Pacific Employers, 
president, and J. T. Blalock, vice-pres- 
ident of Pacific Indemnity, vice-pres- 
ident. 

Mr. Sager gave a talk to the Los An- 








Made, Trouble 


What do you mean—“‘safe at home”’! 
The home runs a close second to the 
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’ P ie 
highway as a breeding ground for ' 


tragedy—falls, fires, collisions, and a ,™ \. 
other accidents that hurt, \ ~- 


cripple, and kill. 


That’s why—after a traffic \ 


safety program is underway in 


your town—it’s a good idea to \ 
expand your activities to include = aps 
home safety. Incidentally, in 7 
teaching people to make their homes 

safe for themselves and their families, 

you will also help minimize 

accidents to visitors on the premises 
—accidents that often result in 

personal injury claims. 

*“Home Made Trouble” and a 


other Zurich-American My, 
Safety Zone films can 
help you promote safety A) 


consciousness in and ae 
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HEAD OFFICE: 135 S. LA SALLE ST., CHICAGO 3, ILLINOIS 






geles C. P. C. U. about the program on 
Monday. The aim is to inform the 
public of the casualty insurance busi- 
ness, its functions and services so that 
it will be better understood and ac- 
cepted, he said. An invitation to par- 
ticipate has been extended to all com- 
panies. The present program was ori- 
ginated at a meeting of Pacific Insur- 
ance & Surety Conference at Santa 
Barbara last March. A minimum fee 
of $500 and a maximum of $5,000 is 


requested. 
One aim is to improve press rela- 
tions by personal contact, and im- 


proved notices to the press. Another 
is to prepare the public for rate in- 
creases with emphasis on legal costs, 
medical costs, 
resulting from tax-free jury verdicts 
and repair costs. 

There will be emphasis on relative 
increase of insurance cost compared 
with cost of living, an attempt will 
be made to convey a better under- 
standing of the responsibility of in- 
surers of property damage claims, the 
problem of surcharge on drivers under 
25 years of age will be explained. 
There will be circulation of articles 
emphasizing the tragedy of automo- 
bile accidents and the evils of compul- 
sory insurance will be delineated. 

There is already a panel of 90 speak- 
ers lined up. These men are provided 
with manuscripts and their appear- 
ances are publicized both before and 
after. News releases are being sent 
out and direct mail brochures are be- 
ing gotten up that can be left by speak- 
ers with their audiences or can be dis- 
tributed by agents and companies. 
There is being prepared newspaper 
advertising for use by companies and 
agents. Monthly employe bulletins 
will be gotten up, semi-monthly execu- 
tive information and idea letters will 
be mailed to member executives. 











C. H. Graves, Mutual Insurance Ad- 
visory Assn., and Thomas O. Carlson, 
National Bureau of Casualty Under- 
writers at New York convention of 
N.A.LC. 





Ambrose Kelly, counsel for Factory 
Mutuals, with Wade Martin of Louisi- 
ana, president of N.A.1.C., and Mrs. 
Martin, at commissioners’ meeting at 
New York. 


large contingent fees : 





Wheatley to Louisville Post 


Edward N. Wheatley has been ap- 
pointed special agent of Home Indem- 
nity at Louisville. He attended Uni- 
versity of Louisville and joined the 
company as an underwriter at Louis- 
ville last May. 

Special Agent Wallace S. Lapham 
has been transferred from its Wilkes- 
Barre, Pa., to Atlanta. He went with 
Home Indemnity in 1951 as a special 
agent at Harrisburg, Pa. 








He is the Hartford 
Special Agent — 


an expert in 
underwriting 
Power Plant Insurance 
--. ready and able 
to help you cover 
all the intricate 
detail of each 
application 

- ++ prepared to 
help you sell 

the policy. 


Just another reason 
why more agents and 
brokers place more 
Power Plant Insurance 
with this company 
than with any other. 








HARTFORD STEAM BOILER 


INSPECTION 
and 
INSURANCE COMPANY 
Hartford 2, Connecticut 


SPECIALISTS 


in power plant insurance 
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Post s of the foundation. Three of the studies the University of Chicago, are a na- may take until 1955 and will require 
een ap- ove 0 hiversa will be completed next year. tional sampling of households to see additional financing. 
. Indem- The $275,000 research project will at- how family medical costs are related The final study will be of the rela- 
led Uni- - " tempt to determine the extent of cover- to health status and how the insur- tionship of family debts to illnesses and 
ined the U d t age and effectiveness of voluntary ance plans affect this relationship; and medical costs. 
it Louis- n erwri ers in health insurance plans, and indicate a more intensive study of these points - 
L areas where extension of coverage and within certain communities, including Indianapolis Surety Men Elect 
a * age benefit provisions are required. This the impact of catastrophic illness not Surety Assn. of Indianapolis has 
ilkes- is in accord with the foundation’s pur- covered by some insurance plans. elected these officers: President, 
ent with >. 8 
4 special pose to collect and distribute infor- e e . George C. meg if rag gy 
mation on health care. ee = eee ..., wiece-president, H. Josep ilson, Mas- 
Withdrawal Due Entirel The study of how existing voluntary sachusetts Bonding; secretary, Ray- 
y Ar: nal ’ plans might be extended to include mond I. Thomas, Hartford Accident, 
to Motors Decision The first two projects, conducted by groups not now covered, such asfarm- and treasurer, Robert W. Schmitt, 
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Not Loss Ratio 


From K. W. Evans, vice-president 
of Universal Underwriters of Kansas 
City: 

In your Dec. 4 issue on page 1, you 
printed an article captioned: “K. C. 
Reciprocal Quits Ohio Auto Dealer 
Connections”. 

This article concerned the fact that 
our company terminated automobile 
dealers representative contracts as of 
Dec. 31. You reported the reason why 
we terminated these contracts as be- 
ing the fact that the U. S. Supreme 
Court in the Motors Ins. Co., case up- 
held the Ohio statutes and insurance 
department rulings against licensing 
automobile dealers. The reason for our 
decision was the fact that the U. S. 
Supreme Court refused to grant Mo- 
tors Company a hearing in their fight 
to obtain insurance licenses for auto- 
mobile dealers, and for this reason we 
decided to cease writing in Ohio 
through automobile dealer representa- 
tives. 

+ a * 

You then printed a paragraph be- 
ginning as follows: “Ohio insurance 
men, however, are certain that the 
real reason is disastrous experience 
with auto physical damage business 
obtained through dealers....”. Your 
informants have given you incorrect 
information. 

We believe that you should print a 
retraction of this statement, giving 
equal prominence as you devoted to 
the article under discussion. It is def- 
initely not true that we experienced 
disastrous results with auto physical 
damage in Ohio. Such a statement, if 
allowed to stand, could be most dam- 
aging to our business in other states. 
The truth of the matter is that our 
loss ratio on this business in Ohio up 
to this date is only 15% to written pre- 
miums and although our written pre- 
miums are more than four times our 
earned at the present time, our loss 
ratio to earned premium is only 60%. 
We believe you will see, therefore. 
that there is no truth in the statement 
that disastrous experience was the 
reason we terminated these contracts. 


~ * & 
We would also appreciate an an- 


National Opinion Research Center of 


ers and other self-employed persons, 


National Surety. 








Today it’s only 
Half a Loaf 











YESTERDAY’S dime bought a loaf of bread; today it buys 


you only half a loaf. 


Yesterday’s dollars that paid for a house and furniture, linens, 


silver, today have barely half as much buy in them. And the 


limits of fire insurance you bought to protect your investment 


in house and furnishings at yesterday’s values are only half- 


protection today. 


Half a loaf, to be sure, is better than none; and se is half 


enough insurance. But buying less fire insurance than today’s 


values demand is false economy. 


With building and furnishing costs soaring, chances are that if 


you haven’t increased your insurance limits apace, a fire would 


find you tragically under-insured. Why not have your local 


agent help you determine your requirements—today? 


houncement in your columns to the 
effect that Universal Underwriters 
Ins. Co., a companion company to Uni- 
versal Underwriters in the J. J. Lynn 
Insurance group, will continue to write 
casualty business such as garage lia- 
bility, etc. in Ohio and, of course, 


Your local agent is constantly ready to serve you. Consult him as 





you would your doctor or lawyer. For U.S. F. & G. claim service in 
emergency, call Western Union by number and ask for Operator 25. 











Universal Underwriters will continue 

its general direct fire business in Ohio. CASUALTY 
FIDELITY-SURETY 

Undertakes Four Studies of @ ] ® ja 


Voluntary A. & H. Plans 


Health Information Foundation, a 
non-profit organization supported by 
pharmaceutical and related industries, 
will undertake four studies of the na- 
tion’s voluntary health insurance plans, 
according to Admiral William H. P. 
Blandy, U. S. N. (retired), president 


United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity Insurance Company of Canada, Toronto 








XUM 








26 


FeNATIONAL UNDERWRITER 


December 18, 1952 


—_ 





—<$<$<— 





Dangers of Personal Surety 
in Probate Cases Reviewed 


Henry W. Nichols, vice-president 
and general counsel of National Sure- 
ty, appearing on the program of the 
convention of the Board of County 
Judges of Wisconsin at Milwaukee, 
talked on “Corporate Suretyship in our 
Probate Courts.” 

He said that the use of personal 
sureties became widespread in our 
courts because there was no other 
known method for providing guaran- 
tees of this kind. In more recent years, 
corporate surety bonds have gradually 
been replacing such obligations fur- 
nished by individuals, but the records 
of courts throughout the country give 
evidence that all of the surety compa- 
nies in the United States are probably 
not signing more than one-half of the 
court bonds required each year. 

“Problems brought about by the 
practice of using personal sureties have 
been thorns in the sides of the courts, 
he said. In recent years, particularly 
since the probate law section of Amer- 
ican Bar Assn. became interested in 
1939, much progress toward solving 


some of these problems has been made 
in many of the states. Old laws have 
been codified and new legislation and 
court rules have been adopted which 
time and experience have shown to be 
advisable. 

“Whether required by statute or ju- 
dicial rule or discretion, the fiduciary 
always should be made to satisfy the 
court that he will faithfully perform 
his duties and save the beneficiaries 
of his trust from loss. In other than 
very small estates this assurance 
should include the giving of a surety 
bond which is worth more than the 
paper it is written on...I feel quite 
certain that if all our attorneys, legis- 
latures and judges were fully ac- 
quainted with the problems and the 
inadequacies of personal surety bonds, 
as now furnished in probate proceed- 
ings in many parts of the country, the 
great majority of them would be glad 
to foster and support legislation and 
court rules to eliminate defects in our 
present methods.” 

Mr. Nichols then went into some 
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> ATLANTIC 


DEATH at the CROSSROADS 7 


If you would, send for a copy of this book- 


let. In it you will find out how... 
Pedestrian deaths in South Bend, Indiana were cut 


> @ A few dollars crash-proofed one of the most danger- 


ous road bends in Arkansas. 


4 | ¢ Annual accidents in one place in Bay City, Michigan, 


@ 8 lives could have been saved at a Texas crossroads. 


The booklet will also tell you what other cities and 
: towns are doing to wipe out death traps... what the in- 
‘ surance industry is doing about the same problem... 
‘ what you can do about it in your own community. 


¢ We shall be glad to send you a copy of Death at the 
Crossroads without charge or obligation. Simply ask 


Business Established 1842 


1 THE ATLANTIC COMPANIES 


MUTUAL -« 
Home Office: 49 Wall Street, New York 5 


Marine, Fire and Casualty Insurance 
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detail into the complexities of the 
many duties of fiduciaries entrusted 
with estates, pointing out that “per- 
sonal sureties are generally unin- 
formed as to such requirements and 
should not be allowed to assume un- 
known risks to the detriment of their 
own families and estates. The personal 
surety, when he has any understanding 
at all of what he is doing, usually ac- 
commodates a friend or relative be- 
cause of a firm belief in the honesty of 
that friend or relative. The personal 
surety rarely measures the capacity 
of the principal, who, in addition to 
being honest, must have enough busi- 
ness acumen to discharge the trust im- 
posed upon him as administrator, ex- 
ecutor, guardian or trustee...It seems 
to me that where personal sureties are 
taken the least the court should do for 
the benefit of all concerned is to see 
first that the personal surety fully un- 
derstands what his liabilities are and, 
next, that he has assets that will re- 
main assets available for the purpose 
of the bond until the estate for which 
it is given is closed.” 
e * + 

He gave several examples of heart- 
breaking hardships that had been suf- 
fered by personal sureties because of 
the failure of fiduciaries to faithfully 
perform their duties and then cited, 
in comparison, the stringent require- 
ments that are imposed on incorpor- 
ated surety companies. 

“Tt is less embarrassing to the court 
to enforce strict accountability from a 
surety company than from a personal 
surety,” he added. “The law is not 
solicitous of the compensated surety, 
although it is frequently predisposed to 
be as lenient as possible toward per- 
sonal sureties. 

“In many of our states the statutes 
are so general and so indefinite that 
the entire question as to what shall 
constitute adequate personal surety- 
ship is left to the discretion of the 
judge. This frequently creates an em- 
barrassing responsibility for many 
judges who would prefer to have a 
statute which they could follow in ac- 
cepting bonds.” 

In 1939 the section on real property, 
probate and trust law of American Bar 
Assn., at San Francisco adopted a rec- 
ommendation of the guardianship ad- 
ministration division, which reads as 
follows: 

“That the present procedure in our 
surrogate’s courts regarding personal 
sureties on bonds of guardians (as 
well as other fiduciaries) has often re- 
sulted in losses which could be largely 
prevented, your committee therefore 
recommends that personal sureties be 
required to submit abstracts of their 
real property and that the bond be 
filed as a lien against said real proper- 
-” 

. * © 

The probate court of Cook county, 
Ill., in 1940 adopted among other rules 
rule 16, which reads as follows: 


“Schedule of Personal Surety. Be- 
(CONTINUED ON PAGE 29) 


Look Askance at 
Municipal Business 


Many municipalities that purchase 
general liability insurance have found 
it increasingly difficult to do so in the 
last year or two. Some have had to go 
to London Lloyds for coverage, on 
price or, as seems more generally to 
have been the case, because of reluct- 
ance of U. S. insurers to write the line. 
Some school boards have faced similar 
difficulties. 

In addition to poor experience, in 
which municipalities, like other risks, 
have been subject to the influences of 
inflation, underwriters do not like 
municipal business for other reasons. 
Perhaps the chief objection is that it is 
not stable. An insured doesn’t keep 
the business long enough. It is subject 
to change, possibly with each adminis- 
tration. Underwriters like risks they 
can live with, or with which they have 
at least a good chance of living with 
over a period of time. On a short haul 
they might make a profit on the risk 
or lose a chunk, but the experience is 
apt to change so quickly the under- 
writer doesn’t have elbow room to deal 
with it. 

» © * 

Another factor is the ever present 
pressure on city administrations to 
look after those citizens who are in- 
jured as a result of the city’s negli- 
gence. A third point, though it is a 
minor one in comparison with the first, 
is that such business generally is so 
severely credited that all the juice is 
squeezed out of it. This tends to make 
it hard for an insurer to come out a 
little ahead even if lucky. 

The very large cities generally self- 
insure, and because of immunity sta- 
tutes not all cities of smaller size buy 
insurance, though the tendency has 
been for more to do so. 

The kind of claim governmental 
units are getting is illustrated by that 
for $2,500,000 filed against New York | 
state by Mrs. Tomasetti of Brooklyn. 
Her husband was killed in 1950 in an 
automobile accident in West Babylon, | 
L. I., when his car struck a hole near 
the side of a state highway which | 
caused him to lose control. The claim | 
figure is based on the estimate of the 
attorney for the plaintiff of the money 
Tomasetti would have earned in 4a 
normal lifetime. He was a contractor. 


Motor Vehicle Enters Ore. 


Motor Vehicle Casualty of Chicago 
has entered the Pacific northwest and 
has appointed Preferred General Agen- 
cy, Portland, as general agent in Ore- 
gon. Eldon W. Link, assistant secretary 
of the company, visited Portland to 
complete the appointment and arrange 
its entry in Oregon. 








1886—OVER A HALF CENTURY OF SERVICE—1952 


The North American Accident Insurance Co. 
209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance 


District Managers and Representatives WANTED 


S. Rosert Rauwo ir, Agency Vice President 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 
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six-Month Auto 
Policy Is Winning 
Converts Today 


A good deal of thought is being giv- 
en on the part of stock casualty and 
mutual casualty agency company peo- 
ple, and company organization leaders, 
to the idea of introducing the six- 
month automobile policy. This is the 
plan that was initiated years ago by 
State Farm Mutual Automobile and 
that was subsequently taken up by 
Farmers Inter-Insurance Exchange of 
Los Angeles, Farm Bureau Mutual of 
Ohio and others. 

This makes certain that rate change 
programs are reflected in the premi- 
ums that are actually collected much 
sooner than the conventional annual 
policy. That would mean, for instance, 
that after the rate increase is promul- 
gated all policies would be paying the 
new rate within eight months rather 
than presently within 14 months, 

e ° * 

The lag between a rate increase and 
the actual benefit of such increase has 
been a discouraging thing in this peri- 
od of mounting and consistent deficits. 

Then, too, a six-month policy would 
mean the splitting of the present com- 
mission into two parts and would be 
in the nature of an installment pay- 
ment. It would help to take the curse 
off the high premium that automobile 
insurance now calls for. 

Some believe that the six-month pol- 
icy would improve the competitive 
position of the companies. 

Whether such an innovation is made 
by the stock and mutual bureaus, 
either one or both, it is very likely 
that there will be individual compa- 
nies embarking on such a course as 
time goes on. 


N. Y. Auto Group Elects 


New officers of Automobile Under- 
writers Club of New York are: F. G. 
Holzhauer, Royal-Liverpool, president; 
D. A. Wills, Hanover Fire, vice-presi- 
dent; F. H. Buck, American, treasurer; 
M. T. Reilly, Aetna, secretary. Elected 
to the executive committee were: P. F. 
Hanley, Commercial Union; W. H. 
Griffith, Continental; E. J. Debentheu- 
ser, America Fore, and Stanley Cow- 
man, Quaker City F. & M. 


Seghers Now with Marbury 


Edward B. Seghers, who has been in 
the insurance business for 25 years, has 
been appointed supervisor of the newly 
created fidelity and surety department 
of William A. Marbury & Co., general 
agents at Ruston, La. His previous con- 
nections were with Liverpool & London 
& Globe in Houston and the Black, 
Rogers & Co. general agency of New 
Orleans. 











National Casualty Names 


Maithews, Conlan, Waggoner 
National Casualty has appointed four 
men to positions in the home office 
agency department. They are L. P. 
Matthews, director of agencies; G. B 
Conlan, agency supervisor; David Wag- 
goner and Frank Forti. 
_ Mr. Matthews ; .ned the company 
in 1937 as assistunt agency super- 
visor and in 1945 was elected assistant 
secretary. Mr. Conlan has been assist- 
ant agency supervisor since his dis- 
charge from miliary service in 1946. 
Mr, Waggoner, who went with the com- 
Pany this year, had been with Con- 
tinental Casualty, his last position be- 


XUM 


ing manager of the wholesale division 
at Detroit. Mr. Forti, who also joined 
this year, has been with Commercial 
and Metropolitan Casualty of the 
Loyalty group as special representa- 
tive for Michigan. 





Launch New Move to Make 


Arkansas Self-Insurer 


LITTLE ROCK—Jack V. Clark, state 
senator-elect, who is district supervis- 
or of Aetna Life at Texarkana, has an- 
nounced that he will introduce a bill 
to cancel all policies on state property 
and authorize the state to become a 
self-insurer. He also released a com- 
pilation prepared by the state comp- 
troller at his request, showing that in 
the last four years the state has paid 
out more than $900,000 in premiums 
and has had losses of only $120,155. 
The listing included surety bonds on 
state employes, with premiums of $48,- 
175 and losses of $5,328. 


Navy Waives Waiver in 
W.C.”Cost” Contracts 


Effective immediately, the navy will 
not require insurers to issue compensa- 
tion policies on cost type contracts 
with waiver of subrogation against the 
U. S. attached. The requirements have 
been revised to omit the waiver of sub- 
rogation endorsement in its entirety. 


The office of navy material has been 
requiring that contractors, performing 
work for the navy under cost type 
contracts not eligible for the national 
defense projects rating plan, shall se- 
cure workmen’s compensation and em- 
ployer’s liability policies bearing the 
endorsement, without premium charge, 
that waives subrogation against the 
government to a specified degree. 

Announcement of elimination of the 
waiver comes from Compensation In- 
surance Rating Board of New York, 
which has been corresponding with the 


department about the matter. The 
board consistently has maintained that 
since the contractor and not the U. S. 
is the employer, the protection sought 
through the waiver should be secured 
under a form of liability policy and 
not under a W.C. and employer’s lia- 
bility policy, which is designed to pro- 
tect in the employer-employe relation- 
ship. 





Slate A. M. A. Insurance Workshop 

American Management Assn. has 
scheduled a workshop seminar on in- 
surance for April 8-10 in New York. 
The subject will be “Responsibilities of 
the Part Time Insurance Buyer.” 





Reinsurance Corp. of New York has declared 
a regular dividend of 15 cents and an extra 15, 
both payable Dec. 23 to stock of record Dec. 15. 
The total distribution of 45 cents this year is 
the same as in 1951 


E. C. Gemberling, Tacoma, Wash., local 
agent, has sold an interest in his agency to 
C. M. Patterson. 
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“Yes, an agent’s Western Surety Com- 
pany kit in the right-hand drawer of 
your desk keeps you equipped for in- 
stant action for the general run of bond- 
ing needs in your office. Special bond 
forms and special powers of attorney 
are often tailor-made to suit an agent’s 








ita I 








specific needs. Yes sir, the Western 
Surety Company kit in the right-hand 
drawer is your Silent Partner waiting 
to serve you and your customers.” @ 


() 











Chicago, Illinois 





175 West Jockson Blvd. 


102 East Ninth Street 
Kansas City 6, Mo. 


Sioux Falls 
South Dakota 


WESTERN SURETY COMPANY 
One of America’s Oldest Bonding Companies 


1700 Commerce St. 
Dallas 1, Texas 
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UNITED STATES 
CASUALTY COMPANY 


Casualty 





HOME OFFICE: 


60 John Street New York 











BUCKEYE UNION 


means 
two strong companies 


«Strong in their belief in the American Agency System 
«Strong in prompt settlement of claims 


«Strong in field service to agents 


THE BUCKEYE UNION CASUALTY Co. 


Automobile—General Liability—Burglary—Plate Glass 
Fidelity and Surety 


THE BUCKEYE UNION Fire INs. Co. 


Fire—Allied Lines—Inland Marine 


Capital Stock Insurance Companies operating in Ohio, 
Indiana, Pennsylvania, Michigan and Kentucky 


HOME OFFICES: 515 EAST BROAD STREET, COLUMBUS, OHIO 








Casualty Profit and 
Loss Report is “Received” 


(CONTINUED FROM PAGE 23) 
accumulated in the business. 

The bureau’s memodandum alleges 
that the use of aggregates of invest- 
ment income for rate making would 
tend to make companies seek high 
yield investments. The subcommittee’s 
report did not include investment in- 
come in the profit factor for rate 
making. What the subcommittee said 
was that the reasonableness of a profit 
factor in the rates could not be based 
solely upon its relationship to premium 
volume but must include the consider- 
ation of other sources of income. The 
use by the subcommittee of aggregates 
of investment income of casualty com- 
panies reflects the composite of the in- 
vestment policies of all such companies 
and in no way deprives any individual 
company of its freedom in determining 
its own investment policy. 


The bureau’s memorandum alleges 
that the subcommittee ignored the re- 
ality of multiple line underwriting in 
the production of the statistics upon 
which it relied. The bureau’s compila- 
tion of underwriting results for the 
year ending Dec. 31, 1950 shows that 
stock fire companies entered in New 
York wrote in 1950 slightly more than 
1% of the total casualty premiums 
written by all stock companies entered 
in New York. This figure indicates the 
insignificant volume of fire companies’ 
direct writings of casualty lines. 

The bureau’s Feb. 21, 1952, memo- 
randum stated: “If we want to express 
this investment rate on premiums as a 
percent of stockholders’ equity it is 
necessary to determine the ratio of 
premiums earned to total stockholders’ 
equity for the 36 bureau member cas- 
ualty eompanies.” Those ratios for 
1946 to 1950 were .92, 1.15, 1.32, 1.30 
and 1.24, respectively. 


This is an average ratio of 118.6. 
The subcommittee agrees that the ra- 
tios for stock casualty companies only 
constitutes the proper basis. However, 
in June 1952, the bureau urged that the 
proper ratio was 99.1%. In order to 
reach this figure the bureau evidently 
added to bureau member casualty 
company figures the fire insurance 
premiums, reserves, capital and sur- 
plus and stockholders equity of stock 
fire insurer members of the bureau. 
This change in the statistical base ac- 
counts for the radical alteration in the 
bureau’s figures in the four months 
between February and June 1952, the 
subcommittee states. 


The subcommittee opines that casu- 
alty company aggregates properly re- 
flect the characteristics of the opera- 
tions of companies in the casualty 
lines. The difference in ratios of premi- 
um volume to capital and surplus has 
been substantial over a long period of 
years as between casualty and fire 
companies. Rule of thumb ratios fre- 
quently expressed as “2 to 1” and “1 
to 1” have a substantial foundation. 


The bureau assumes that a determi- 
nation of a reasonable underwriting 
profit and contingencies factor can be 
made “only with due consideration of 
underwriting results in past years.” 

The subcommittee endeavored to de- 
termine a reasonable underwriting 
profit factor on the assumption that 
the rating processes of the bureau on 
the basis of expected losses could and 
would produce reasonably accurate 


- 


rate levels over the years. To have 
worked on any other basis would have 
placed the subcommittee in the posj- 
tion of endeavoring to cure, through 
the means of a profit factor, inad. 
equacies in the rating procedure. The 
profit factor cannot and should not be 
used as a catch all large enough to off. 
set deficiencies in other areas of the 
rating process. 
- . 


The bureau’s memorandum attempts 
to define and illustrate contingencies, 
It should be understood that the net 
effect of all contingencies is reflected 
in the experience. This being true, 
rate changes are the answer—not the 
loading of an indefinite amount per- 
manently into a profit factor to pro- 
vide a blanket protection against purely 
speculative future developments. 

The bureau also suggests that the 
contingency factor is a hedge against 
what it evidently regards as the de- 
layed action of insurance departments 
in approving rate filings. The bureau 
spends many months developing its 
rate filings. Ultimately a filing is made 
which contains some supporting infor- 
mation. Correspondence, visits and 
telephone calls frequently may be nec- 
essary to produce additional required 
data. The lag so occasioned is not a 
contingency—rather it is the normal 
process of trying to square a filing 
with the statute. On the other hand, 
the fact should be noted that when rate 
decreases are in order a lag also exists. 

The subcommittee, it should be em- 
phasized, arrived at a profit factor to 
be used in the rate structure as a per- 
centage of premiums. In determining 
the reasonableness of that factor, con- 
sideration was given to income from 
sources other than underwriting. The 
subcommittee reiterates that a_ profit 
factor in the rates as a percentage of 
premiums should not be designed to 
offset losses from underwriting and 
deficiencies in the rate making process. 


The subcommittee reiterated its pre- 
vious position that the cost elements of 


unallocated claim expense should not | 


be considered as losses. It also con- 
cluded that the cost factor of general 
administration as well as other rate 
making items, belongs on the agenda of 
the committee on rates and rating 
organizations. 





Has Jumbo Accident Cover 


Mutual Benefit H.&A., through spe- | 


cial arrangements with London Lloyds, 
is now offering to qualified “executive 
risks” personal accident insurance up 
to $% million. 

Through its special risk department, 
the company has available packaged 


personal accident plans of $25,000, | 


$50,000 and $100,000, and is equipped 
to handle larger policies. Previously, 
Mutual’s limit on this type of coverage 
was $15,000. The plans will cover all 
types of accident, including travel on 
scheduled airliners. 


Home Has 90¢ Dividend 


Directors of Home declared a divi- 
dend of 90 cents a share, payable Feb. 
2, to stockholders of record Jan. 4 
This is the rate paid since Feb. |, 
1951. 








N. America Extra Dividend 


Directors of North America have de- 
clared a regular dividend of 50 cents 
a share and an extra of 50 cents, 
payable Jan. 15 to stockholders of 
record Dec. 31. 
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First Report Issued on Study 


of Prolonged Illness 


Research Council for Economic Se- 
curity has released the first progress 
report of its national study of prolonged 
non-occupational illness. The report 
covers the illness experience of 39,675 
employes during a continuous three- 
month period. This number represents 
10% of the total group to be studied. 

The principal purpose of this report, 
according to Gerhard Hirschfeld, the 
council’s director, is to indicate the 
kind of information which the com- 
pleted study will make available: It 
is shown that there were 9 prolonged 
absences per 1,000 employes during the 
three month period. If this rate is 
maintained, there would be 36 pro- 
longed absences per 1,000 employes 
during a full year. However, he warned 
the ratios should not be extended or 
applied arbitrarily to any other group 
of employes until the experiences are 
recorded for a full 12-month period 
for the full sample of 400,000. A pro- 
longed illness is any one exceeding 
four consecutive weeks. 

e ® ey 

The progress report represents com- 
panies having from 100 to 17,000 em- 
ployes. The research council finds that 
there was no marked difference in the 
incidence of prolonged illness among 
the male and female workers. The 
male skilled workers had a prolonged 
illness rate markedly higher than most 
of the group as a whole. Fifteen ab- 
sences of more than four weeks per 
1,000 skilled workers were recorded. 

The council found that 20% of all 
the absences of one week or more were 
prolonged illness. Moreover, they were 
responsible for 56% of all lost time. 
Female workers appear to have been 
absent for short periods more frequent- 
ly than male workers. Prolonged ab- 
sences among females were reponsible 
for 45% of all work days lost by them, 
as against 59% among males. Although 
half of the workers who had prolonged 
illness were less than 45 years old, age 
becomes a factor in the duration of 
illnesses. Among the workers who were 
under 55 years of age, 19.5% had ill- 
nesses which caused absences of more 
than 13 weeks. Among those who were 
55 years old or over, more than 25% 
had illnesses which caused absences 
of more than 13 weeks. Half of the 
workers with prolonged illnesses had 
been with their employer eight or more 
years at the time of their illness. Ap- 
proximately 17% had been with their 
employer less than 30 months, and 
only 10% less than 18 months. 

e * & 


The council believes that one of the 
most important contributions of its 
nationwide study of prolonged non- 
occupational illness will be the identi- 
fication of the kinds of disabilities that 
cause prolonged illness. 


Expansion Plans Studied 


Plans are under way to increase the 
capital of American General of Min- 
heapolis, the president of which is J. E. 
Murphy. He is head of an insurance 
agency bearing his name at 1911 Pleas- 
ant avenue, Minneapolis. This com- 
pany began operations in August of 
this year, and Mr. Murphy states that 
it already has more than $100,000 in 
Premiums. Presently it is confining its 
writings to full coverage automobile. 








Sureties Study CCC Changes 


Reprsentatives of the surety busi- 
hess have been studying the new regu- 
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lations of the Commodity Credit Corp. 
with respect to the bonding of grain 
warehouses, at CCC’s invitation, along 
with the new bond forms and some of 
the implications of the changes that 
have been proposed by CCC. The lat- 
ter may involve the bonding of more 
warehouses than has been the case in 
the past. The matter is in the explora- 
tory stage at this point so far as surety 
interests are concerned. 





Reviews Dangers of 


Personal Surety Cases 


CONTINUED FROM PAGE 26) 
fore any bond with personal surety 
shall be approved by the court, each 
person offered as surety shall present 
a verified schedule, in the form pre- 
scribed by the court and furnished by 
the clerk, shall agree in writing that he 
will not convey or incumber any real 
estate owned by him until he is re- 
leased as surety by order of this court, 
and shall pay to the clerk the cost of 
examining the sufficiency of the surety 


and the recording of the schedule. If 
the proposed surety is accepted by the 
court, the schedule shall be filed with 
the clerk, recorded in the office of the 
recorder of deeds or the registrar of 
titles of the county where the real 
estate is located, and then kept by the 
clerk with the bond to which it re- 
fers.” 
e « © 

“If your legislative committees and 
your Assn. of Judges are seeking ways 
to improve security for the benefici- 
aries of estates coming under your 
jurisdiction,” Mr. Nichols said, “then 
they might consider something in the 
nature of the Cook county rule or the 
New York statute. To the same effect 
is the proposed model probate code, 
prepared by a committee of American 
Bar Assn. in cooperation with the re- 
search staff of the University of Michi- 
gan law school. None of these exclude 
the use of personal sureties but all 
make more certain that when person- 
al bonds are accepted the assets back 
of them will remain until the astates 
are closed.” 


Dr. H. A. Rusk Wins 
$10,000 C. C. Criss Award 


Dr. Howard A. Rusk, New York City 
physician, educator and writer, has 
been named as the 1952 winner of the 
$10,000 Dr. C. C. Criss award and gold 
medal in recognition of his work in 
rehabilitating the physically handi- 
capped. 

The award was established by Mu- 
tual Benefit H. & A. to honor outstand- 
ing contributors to the fields of health 
and safety. 

+ + 

Dr. Rusk’s selection was announced 
by V. J. Skutt, president of Mutual 
Benefit, after he received the decision 
of the board of judges headed by Dr. 
C. W. Mayo of the Mayo Clinic. For- 
mal presentation of the award will be 
made early next year. 

Winners of the award last year were 
Dr. Edward C. Kendall, biochemist, 
and Dr. Philip S. Hench, physician, 
whose joint efforts led to the develop- 
ment and use of cortisone for rheuma- 
toid arthritis. 
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We’ve been saying it since 1887... 


MERRY CHRISTMAS 


HAPPY NEW YEAR 


The field Representatives and Home Office staff 
of the Provident extend best wishes and season’s 
° greetings to our friends and business associates 
throughout the insurance industry. It has been an 
enjoyable privilege to know and work with you 


during the past year—and we look forward to 


another year of pleasant association in 1953. 
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of Pennsylvania Assn. of Insurance 
Agents. He is a former F. B. I. man, 
served in the Pennsylvania legisla- 
ture and is now district attorney of 
Dauphin county. 
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It wees While He Was President 


Dowling Pa. Agents’ Counsel 


Huette F. Dowling, a member of the 
law firm of Dowling, Lock & Sayre, 
Harrisburg, has been named counsel 
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JAMES MADISON 


Fourth President; born March 16, 1751; 
June 28, 1836; age 85. 


“OLD IRONSIDES”’ 


sank the British “Guerriere’” in 1812. 
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WASHINGTON BURNS 


In 1814 Washington was burned by the Brit- 


ish. 


AMERICANS IN WEST FLORIDA @ 
* 


broke away from Spain in 1810. 


AGENTS ARE MAKING HISTORY 


. every day representing these great companies. They step-up production because 
these agents know that Hawkeye-Security and Industrial provide every service they need. 
They know we provide service without red tape . . . prompt, equitable settlement of 
claims . . . home office representatives always at their service. 


HAWKEYE = SECURITY 
INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 
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| Specializing in 
___ workmen’s compensation 
and all lines of liability coverage 
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Oppenheimer Offers Revolutionary Auto 
Insurance Proposals at K. C. Institute 


A proposed solution for the automo- 
bile problem was presented by Robert 
H. Oppenheimer of Oppenheimer Bros., 
Kansas City agency, during a three- 
day property and casualty insurance 
institute at the University of Kansas 
City, but there were some objections 
to it expressed by those attending. 

Mr. Oppenheimer’s presentation was 
entitled “Insured to Kill”, and it dealt 
with automobile insurance and its in- 
fluence on accident frequency. 

The disease the nation is trying to 
wipe out, Mr. Oppenheimer said, is 
“autoitis.” The terrible toll of automo- 
bile accidents has come about because 
of the tremendous increase in the num- 
ber of automobiles in the past 10 years; 
law enforcement that has completely 
failed to keep step with the growth of 
the traffic problem, old highways, anti- 
quated safety laws, and improper driv- 
ing tests. 

* +s . 


But, he said, “the principal cause of 
automobile accidents today is the type 
of automobile insurance now being 
sold in this country.” Present automo- 
bile liability and property damage in- 
surance policies are designed to protect 
the driver and his right to drive care- 
lessly, Mr. Oppenheimer said. 


“For a small premium they permit 
him to transfer practically all financial 
responsibility to a professional insurer 
for his acts. No longer must he fear 
in any financial way the results of 
careless driving. The most he could 
suffer in a loss would be the small 
collision deductible that he may be 
forced to carry. With respect to third 
party liability he has full protection.” 

The’ results, Mr. Oppenheimer 
pointed out, are that auto accidents 
have risen so rapidly that the insurance 
carrier saddled with the financial re- 
sponsibility of so many individual 
drivers cries out for relief from an 
intolerable situation. 


“The driver under present automo- 
bile insurance coverages has no incen- 
tive to be a good driver. We must make 
it financially unprofitable for the indi- 
vidual driver to drive unsafe equip- 
ment or to drive carelessly,” he said. 

How? By providing a real incentive 
to safe driving. “The most effective 
way to get people to do anything,” Mr. 
Oppenheimer said, “is to make it fi- 

eo a +. 


nancially profitable for them to do it, 
and unprofitable for them not to. We 
require a plan that will make certain 
the victims of careless driving will be 
properly compensated according to the 
judgments rendered by our courts and 
that will place at least a portion of the 
cost where it belongs on the careless 
driver. Such a combination plan will 
reduce the accident rate of this 
country.” 

He then outlined a suggested plan 
involving a standard policy to be 
adopted by each of the 48 states. It 
would have: 

(1) A single insuring clause cover- 
ing bodily injury and property damage 
with no limit. “This will provide ade- 
quate protection and enable the under- 
writing company to stabilize the ex- 
cess insurance market, as a satisfactory 
spread of risk will be available. All 
defendants will be placed on an equal 
basis before the law, and no longer 
will the financial responsibility of the 
defendant have any bearing on the 
results or the size of the verdict,” he 
said. 

s « 7 

(2) Amandatory deductible clause 
in the amount of 10% for each and 
every loss on bodily injury claims and 
$100 for each and every loss on prop- 
erty damage claims. On BI the 10% 
deductible has a $500 minimum and 
$1,000 maximum. 

(3) Compulsory insurance laws 
will be enacted, but rates wil be com- 


petitive. In order to obtain a driver's 
license, an insurance policy must be 
obtained. 

(4) The company will pay the loss 
in full, and then collect from the as. 
sured responsible for the accident, 
Should the assured not pay, the com. 
pany will cancel the contract, and the 
state revoke his license until he pays 
up. 

(5) Policies would be issued in the 
name of the drivers and not on the 
automobile. 

(6) <A percentage of the state tax 
now levied on automobile insurance 
premiums would be specifically allo- 
cated for the improvement of police 
safety personnel, and to purchase 
safety equipment for the control of 
traffic. 

Following Mr. Oppenheimer’s pre- 
sentation, those attending the institute 
met in three discussion groups to talk 
it over. Then in an afternoon session 
they presented their objections to the 
plan. 

The principal objections were that 
the point of no limit is unsound—that 
it would take the lid off jury awards 
and rates would continue to rise. Fur- 
ther, selective writers could not operate 
on their present basis, but would have 
to take all comers. 

* . . 

Moreover, it was said, the American 
public would not like the plan because 
of the possibility of losing $1,000 per 
accident. It would be very difficult 
to get uniform legislation in all states. 
The agency system would be hurt be- 
cause the insurance agent would be 
nothing but an order taker with no 
authority or right to underwrite his 
assured. 

One of the best-liked features of the 
plan was the idea of covering the 
driver rather than the automobile. 

Another was the provision to guar- 
antee use of some premium taxes for 
accident prevention work. 

Summarizing the day’s discussion, 
Prof. Ingolf H. E. Otto, who arranged 
the three-day institute, said that the 
plan proposed seemed to be not now 
practicable, but one that merits fur- 
ther study as an answer to a problem 
that is steadily becoming worse. 

The opening day of the program, 
J. E. Jury, president of Business Col- 
laborators, Inc., St. Louis, spoke, and 
the third day Joseph G. Romans, assist- 
ant marine manager of Royal-Liver- 
pool, was the principal speaker. 

About 50 enrolled for the institute, 
which was the first of its type to be 
held at Kansas City. 


Tenn. Bond Claim Held Up 


Efforts of Maryland Casualty to col- 
lect from the state of Tennessee @ 
claim for $20,990, growing out of the 
failure of a contractor to complete his 
contract on a section of State Highway 
near Oak Ridge in 1944, again have 
been balked. The state board of claims, 
composed of Governor Browning and 
members of his cabinet, approved the 
claim, but Governor-Elect Clemmons, 
who takes office in January, has mov 


by injunction to block payment of the | 


claim. The claim against the state is 
based on the contention that the state 
highway department failed to give the 
contractor correct information about 
certain materials. 


Hoskins Gets W. Va. Post 


Herman R. Hoskins has been named 
to succeed the late C. O. Snyder as 
state manager for Educators Mutual 
in West Virginia. He is a former teach- 
er, basketball official, and, since 1941, 
a representative of Educators. He is 4 
graduate of Concord College. 
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Liberty Mutual Set 
to Rate Automobile 
Insurance on ‘Merit’ 


Liberty Mutual will inaugurate in 
California on Feb. 1 a new “merit 
rating” plan for property damage and 
podily injury liability. 

The Liberty Mutual plan will reward 
drivers who have no accidents by pro- 
gressive reduction of rates for the two 
types of insurance as the driver’s ac- 
cident-free record increases over the 
years. Under the plan, to apply to all 
Liberty Mutual policyholders of at least 
one year, all renewals and all new 
policyholders after Feb. 1, bodily in- 
jury and property damage rates will 
be reduced one % from the standard 
rate for each “accident-free” year. 

The “California plan” also will be 
retroactive, for “accident-free” drivers 
with the company for one or more 
years will receive accumulated “seif- 
rating” credits, initially, for each past 
year, up to a maximum of five years. 


“ & 

To support this system, the propor- 
tionate share for accidents will be dis- 
tributed more equitably to the drivers 
responsible for the claims costs. Bodily 
injury and property liability rates will 
be increased 5% for each accident 
charged to the automobile for the “ex- 
perience period.” Under the plan, a 
“counting accident” is “one which re- 
sults in bodily injury or property dam- 
age arising from use of the automobile, 
and as a result of which money has 
been paid by Liberty Mutual, or money 
is held in reserve on the driver’s be- 
half by the company, or a suit is pend- 
ing because of an auto accident dur- 
ing the experience period while the 
driver is insured by the company.” 

At the present time, California is the 
only state where such a plan might 
be tried. Current regulatory resrictions 
and other considerations make intro- 
duction of such a merit rating system 
in other states impractical, if not im- 
possible, the company says. 





Maryland Casualty to Open 


New Branch at Tampa, Fla. 


Maryland Casualty will open a 
branch office at Tampa, Fla., Jan. 1. 
Resident manager of the new office 
will be Frank L. Garriott, formerly as- 
sistant manager at Atlanta. He joined 
Maryland there 17 years ago as mana- 
ger of the casualty department. 

Thomas B. Barton, with Maryland 


_ since 1941, who has been manager of 


the Tampa claim office since 1945, 
will be the manager of the new claim 
division there. 

Mr. Garriott will be succeeded as 
assistant manager at Atlanta by Sam- 
uel S. Wachter, with the company 
since 1924, and except for two years 
In military service, manager of the 
Atlanta claim division. Harry M. 
Lynn, Jr., succeeds to that post. He 
has been with Maryland since 1948 and 
has served as claim adjuster, attorney 
and assistant manager of the claim di- 
vision there. 


N. Y. Bill on Auto Safety 


The board of city magistrates of New 
York has submitted to the state legisla- 
ture a six-point traffic safety program: 
Compulsory finger printing of appli- 
fants for operator’s licenses, once a 
year inspection of motor vehicles, eye 
test on application for license renewal, 
€Xamination of driver for night blind- 
hess, review of present unsatisfactory 
method of testing for intoxication, and 
Statutory regulations requiring a physi- 
lan or Jocal health officer to report to 
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the motor vehicle bureau all persons 
with epileptic or similar conditions that 
cause lapses of consciousness. 





Revise Rules of N. J. Rating 


Bureau, Retirement Plan Up 


Compensation Rating & Inspection 
Bureau of New Jersey has under con- 
sideration an employes’ retirement pro- 
gram and a revision of rules of pro- 
cedure to accord with revised statutes 
covering its operations. 

In June a resolution was adopted 
calling for provision of an adequate 
and proper retirement plan for em- 
ployes of the bureau. At that time the 
governing committee was instructed to 
seek a revision of the existing ruling 
by the commissioner of internal rev- 
enue under which the bureau employes 
do not possess the benefits of the social 
security act, federal insurance contri- 
bution act, and federal unemployment 
tax act. 

Among changes in procedure is rec- 
ognition of reciprocal exchanges. When 


the rules originally were written, ex- 
changes were not a recognized vehicle 
for writing W. C. and employers liabil- 
ity. The statute has since been changed 
and the new rules follow the statute. 

The governing committee is in- 
creased from four to six members and 
provides for membership in it by the 
special deputy insurance commissioner 
of New Jersey, who shall act as chair- 
man. Previously he has not acted as 
a member. There is also a division of 
the committee into three nonpartici- 
pating companies and three participat- 
ing insurers. 

- 2 e 

Minimum contribution has been 
changed to membership fee and in- 
creased from $25 to $100. The man- 
ager instead of the bureau is made re- 
sponsible for filing its rules and 
amendments thereto. The requirement 
for notices of bureau meetings has been 
increased from seven to ten days be- 
cause many member companies have 
home offices at some distance from 
Newark. There are a number of other 
changes, most of them for clarifica- 
tion. 


Pa. Supreme Court Denies 


Keystone Rehabilitation 


A plea to rehabilitate the defunct 
Keystone Mutual Casualty of Pitts- 
burgh has been turned down by the 
supreme court of Pennsylvania. The 
company was ordered to dissolve in 
1947 by the insurance commissioner 
on the grounds that a company state- 
ment which showed a $1,439,066 sur- 
plus had deliberately concealed the 
extent of its liabilities. 

In March, 1951, the Dauphin county 
court refused to vacate the 1947 decree 
ordering disolution, which decree has 
now been affirmed. In upholding the 
lower court, the supreme court said 
the company’s “affairs were misman- 
aged, its records manipulated and its 
financial condition fraudulently mis- 
represented by its officers.” 





Joe H. Bandy of Stokes-Bandy, past 
president of Insurors of Tennessee, 
addressed Nashville Women’s Civic 
Forum on “Auto Accidents Cost 
Money.” 
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H. A. Golub of C. D. Golub, Inc. (right) and L. E. Olson, Manager of 
Prudeniial's Ordinary Agency in Boston, return from a successful sales interview. 


“T sell LIFE insurance, too,” says H. A. Golub, “because LIFE service improves 
regular business. Now that I offer LIFE, my insurance service is complete. No one can 
offer my clients a better insurance service. And those extra Life commissions make a 
substantial addition to my income.” 

Let Prudential serve as your LIFE DEPARTMENT. We'll make it easy and profit- 
able for you to sell Life along with your regular business. 

For full details on how you can bring your clients a broader insurance service .. . 


| 
| To: Brokerage Service 
| The Prudential 
Newark 1, N. J. NU | 
‘ | 
| Show me how Prudential’s LIFE DEPARTMENT | 
| plan will improve my general insurance business. 
| | 
HOME OFFICE 
| SUED. © o55.u-a bp nnacnen sasansbaanunn Kea deen ee ee i cumenns nee CNN 
| | SOUTHWESTERN H. O.: 
ADDRESS | WESTERN HOME OFFICE 
l J 


general insurance business’ 


MAIL THIS COUPON 


The PRUDENTIAL 


INSURANCE COMPANY OF AMERICA 


A mutval life insurance company 


my 


NEWARK, N. J. 
TORONTO, ONT. 
HOUSTON, TEX. 
LOS ANGELES, CALIF. 
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Assurance, Abilene, a member of the Lafrentz as host. Others from the com. 

New _— A.&H. yong aa executive committee of Texas Associa- Personal Calls Best a 4 oe cg F. pe president: 
San Angelo (Tex.) Assn. of A. & H. tion. cKell, executive vice- -president: 
Underwriters has been organized with Way to Cut Down peers ee rs Ly Hunt’ Pi F 
an initial membership of 20. Officers ot a ae fin ne Senew tithe te rents » o.; Waller 
elected to serve until April 1 are: u CK, on Not Takens ing: Atanenan prota, ot. Unde, 


President, Paul Mann, Great National 
Life; vice-president, Earl Hite; secre- 
tary-treasurer, William Lane. 
Assisting in the organization meeting 
was R. L. McMillon, Business Men’s 


Atlanta Casualty Men’s Luncheon 
Club has elected William B. Hitchcock, 
American Casualty, chairman, and 
Mitchell M. Gwinn, Cowan & Mahone, 
secretary. 
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DALLAS, TEXAS 


Pioneers in Multiple-Line Underwriting 
FIRE * CASUALTY * BONDS 


EDWARD T. HARRISON, Chairman of the Board 
GORDON 5S. YEARGAN, President 
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Personal calls by producers on in- 
sured prior to renewal are suggested 
as a good way to reduce the number of 
“not taken” policies in “Between Our- 
selves,” a publication of the eastern 
department of Zurich. 

With agency operating costs up, 
N. T. Robertson, superintendent, says 
one of the needless costs is “not taken” 
policies. He urges every agent to re- 
duce his operating costs through a 
determined effort on not taken policies. 

6 - . 

The company’s country-wide ratio 
of “not taken” policies to policies writ- 
ten was about 10%. A 10% reduction 
was achieved through agency efforts 
to ameliorate the situation. 

Several agents were asked for their 
ideas on how to reduce not taken pol- 
icies and these are reported in the 
article. Each agent quoted said that 
phone calls, personal solicitations or 
letters prior to renewal help prevent 
policy rejection and often increase 
customer good-will and business. 

All of the agents use the same gener- 
al approach to the problem. Each em- 
phasizes that renewals should not be 
considered automatic, because if they 
are the customer may be so irritated 
by the agent’s presumption that he 
will not renew automatically. 

The agents agree that only through 
solicitation of renewals can _ they 
avoid loss of business in this way. One 
agent reports that by using these meth- 
ods he has cut down his “not taken” 
policies to almost zero. 

Another agent states that with his 
former policy of automatic renewals he 
spent too much time in personal calls 
trying to collect. 

The method described by another 
agent features a diary or follow-up 
system which automatically reminds 
the agency, 60 days in advance of ex- 
piration date, that it is time to solicit 
the renewal. This way, besides refresh- 
ing contact with him, the agent often 
sells new or additional business. He 
seldom loses an account and has very 
few “not takens.” 

° a ° 

Cost is figured by one agent to be 
close to $25 for each not taken policy. 
Another agent says that it isn’t just 
the cost of putting the policy on the 
books, it is also the cost of trying to 
collect. 

Another agent finds that inflation is 
still pushing up operating costs. Now 
before renewing each policy he checks 
it first to see if he can sell additional 
insurance or if a change in coverage 
is needed. He also considers the pos- 
sibility of selling other lines. He has 
not only cut down not takens but has 
built up business materially. 

Aside from this direct agent effort, 
Zurich, has its field assistants continu- 
ously bringing the problem to the at- 
tention of agents, according to Mr. 
Robertson. The success of field men 
has been noteworthy, but there is still 
room for improvement. This improve- 
ment could be shown in all agencies, 
not just a few, if in every agency a 
systematic effort was put forth. 


White Ariz. Special Agent 


Hartford Accident has appointed 
Roland C. White special agent in Ari- 
zona, with headquarters at Phoenix. 
He replaces Charles Elsasser, who is 
being transferred to Sacramento, Cal. 

Mr. White attended Johns Hopkins 
University and was active for several 
years in general engineering work. 
After naval air corps service he entered 
insurance as a junior underwriter with 
Hartford at Baltimore. 





American Surety Gives Luncheon 

American Surety held its annual 
luncheon for the insurance press in 
New York City, with Chairman F. W. 


‘ 


writer; A. M. Best, C. S. Rosenzweig of 
the Advocate; A. L. Mack and E. y 
Ackerman of Weekly Underwriter: 
Thomas J. Cullen of Spectator, Elmer 
Miller of Journal of Commerce and 
Kenneth Force of National Under. 
writer. 





To Continue Using Surety 


Bonds on Defense Contracts 


WASHINGTON—Insurance repre- 
sentatives understand the proposal in 
the Defense Department to do away 
with surety bonds on defense construc. 
ton contracts has gone in the “deep 
freeze.” The munitions board, of which 
Thomas L. Kane acts as insurance di- 
rector, is reported to have been respon- 
sible for this disposition of the matter, 
which is expected to hold at least until 
next fiscal year. Mr. Kane opposes the 
bond abolition proposal. 

The management committee in the 
department is reported willing to have 
the proposal sidetracked, although 
some of its members had regarded 
it as “right up their alley,” in the 
alleged interest of economy and effi- 
ciency. 

Contracting agencies of the depart- 
ment have been instructed to keep rec- 
ords with relation to surety bonds on 
construction contracts, but without 
employing additional personnel, with 
a view to possible future consideration 
of the proposal. Officials of these 
agencies, however, say they can’t keep 
such records without additional per- 
sonnel. The proposed records would 
deal with the number of contracts, 
number of bonds, amounts thereof, 
bond premiums, penalties, etc. 





Begin “Ad” Series in Ill. 


Insurance Brokers Assn. of Illinois 
has launched a series of weekly adver- 
tisements in the Chicago Tribune to 
run for one year, the message varying 
weekly. 

The ads will explain the role of the 
broker, the value of his service as well 
as stress the advantages of stock in- 
surance and the agency system. Also, 
dangers of coercion in placement of 
insurance, and the association’s place 
in the business will be treated. 





Richmond Club Elects 


William P. Hundley, state agent of 
Metropolitan Casualty has been elected 
president of Insurance Club of Rich- 
mond. He succeeds Fay F. Cline, who 
automatically becomes a member otf 
the board of directors. Clifford B. 
Johnson and Robert Greathead are 
vice-presidents; Ray H. Paul, secre- 
tary, and H. H. Kinnett, treasurer. 





Opens, Sumter, S. C., Branch 


General Adjustment Bureau has 
opened a branch office at Sumter, S. C. 
The office will be under the supervi- 
sion of J. H. Heckle, adjuster-in- 
charge. 


Asks 10% Outbuilding Cover in N.Y 


Directors of New York State Assi. 
of Mutual Insurance Agents have 
asked for adoption by New York Fire 


Insurance Rating Org. of the provision | 


in the standard dwelling form for the 
free 10% coverage on out buildings. 
The directors’ resolution has been for- | 


warded to the rating organization. The | 


resolution points out that the New York | 
State Underwriters Rating Board form | 
includes this feature and that New Jer- | 
sey, Ohio and other states have it. 


Decemk 








Court ! 


Testim 


NEW ‘ 
of the N 
Gothelf 
al., that ; 
may pro 
pretrial 
tice rule 
case apt 
overrulec 
cord mac 
a Gray | 

The o 
testimon} 
use of a § 
cording 1 
the right 
is of que 
pose. 


The co 
is accura 
No object 
lar machi 

A macl 
as not to 
a record 
court adn 
detected 
against. T 
least equ 
graphic 1 
witness h 
ing to s 
which is 

There i 
the court 
use of e? 
the short 
ers to tal 
derstanda 
should los 
and relial 


Casualt 


May, Ta 


NEW Y 
here, Ass: 
Statisticia 
Maryland 
Tallau of 
George D 
C. Barrov 
urer. Elec 
tee are F 
North An 
of Bank 
Kirshema 

ee 
premium 
of U.S.F. 
1953 anni 
of Fidelit 
hibit; J. I 
electronic 


Tenn. 2 


Tennes: 
is engage 
motorists 
to Safety’ 
“This dri 
duce spec 
pass on 
longer.” ' 
this pleds 
and predi 
used, clai 
fatalities 





North Br 
12s. 

Baltimore 
retiring a 
Ite. Paul 
resenting 
) Mercantil 
takes on 


XUM 


18, 1952 








_ the com. 
president; 
president: 
Seorge F. 
r.; Walter 

advertis- 
m Under. 
Nzweig of 
nd E. M 
rwriter: 
or, Elmer 
erce and 
. Under. 


e ty 
tracts 


repre- 
oposal in 
do away 
construc. 
he “ 

of which 
rance di- 
n respon- 
e matter, 
east until 
poses the 


n’s place 
l. 


agent of 

n elected 
of Rich- 
line, who 
2mber 0 
ifford B. 
head are 
il, secre- 
surer. 


Branch 


‘eau has 
iter, S.C. 
/ supervi- 
juster-in- 


er in N.Y 
ate Asst. 





ats have 
York Fire 
provision 
n for the} 
buildings. 
been for- | 
tion. The | 
New York 
yard form | 
New Jer-/ 
re it. 


December 18, 1952 


FieNATIONAL UNDERWRITER 





CASUALTY 33 








Court OKs Recording 


Testimony by Machine 


NEW YORK—tThe appellate division 
of the New York courts has held, in 
Gothelf vs. Hillcrest Lumber Co., et 
al., that a mechanical recording device 
may properly be used to take down 
pretrial testimony, under civil prac- 
tice rule 129. The defendant in this 
case appealed when a lower court 
overruled their objection to the re- 
cord machine of pretrial testimony on 
a Gray Audograph machine. 

The objectors argued that taking 
testimony by deposition requires the 
use of a stenographer, that use of a re- 
cording machine is an infringement of 
the right of privacy and that a machine 
is of questionable fitness for the pur- 
pose. 

Y 7 ° 

The court noted that disc recording 
is accurate and of satisfactory fidelity. 
No objection was made to the particu- 
lar machine to be used. 

A machine may be manipulated so 
as not to take down all that is said and 
a record might be tampered with, the 
court admitted. But the latter could be 
detected and the former guarded 
against. Tampering and mistakes are at 
least equally likely in case of steno- 
graphic recordings, and anyway the 
witness has the protection of not hav- 
ing to subscribe to any transcript 
which is not accurate. 

There is no infringement of privacy, 
the court held. In view of extensive 
use of examinations before trial and 
the shortage of competent stenograph- 
ers to take down testimony, it is un- 
derstandable that members of the bar 
should look for a practical, economical 
and reliable mechanical substitute. 





Casualty Accountants Elect 


May, Tallau, Barrows 


NEW YORK—At its annual meeting 
here, Assn. of Casualty Accountants & 
Statisticians elected Peter H. May of 
Maryland Casualty president; W. H. 
Tallau of Commercial vice-president; 
George D. Moore secretary; and John 
C. Barrows of American Surety treas- 
urer. Elected to the executive commit- 
tee are Frank H. Eger, Indemnity of 
North America; John C. Montgomery 
of Bankers Indemnity, and D. F. 
Kirsheman of Century Indemnity. 

H. R. Pease of Travelers discussed 
premium accounting; A. S. Kuenkler 
of U.S.F.&G., proposed changes in the 
1953 annual statement; John R. Irving 
of Fidelity & Casualty, the expense ex- 
hibit; J. B. Clancy of Royal-Liverpool, 
electronics; and Mr. Tallau taxes. 





Tenn. Agents’ Safety Plan 


. Tennessee Assn. of Insurance Agents 
is engaged in a drive to get insured 
Motorists to paste a sticker “Pledged 
to Safety” on their cars. The legend is 
“This driver’s pledge to safety... re- 
duce speed, don’t pass on hills, don’t 
Pass on curves, keep alert and live 
longer.” The association wants to get 
this pledge pasted on each insured car 
and predicts that if 40% of these are 
used, claims will be reduced 20% and 
fatalities will be reduced 25%. 





North British Baltimore Change 

E. J. Richardson, special agent at 
Baltimore for Pennsylvania Fire, is 
tetiring after nearly 40 years of serv- 
ice. Paul J. Mayer, who has been rep- 
resenting the other North British & 
Mercantile companies in that area, 
lakes on Pennsylvania Fire as well 


XUM 


for Maryland, Delaware and District 
of Columbia. His associate in the field 
is Special Agent John M. Cannon. 

Mr. Mayer has been with North 
British 20 years. Mr. Cannon is an ex- 
perienced North British man and has 
had field experience in his present 
territory. 


R. K. Landon Father's Aid 


R. Kirk Landon has been appointed 
assistant to the chairman of the board 
of American Bankers and American 
Bankers Life. He is the son of the 
chairman, Kirk A. Landon. The young- 
er Mr. Landon also will assist his 
father as president of Kirk A. Landon 
& Associates, National Insurance Agen- 
cy, Creditors Insurance Underwriters, 
and Credit Insurance Underwriters. 


Mr. Landon is a veteran of two years 
with the navy. He isa graduate of Har- 
grave Military Academy, Chatham, 
Va., and studied at University of Vir- 
ginia and Georgia Tech. 


International Fidelity Names 
McDonald Brokerage Head 


International Fidelity of Dallas has 
named Clifford E. McDonald broker- 
age manager. He was formerly with 
Guardian Underwriters there. He en- 
tered the business in 1939 with Girard 
Life. 

Mr. McDonald is a director of In- 
ternational Assn. of A. & H. Under- 
writers, and vice-president of Texas 
Assn. of A. & H. Underwriters. He will 
be chairman of the Disability Insur- 
ance Sales Course to be held next 
month at University of Texas. 





Argonaut Goes Into Fresno 

Argonaut Insurance Exchange of San 
Francisco has opened a service office 
at 812 North Fulton street at Fresno. 
An open house was held formally to 
install Charles H. Schnieder as special 
agent in charge, and this was attended 
by President H. A. Hatch and Vice- 
President J. P. Taheny. 





Herbert 
commissioner of Manitoba at N.A.LC. 
convention with E. L. Scheufler, for- 
mer Missouri superintendent, and Dan- 
iel Ambrose, insurance commissioner 
of the Virgin Islands and former West 
Virginia deputy commissioner. 


Hunter, former insurance 





A low sultry voice coos into your receiver. “This is 
Dottie Dee”, it breathes. “Does my policy cover a 


broken car window?” 


“Yes”, you answer, struggling to keep your tone 


business-like. 


Now go one step further and give her the name 


of a good Auto Glass Shop. 


She'll love you for 


( 


saving her the time and bother of hunting for one. 
Also make sure she insists on the same quality and 
brand of glass that’s in the other windows. 


Then you'll be sure she’s getting full value... 


that you’re getting what you pay for. 


And your cup will runneth over. 


Libbey + Owens - Ford Glass Company, 63122 


Nicholas Building, Toledo 3, Ohio. 


NO FINER GLASS THAN 





yo. 
LIBBEY -OWENS-FORD FAN i347 rol PLATE 
4 ant a 
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Ontario U JF 
Goes Broke; 
Tax Is Doubled 


Ontario motorists in 1953 are going 
to have to pay $1 contribution into the 
unsatisfied judgment fund instead of 
50c as in the past. Highway Minister 
Doucett said this is due to the fact 
that the collections in 1952 have not 
been large enough to cover the demand 
for settlement. It is required that the 
fund be self-supporting. This year the 
fund went “broke” by payment of un- 
Satisfied judgments, Mr. Doucett said, 
and the department had to get an ad- 
vance from the treasury. 

More than $3 million has been paid 
in unsatisfied judgments since the fund 
was created. Of this more than $440,000 
has been on account of death or per- 
sonal injuries from hit and run acci- 
dents. 


Dividend Dates Given 


The date for payment of the 30% 
stock dividend of Continental Assur- 





ance and of the 3344% stock dividend 
of Continental Casualty is Dec. 29 to 
stock of record Dec. 22. The capital of 
Continental Assurance goes up from $5 
dollars to $6% million while that of 
Continental Casualty increases from 
$714 million to $10 million. 


NAIC O.K.’s More Work 


for Assistant Secretary 


NEW YORK—tThe executive com- 
mittee of National Assn. of Insurance 
Commissioners adopted the report of 
the subcommittee on enlarging the ac- 
tivities of the assistant secretary’s 
office. Cheek of North Carolina com- 
mented that every effort should be 
made to carry out the suggested ex- 
pansion of the office. 

For the topical index of proceedings 
more money is needed and a subcom- 
mittee now is determining the formula 
for each state’s contribution. The con- 
tribution is voluntary. 

A subcommittee of the rate and rat- 
ing organizations committee was named 
—New York, North Carolina, Wis- 
consin and California— to work with 
the uniform accounting subcommittee, 
which is composed of Higgins of New 
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Every Day’s Like 


You'll be ready to believe in Santa Claus 
when you discover your advantages in brok- 
ering Group business with Mutual of Omaha. 
Unwrap this prize package, and here’s what 
you find: 


THOROUGH SERVICE 


Through its Group Field Office organization, 
Mutual of Omaha puts its know-how and 
service at your disposal. Field representatives 
offer you specialized underwriting. They will 
help you sell and will do the servicing. Inves- 
tigation will show that Mutual of Omaha is 
known for fast, efficient, personal claim serv- 
ice through its regional field offices. 


PRACTICAL PLANS 


Mutual of Omaha has the Group Coverages 
that sell and stay sold, because they are writ- 
ten in light of TODAY’S NEEDS. It writes 


MUTUAL BENEFIT 
HEALTH & ACCIDENT 
ASSOCIATION 








FA 





Mutual of Omaha Group! 


Mutual 


OF OMAHA 


WRITE, PHONE, or WIRE for full information on Group Coverage 
Address: GROUP DIVISION, MUTUAL of OMAHA, OMAHA, NEBRASKA 





‘ST Crain 


SERVicg” 


Christmas... with 


health and accident, hospital, surgical and as- 
sociated risks. Because it is specialized, Mu- 
tual of Omaha can provide the modern and 
comprehensive plans you want for your cli- 
ents ... plans that live up to the expecta- 
tions of employer and employees alike. 


STRONG COMPANY 

Mutual of Omaha is the world’s largest ex- 
clusive health and accident company .. . the 
pace setter in health and accident coverage. It 
has 43 years of concentrated experience. It 
has paid more than $460,000,000 in claims. 


PROTECTED COMMISSIONS 

Mutual of Omaha’s Group Division works 
with and through brokers. Salaried field rep- 
resentatives provide service to the extent that 
YOU desire. The entire commission is paid to 
the “Broker of Record.”’ Continuous renewals. 


: 





THE WORLD'S 
LARGEST EXCLUSIVE 
HEALTH AND 
ACCIDENT COMPANY 
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PRITCHARD AnD BAIRD | 


99 John St., New York 38, N. Y. 


BEekman 3-5016 
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CONSULTANTS AND INTERMEDIARIES 


“WE ARE WHAT WE DO" 




















York, Bittel of New Jersey and San- 
ford of Michigan. This may have con- 
siderable significance as the joint group 
is assigned to take up questions of uni- 
form accounting that relate to rate 
making. These are the kind of ques- 
tions that can easily pierce to the quick. 





Allied Van Lines 


Forms New Insurer 


Allied Ins. Co. of America, Broad- 
view, Ill., has filed with Securities & 
Exchange Commission seeking regis- 
tration of 1 million shares of its $1 
par capital stock. 

SEC said the company is sponsored 
by Allied Van Lines, Inc., to afford 
insurance facilities, engineering and 
safety services to its agents. 

The new company proposes to oper- 
ate as direct underwriter in multiple 
line insurance, excluding life and A. & 
H. Initially, it will confine its business 
to Illinois. 

Stock will be offered at $1.60 per 
share to Allied Van agents. Sale of 
500,000 shares, SEC said, is expected 
to provide capital and surplus suffici- 
cent to complete company organization 
under Illinois’ insurance code and en- 
able commencement of operations in 
Illinois and other states having lesser 
or equivalent capital and surplus re- 
quirements. 

The company intends to offer for 
sale a second 500,000 shares during 
1954-57, at a price sufficient to increase 
paid-up capital and surplus to at least 
$1,500,000, so the company may qualify 
to do business in New York and other 
states having higher capital and sur- 
plus requirements. 





New Rate Progam Is 
Now in Effect in Okla. 


Auto BI rate increases have been 
approved in Oklahoma as of Dec. 15 
as filed by the National Bureau. Sub- 
stantial boosts have been made in 
Oklahoma City and Oklahoma county, 
the basic limits rates for class 1 going 
from $32 to $40, class 2 $46 to $66, and 
class 3 from $44 to $57. In Tulsa and 
Tulsa county the increases are: class 1, 
$33 to $38, class 2 $47 to $62, and class 3 
$45 to $54. In the remainder of state 
class 1 rates go from $26.50 to $30, class 
2, $38 to $49, and class 3 $36 to $43. 

Oklahoma Insurance Board has set 
hearing for Dec. 30 at Oklahoma City 
on the increased rates. 





The Hagerich & Bock agency of Johnstown, 
Pa., has opened a branch in the Sackett build- 
ing in neighboring Geiston, Pa. This will be 
under the management of David Bock. 











Robert Crichton, former West Vir- 
ginia commissioner who is now with 
American Life Convention at Wash- 
ington, and Hugh N. Mills, the present 
commissioner .of .West . Virginia, .at 
N.A.LC. meeting. 


Bowditch Given 
Greater Am. Auto 
Investment Duties 


Harvey R. Bowditch has been pro- 
moted to financial vice-president and 
chairman of the finance committee of 
American Automobile. He has been 
vice-president and chairman of the in- 
vestment committee. The function of 
the latter unit under the new setup has 
been extended to include full adminis. 
trative direction of the general finan. 
cial and investment policies. 

« e 

Mr. Bowditch joined American Auto 
in 1942, and previously had been more 
than 20 years in the investment bank- 
ing business. For 14 years he was with 
Stone & Webster & Blodgett. He is an 
army veteran of the first war and 
graduated from the University of Illi- 
nois in 1920. 


S. F. Shippers, Marine Men 
Review Common Problems 


The problems and needs of shippers 
to overseas markets and the require- 
ments and practices of the Marine Un- 
derwriting Industry were aired at a 
luncheon meeting of the World Trade 
Assn. of San Francisco Chamber of 
Commerce. 


. rs * 

Fred B. Galbreath, manager of Ma- 
rine Office of America, headed a four- 
man marine insurance panel which 
offered some “practical advice” to the 
shippers. The insurance men in tum 
heard suggestions for improved ma- 
rine insurance service and requests for 
coverage and policies not now avail- 
able. 

William V. Hall, North America un- 
derwriter, told the exporters that the 
marine men are ready to service their 
insurance needs, but more care and 
study should be taken by shippers to 
determine what protection their car- 
goes need. John Haggerty, assistant 
manager of Marine Office of America, 
emphasized that the principal delay 
in approving and paying claims against 
lost or damaged cargoes is the failure 
of shippers to meet the documentary 
requirements of their policies in pre- 
senting claims to the marine insurers. 

A plea “for the type of insurance we 
don’t have—and need” was made by 
Donald J. Tormey, assistant vice- 
president of Marsh & McLennan. He 
cited such examples as flour shipments 
to the Philippines, which sometimes 
must be re-sacked. “The flour is per- 
fectly good,” he said, “but Manila 
bakers are wary of accepting it in dif- 
ferent sacks, so it must be sold in the 
open market—no physical loss but 4 
definite financial one.” New problems 
are always coming up, he reported, 
such as with frozen foods which have 
been thawed and refrozen while on 
the high seas. Shippers then are faced 
with getting facts and securing docu- 
ments and evidence, often on small 
shipments, without any assurance that 
their time and effort will be successful 
and losses recovered through insut- 
ance payments. 

. « 8 

In concluding the meeting, Mr. Gal- 
breath said marine insurance com- 
panies, just as the export industry, 
exist in order to make a profit. Ship- 
pers or consignees who wish broadef 
forms of protection can be certain of 
obtaining coverage if they are willing 
to pay the rates necessary to provide 
such policies. 
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Plan for Voluntary 
Renewal of Mass. 
Auto Lines Gets OK 


It is expected that nearly all auto 
insurers in Massachusetts will partici- 
pate in the plan drawn up at a meet- 
ing at Boston of Casualty Insurance 
Companies Serving Massachusetts 
under which 1952 compulsory auto in- 
surance policies will be renewed for 
the new year. 

* s 7 

The business is to be voluntarily re- 
newed through the same agents or 
prokers who placed this year’s busi- 
ness. Most insurers will pay commis- 
sions on renewals, and service fees will 
be paid on assigned risks. Present 





plans contemplate establishment of 
assigned risk plan branches at Wor- 
cester, Springfield, Fall River and 
Lowell. 


Companies writing 80% of the state’s 
auto liability business favored the vol- 
untary renewal plan. A _ substitute 
plan, proposed by a “committee of six” 
comprised of American Mutual Liabil- 
ity, Employers Liability, Liberty Mu- 
tual, Lumbermens Mutual Casualty, 
Massachusetts Bonding, and Travel- 
ers, found little support. The principal 
objection was that the pool plan might 
become permanent, particularly be- 
cause it would completely supplant the 
assigned risk plan. 

Under the voluntary renewal plan, 
termed a “freeze” plan, it was agreed 
that insurers would retract any no- 
tices of intent not to renew that al- 
ready have been issued. Some com- 
panies indicated they would go fur- 
ther than what would be required of 
them under the “freeze” plan by re- 
storing some of the agents that were 
cancelled last fall. 

° e ” 

Under the plan agreed upon, there 
would be paid “service fees of 5% of 
the compulsory premium and 10% of 
the optional covers premiums to pro- 
ducers servicing 1953 business. Only 
the current year’s assigned risks are 
eligible for service fees. 

No fees will be paid in 1953 by com- 
panies which took on an assigned risk 
this year without paying a fee or com- 
mission. Where a producer services a 
new assigned risk in 1953, a fee will 
be paid by the assigned risk plan irre- 
spective of whether the writing com- 
pany is agency or direct writer. No 
fee will be paid on such risks in 1954, 
however. 





Cal. Life Men To Feature 
Discussions on A. & H. 


_ A. & H. insurance, for the first time, 
is scheduled to play an important part 
In the northern California sales con- 
gress, sponsored by San Francisco Life 
Underwriters Assn. and set for Jan. 
15. A panel on “Let’s Look at Health 
& Accident” will be the feature of the 
morning session, following an opening 
‘ak on “The Underwriters’ Respon- 
\sibility to the Public” by William 
{ Bruce, chief of the financial analysis 
| Ureau of the California department. 

Robert Little, general agent of Paul 
Revere Life, president of A. & H. Un- 
derwriters Assn. of Northern California 
and a member of A. & H. committee of 
NAL.U., will be moderator. Partici- 
Pants will be Charles H. Biesel, mana- 
ser of the life department of Swett & 
Crawford, Pacific Coast managers of 
Union Mutual Life; S. S. Battleson, 








A. & H. superintendent West Coast 
Life, and Marshall Goodmanson, man- 
ager Provident Life & Accident. Sub- 
jects to be discussed, followed by a 
question and answer period, include: 
“Is There a Need for Accident & 
Health;’ “Coordinating UCD and Work- 
mens Compensation with Individual 
Private Plans” and “A. & H. Doesn’t 
Belong in Every Life Man’s Kit.” 





Inglis Urges UJF 
Law for Calif. 


Support for an unsatisfied judge- 
ment fund for the state of California 
similar to that enacted in New Jersey 
was given by Ralph L. Inglis, president 
of Founders of Los Angeles in a talk 
before the annual meeting of Califor- 
nia state chamber of commerce at San 
Francisco. Mr. Inglis made it plain 
that he was speaking solely for him- 
self. He said a UJ fund would curb 
the demand for compulsory automobile 
insurance in the state because it pro- 
vides “a realistic answer” to the prob- 
lem caused by uninsured and financi-- 
ally irresponsible motorists. 


He said that any faults now noticed 
in the New Jersey UJF law could be 
corrected before being adopted in Cali- 
fornia. 

The California insurance industry 
committee on motor vehicle accidents 
had previously reported to the state 
legislative interim committee on fi- 
nance and insurance that it was op- 
posed to a UJ Fund. This is a commit- 
tee composed of all types of companies 
in the business. 

Mr. Inglis also expressed the hope 
that the chamber of commerce would 
continue with opposition to the adop- 
tion of a comparative negligence law 
in California. Passage of such a law, 
he said, could not help but boost auto- 
mobile insurance costs and greatly in- 
crease litigation. Strong and well fi- 
nanced support for a comparative neg- 
ligence law exists, he warned, and un- 
less the public learns the consequences 
of it, the law may be adopted. 


A law providing for the impound- 
ment of uninsured automobiles in- 
volved in accidents would be helpful 
in reducing the number of financial ir- 
responsible motorists on the road, Mr. 
Inglis said. He noted that the pattern 
for such a law has been set in the prov- 
inces of British Columbia and Mani- 
toba, Can. The Canadian laws, which 
reportedly have received full public 
acceptance require the immediate im- 
pounding of an uninsured vehicle in- 
volved in an accident, regardless of 
where the blame of the accident lies. 
The law also bars subsequent driving 
by uninsured motorists who fail to 
meet judgments arising out of an ac- 
cident. 


Bladen Heads N. Y. Board of 


Trade, Parker Vice-President 


Ashby E. Bladen, Aetna Fire group, 
has been elected chairman of the in- 
surance section of New York Board of 


Trade; Dean M. Parker, Travelers, 
vice-chairman; Rodney FE. Piersol, 
Alexander & Alexander, representa- 


tive of the section on the board’s 
directorate, and Harry F. Legg, secre- 
tary. 

Among those elected to the execu- 
tive committee are Stephen Bedell, 
resident vice-president Maryland Cas- 
ualty; Scott Harris, executive vice- 
president Joseph Froggatt & Co.; James 


M. Henderson, vice-president Fidelity 
& Deposit; James R. Hughes, vice- 
president American Associated; Rankin 
Martin, resident vice-president Stand- 
ard Accident; Mr. Piersol; W. Irving 
Plitt, vice-president Atlantic Mutual; 
Julius L. Ullman, vice-president of 
W. L. Perrin & Sons Agency, and 
Thomas Watters, Jr. of the Watters & 
Donovan law firm. 


Hartford Boiler Pays Extra 

Hartford Steam Boiler has paid an 
extra dividend of 20 cents per share 
Dec. 15 to stock of record Dec. 5. That 
makes the distribution this year $1.80, 
the quarterly dividend rate being 40 
cents. President Lyman B. Brainerd 
said the underwriting results have 
shown a generally improving trend 
during the past few years. 





One of a series appearing in 
consumer and business magazines— 
designed to help our agents 
secure new business. 





Shortages caused by employee dishonesty 


continue to rise—in both size 


and number—at an alarming rate! 


Should one be discovered in your business in 1953, you will want 


reimbursement—fast! 





Make sure that your 1953 budget includes 
the modest amount needed to bond your em- 
ployees. Make sure, too, that the amount of 
your bond corresponds to the size of your 
operations. Your American Surety Agent 
can give you real help in fitting a bond to the 
needs of your business. Call him now!* 


* If you don’t know his name, just write our Agency 
& Production Department, We'll furnish it promptly, 


For the best in protection— 
call your American Surety Agent! 


HMERICAN SURETY 


100 Broadway, New York 5, N. Y. 
+ ACCOUNTANTS LIABILITY 


FIDELITY - SURETY - CASUALTY - INLAND MARINE 


COMPANY 
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Edrington at Louisville rector, spoke before Louisville Assn. 


* . 
George F. Edrington, Mutual Bene- of A. & H. Underwriters at a luncheon Uniform Revised 
fit H. & A. regional sales training di- meeting. ° e 
W.C. Policy Is Aim 


At the insurance commissioners 
meeting H. F. Richardson, head of Na- 
tional Council on Compensation Insur- 
ance told the N.A.I.C. workmen’s com- 
pensation committee that the com- 
panies will soon review the matter of 
a revision of the workmen’s compensa- 
tion policy form. This, he said, is ap- 
proaching completion from the drafting 
stage. In answer to a question from 
Commissioner Fischer of Iowa whether 
‘ Fae this would be a uniform policy for all 
cae ys ™ states, Mr. Richardson replied that that 

wien sree is the recommendation. The companies 
feel there should be uniformity and in 
this the commissioners could give a lot 
of help. 
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Mr. Richardson reported that the in- 
dustry has not completed its study on 
the subject of law amendment factors. 
National Council has analyzed some 
85,000 individual accidents and these 
are nearly ready for the technical sub- 
committee of N.A.I.C. There are some 
types of accidents of short duration on 
which the insurers have not been able 





UNDERWOOD & UNDERWOOD 





THE INTERNATIONAL BRIDGES between a 
. Te i . ti ‘ oe 
( anada and the United States symbolize the close, Study Changing Limits 
friendly, and well-established ties between the two Under Col. W. C. Law 
countries. Nowhere else in the world is there such a Commissioner Maloney of California 
i has held hearings at Los Angeles and 
vast, unguarded, and undefended international border. San Francisco on the changes in limits 


of employer liability under workmen’s 
: compensation insurance that is being 
between these two North American countries is more urged by the agents and brokers. The 
limit now is $25,000 and this is now 
considered inadequate. The producers 
want a $100,000 limit or $250,000 ag- 
gregate. Thomas V. Ashbrook, repre- 
senting the California Agents’ Assn., 
protection, knows no boundaries when it comes to said that he feels whatever is estab- 
efficient service, prompt settlement of claims, and lished should be made retroactive. 
Luther Nichols of California Manu- 
facturers Assn., made the point that 
there is no foundation for a limitation. 
A representative of California Inspec- 
tion & Rating Bureau held that $100, 


It is the busiest border in the world, too, since trade 


extensive than between any other two in the world. 


The Yorkshire Group, offering worldwide insurance 


intelligent underwriting principles. 
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ANCHOR IS A GOOD GAUGE FOR YOUR FIRE BUSINESS 


BUSINESS INDICATORS 3 a 
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Management, talk on business trends 

He said 1953 will be a good year by 
that 1954 will be one to watch out for, 
He listed the reasons for both optimism 
and pessimism in regard to the future 
outlook. 


Magnuson Report Asks Wide 
Federal Entry in A&H Field 


(CONTINUED FROM PAGE 23) 





this report would have been consider. 
ably greater. 

The commission also recommends 
that Congress establish a department 
of “health and security,” and urges 
that state workmen’s compensation 
laws be “improved so that they pro- 
vide coverage of all occupations, ade- 
quate medical care including rehabil- 
itation, coverage for all injuries and 
diseases arising from occupational ex- 
posure, and assurance of impartial 
medical diagnosis with a minimum of 
realistic procedures.” 

It is also suggested that the federal 
government “recognize its responsi- 
bility and assist in solving the health 
problems of migratory labor through 
developing a satisfactory plan with 
state and local governments, employers 
and voluntary agencies; through allo- 
cation of funds to help carry out such 
plans; with no discrimination on ac- 
count of legal resident status, and 
wherever necessary, through establish- 
ing direct federal health services. 








Revise General Liability 


Rules, Classification 
(CONTINUED FROM PAGE 23) | 





types of self-propelled contractors’ 
equipment which are essentially auto- 
mobiles. 

Numerous additional changes in- 
volve the establishment of new classi- 
fications and clarification of existing 
underwriting rules and classifications. 

Mutual Insurance Rating Bureau has 
promulgated changes in the liability | 
manual which are the same as those! 
announced by National Bureau of Cas- 
ualty Underwriters, effective on the 
same date, Jan. 15. 





Chicago A. & H. Group 
Entertains 100 Orphans 


Chicago A. & H. Assn. this week was j 
host to 100 orphans for an afternoon 
of entertainment and giving of gifts 
Fifty girls and 50 boys between the 
ages of 6 and 12 were entertained. The 
festivities began with a turkey dinne!) 
and that was followed by movies, pro- 
fessional entertainment, a snack | 
cookies and pop, entertainment by the 
children and a distribution of gifts by 
Santa Claus. 

This is the big event of the year for 
the Chicago association. It involves the| 
work of 20 committee chairmen an¢ 
the gathering together of a full ton 0 
candy and cookies, plus a campalp } 
for donations with which the gifts are 
bought. 





Los Angeles Managers Elect 


Los Angeles A. & H. Managers Club 
at its Christmas party elected thes¢ 
officers: President, Howard E. Nevet-) 
on, general agent Washington National;! 
vice-president, Charles E. Wise, Con) 
tinental Casualty; secretary-treasurel, 
Henry Murphy, Southern Californié 
Automobile Club (Cass & Johansing.) 
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can take a greater toll! 


When a business suffers a serious fire, insurance usually 
compensates for the tangible losses. It’s the intangible losses 
that really hurt —and fire records show that in many cases 
they take an even greater toll! 

Intangible assets either cannot be or seldom are insured, 
yet they can go up in smoke just as easily as your tangible 
assets. Your surest protection against such losses is to safe- 
guard your tangible assets against destruction by fire. 

Thousands of concerns throughout the United States have 
taken this precautionary action through use of ADT Central 
Station Fire Protection Services to detect and report fires 
automatically before they can reach dangerous proportions. 

May we explain how these services can be applied to pro- 
tect your property and profits? 





Controlled Companies of 


AMERICAN DISTRICT TELEGRAPH COMPANY 


Executive Offices: 155 Sixth Avenue, New York 13, N. Y. 
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YOUR INSURANCE AGENT 


Mighty Good Man 
lo know 


— 
W AT'S rour big interest — business? 
"++ your town? Well this is 





to take advantag 
ance man soon — 


Good Neighbor Policy! 
How long since you've 
had a neighborly chat 
with your insurance 
agent or broker? You 
know, the better he 
understands your need 
and Problems, the more F 
he can do for you. You'll 
find that he can be one 
of your bese friends 


It’s Your Town— 
is it protected? Many a 
town has benefited by hav 
‘ complete Survey of municj 
insurance coverages- 

be 


best_done ths 
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Are you in this picture? 


You are if you’re a Home agent or THIS ADVERTISEMENT 
broker. For the advertisement above is a WILL APPEAR IN 
picture—in words and illustrations—of a 
typical Home producer and the job he does 
in his community. 


A big picture? You bet—and a big audience. 
19 million readers of national magazines will 
see this advertisement. They’re more than 

just readers though, these 19 million. They’re 
policyholders and prospects. The purpose 

of this campaign is to put you closer to both. 


* THE HOME* 
(Paaurance 


Home Office: 59 Maiden Lane, New York 8, N. Y. 

FIRE . AUTOMOBILE . MARINE 

THE HOME INDEMNITY COMPANY 
Casualty Insurance + Fidelity and Surety Bonds 
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